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| Canada and the A.A.A. 


Relief Racket 
Grows in Canada 

HE considered statement of the 

Canadian Welfare Council that 
“the unemployment and unemploy- 
ment relief problem has not lost 
but increased in seriousness in the 
past 12 months” is one which affects 
the heart and pocketbook of every 
Canadian. ° 

The crux of the problem is that 
this winter Canada has some l,- 
190,000 men, women and children 
being aided by unemployment re- 
lief funds at a monthly outlay of 
more than $6,500,000 with the prob- 
ability that numbers and costs will 
have moved rapidly upward 10 to 
15 per cent by the middle of March. 

This burden promises to be but 
little lighter than last year. When 
it is realized that the current 
figures exclude some 90,000 persons 
formerly on relief in. the dried- 
out areas of Saskatchewan and 
also that practically 50 per cent 
of our relief bill is centred in 12 
cities which haye but 25 per cent 
of the population of Canada, the fact 
emerges that “there has been a more 
disturbing enlargement of the soci- 
ally dependent in the urban and in- 
dustrial centres within recent 
months than first glance would in- 
dicate.” 

. a * 
e 


IGGING deeper, the Council 
finds that wider introduction of 
cash relief in many centres without 
prior reorganization or adequate 
supervision and investigation serv- 
ices has apparently added to costs 
and number on relief. It deplores 
the current jmpatient tendency of 
municipalities to seek “short-cuts” 
by flat rate schedules, cash relief 
grants, etc, which “while they may 
appear on the surface to promise 
reduction in administrative costs 
cannot but prove costly substitutes.” 
There is an urgent need for a 
simple, efficient control of the 
tremendous burden of taxation, 
partly unnecessary, imposed on all 
Canadians by Mr. Bennett's “free 
for aul, everybody welcome, strang- 
ers invited” dole system. It has 
become the greatest nation-wide 
racket in the history of the coun- 
try. The most optimistic despair of 
ever seeing relief payments elimi- 
nated, 
Few people are willing to speak 
out in protest against the Relief 
Racket. Many fear they will be 


misunderstood and be accused of| 


lacking humanity. But only a part 
of the present vast expenditures in 
relief represent necessary expendi- 
tures for humanitarian purposes. 
Against this there can be nq protest. 
The rest is sheer political graft, 
bribery and extravagance and 
should be fought by every citizen. 
~ » » 

ELIEF and other forms of 

public charity are now factors 
in the strategy of every politician. 
It is old-fashioned nowadays to 
seek votes by promises of new post 
offices, bridges: or other public 
works. The accepted political bribe 
today is tied up with “Social Serv- 
ices"—that new magic word of poli- 
tics. Our political leaders and their 
followers promise old-age pensions, 
extended mothers’ allowances, en- 
larged relief payments, ete. They 
give no thought to.cost, or to admin- 
istration, or to social consequences 
or to the economic burden. 

Clearly, there is need for taking 
first relief and then other social 
benefits out of the political mud 
where they are today. 

On four occasions now the Can- 
adian Welfare Council, a quasi-offi- 

cial body under the competent 
direction of Miss Charlotte Whitton, 
has made a plea for national leader- 
ship in this problem by creat 
of “an independent advisory com- 
mission national in Scope, as af- 
fording the only hope of effective 
Control; end constructive treatment 
of the problem through local ad- 
Ministrative services, but on com- 
Parable lines of treatment in a 
national plan; and divorced from 
direct political influence all along 
the line through the intervention of 
responsible supervisory boards of 
representative citizens.” 

e* «ese 

GucH @ non-political body would 

be effective only if it were 
Comprised of a small number of 
Capable and active authorities. And 
it could do little more than advise, 
If politicians did not take the advice, 
the only result would be that a new 
way to spend"money without result 
Would have been devised. 

At the recent Premiers’ Confer- 
ence some steps were taken toward 
*Ppointing a national commission on 

(Continued on page 2, col. 4) 
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Nationalization Policy 
Not Been De- 
cided 


MANY ALTERNATIV 


Government Control May | 
Attained Without Disturb. 
ing Stock Owne'- 

ship 
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From Our Own Correspon.icot a 

OTTAWA.—Authoritative infotm- 
ation at Ottawa is to the effect thipt 
the government policy with respéct 
to the nationalization of the Bank 
of Canada has not yet been ¢@n- 
sidered by the cabinet. Nor. hag it 
been worked out by the ministers 
whose responsibility it will be 7 
so. 

Reports during the past week’ at 
conferences were taking plac@ at 
Ottawa on this question e 
Premier Mackenzie King, 
Charles A. Dunning and offici Bot 
the bank are unfounded. C 
ences took place but not with Fe 
spect to this question, 


Shareholders Considered ~ 

One thing only seems fairly ¢ 
It would seem unlikely that 4 
amendments to the Bank of Cam 
Act would be offered by the - 
ernment which would disturb 
ent shareholders in possessiogj of 
their stock. 

Judging by entirely unofficial but 
reliable information current in t- 
ical circles, members of the c et 
are examining the many measures 
which might be adopted to national- 
ize the bank. There are at leagt a 
score of them and they vary from 
the extreme line of action -~which 
would call for the purchase of the 
outstanding stock of the bank from 
the present shareholders to a simple 
statement by the government: that 
the existing statute, upon close in- 
spection, adequately meets the -¢e- 
quirements for a publicly owned 
constitution. In between are mim 
yariations. For example, 
ernment might issue to itself 
cient stock to give it majority 
Or the act might be am 
abolish the present board leavig 
government sole power to a 
a new one. And the gov 


mint then Teappoint the ptesent 
bargo. 
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See No Price Hee. Weakeslin 
Cattle and Wheat 
in nU.8 8. i 


PACT NOTINVOLVED 


From Our Own Correspondent 
WASHINGTON, D.C.—Though ad- 
ministration officials a-e generally 
suffering nerve shock still trom the 
sweeping overturn of the ul- 


tural Adjustment Act by ” US. 
Supreme Court, op nion ert me 


to think that there wil!’ | > little ef- 
fect on rising trad> . Canada. 
Chief reason is that in dl iniport 
quotas provided for “ attle, 
lumber, cream, etc. : xc@Jm the 
new Canadian - Ameri ‘trade 
agreement and are not ii: 
fected by provisions of ‘ 
Little Effect on P i 

A despatch from Ottav . + 
stock and grain growers 
ure fearful that defeat of, 
might lower prices on ic 
market, cutting down 
growing export tradexf 
is not borne out so fm 
Pe rane of se 
the 
$1.50 per i@-pouts « 
prices have shown a 
rise. Moreover, no ott 
but hogs was covered b; 
trary to general belief. 
imported Canadian wh: 
had to pay the same p 
as American. With ab: 
processing tax, Canad 
wheat remains relati. 
same position to Ameri 

Luck With 


Secretary of Agricul 
announced that ; 
provided for under th AG 
ee by the J 
Act of would f 
effect. That applies a 
to all quotas in all th : om 
trade 

Canadians here int: « 
new trade treaty rega! 
break for Canada tr : 
was effected before A . 
ed by the Supreme C: »: . 
son is a psychologica » 
farmers and livestock 
much less likely to r 
over foreign impoi'ts 
believed their marke: 


e* 


- 


7 
re ary 
r 


e BiLPE: 


reo. 
= et 


ed 


‘ 


i 


ait 


* 


OTTAWA—With 
treasurers due at 
a Jan. 13 to resume ae les 


"| Change Needed! i 
In Labor Codes} f 


Liberals Aver| 


Ontario Labor Dept. Offi-|. 


cials Admit Revision. 
Necessary 
‘UNDER CONSIDERATION 


| Appeal Court Rulings on 


--|Car Dealers 
Fear Effect 
U.S. Dumping 


any Industry Concerned Lest 


Embargo on Used Cars 
is Dropped 


BIG INVENTORIES 


As the full dress parade of Can- 
ada’s automobile’ industry resumed 
at Ottawa this week before the tariff 
board, much concern is in evidence 
among Canadian automobile dealers 
at the prospéct—hinted at in the pre- 
holiday sessions of the board, that 
the embargo on importation of used 
cars from the United States might 
‘be removed. 

‘The Dominion Automobile Dealers 

“(headed James *R. 


Association’ by 
Dixon) recently-formed, rb | 
representing the 
effort so far of eer car 


growing, and 
in Canada to get together, 
spent the holiday recess in preparing 
their defense of the used car em- 


Embargo Since 1931 

The Bennett budget speech of June 
1, 1931, announced complete prohibi- 
tion of the importation of used cars 
into Canada, going further than even 
dealer representations had urged. 
The D.A.D.A. plans to submit evi- 
dence to the tariff board that the 
embargo has had no bearing on the 
price of used cars in Canada. Actu- 
ally (they claim) differentials in 
pt rices of used cars in Canada and the 

nited States were greater prior to 
the imposition of the embargo than 
they are now. The embargo, dealers 
will attempt to show, has not been, 
and never can be, a stabilizing factor 
in the price of used cars on either 
side of the line. 

Comparison this week of a 1933 
Buick in Toronto and New York 
showed the price in Canada $725 and 
in the U.S. to be $395. 

Manufacturers of machinery and 
factory supplies for the car and 

ind are also aflutter, fear- 

suggestions at the em- 
per hearings that lowering of, or 
elimination of, customs duties on 
machinery, materials, etc. would 
permit lower prices. 

Loaded With Inventory 

Any current action which would 
reduce the price of used cars in Can- 
ada at the present time would af- 
fect millions of dollars of inventory 
throughout Canada and would hit 
dealers at a most vulnerable point, 
it is claimed. 

Dealers throughout the continent 


cl 


Industrial Standards Act 
Bring Matters to a 
Head 


By JAMES BIGGAR 
The Industrial Standards Act, 


which imposed labor codes upon |‘ 


Ontario, is due for some immediate 
changes, according to observations 
made by Liberal Members of the 
Ontario Legislature and officials of 
the Department of Labor inter- 
viewed by the writer this week. 

Poder the amendments will be 
nobody ats know, probably be- 
cause proposa ler consideration 
at Queen’s Park are os yet tentative. 
There is general agreement, how- 
ever, that the Act needs amending. 

Judgments Reversed 

The reverses which administra 
tion of the Ontario labor codes sut- 
fered by the decisions rendered by 
Judge A. E. Honeywell in County 
Court a couple of weeks ago have 
brought matters to a head. ~- 

As a result the enforcement of all 
codes limiting work to certain days 
of the week was, apparently, made 
impossible under the Act as it stands 
at present. 

No Official Statement 

J. F, Marsh, deputy minister’ of 
labor, declined to make any state- 
ment regarding amendments. He 
said, when interviewed, that amend- 
ments are a matter for the govern- 
ment, but he admitted that they are 
being considered. 

He emphasized the purpose of the 
Act—to effect more equitable con- 
ditions in industry for both the em- 
ployees and the employers. 

Defense of Zoning. 

When questioned as to the doubt- 
ful effect. of the zone system of 
applying the codes, Mr. Marsh ex- 
plained that it was the practice of 
the Department of Labor when con- 
vening conferences requested by 
the” whole or employers, to regard 

ole province as one zone 

re the eee ae GULES bode 

for example, the element of compe- 

tition between the building opera- 

tions of one city or town with an- 
other did not enter. 

When asked pre a! ent is 
being done by h nt. re- 
garding the sepeeis lost in County 
Court, Mr. Marsh replied in the 
negative. 

A. W. Crawford, chairman of the 
Minimum Wage Board, would make 
no comment regarding amendments 
to the Act, beyond indicating that 
they are being considered. He 
pointed out that the sole duty of the 
Minimum Wage Board is to admin- 
ister the Act 

Duties are Broad 

The schedules of wages and hours 
passed by order-in-council includ- 
ing restrictions as to the days of a 
week on which work might be per- 
formed in a given industry were, 
Mr. Crawford stated, in keeping 
with labor agreements in existence 


prior to the passing of the Industrial. 
Standards 


Act. 

Reminded that constitutional law- 
yers have held that while agree- 
ments might be made between cer- 
tain persons or groups imposing 
restrictions as to days of work, such 
restrictions could not be applied to 
the community at lafge. Mr. Craw- 
ford replied that it was just such 
matters the Minimum Wage board 
wanted to have cléared up; and to 
get judicial waar had taken cer- 
tain cases to » 

Liberal aces Views 

Typical of opinions expressed by 
Liberal members of the Legislature 
when interviewed was the remark 
of ore who said, “Now that the Act 
has been working for almost a year 
we can take stock of the situation, 
and it necessary better it.” 

The requirements of certain in- 
dustries: would have to be taken into 
conside ration in drafting the amend- 
ments, it was pointed out. While 
supporting the principle behind the 
present legislation, members admit- 
ted the need for strengthening. the 
Act. This, they felt, could be done 
by inserting provisions which would 
give the Lieutenant Se 
Council power to pass schedules of 
hours of work and wages which will 
limit the days of work in a week 
to certain days. 
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HOLDING THE BABY 


B. A. Oil Shares Rise, 
Report Earnings $1.80, 


As U. S. Wells Come In 


More Wells to Follow Important Producers Next Door 
to Oklahoma Capitol — Company Pioneers 
North of Oklahoma City 


British American Oil Co. broke 
into 1936 with stock prices rising on 
news of important ‘oil production on 
its leases at Oklahoma City. Com- 
pared with a low of 13% .in 1935, 
prices now are around 19%. 

Best informed estimates outside 
the company are that earnings for 
1935 will be $1 a share on refining 
and distributing operations in Can- 
vj ads. "THis jz. same as 


recerit years but {t is believed in| 


circles usually well informéd about 
this company that earnings in the 
United States will prove to have 
been on a scale: equal to 80 cents a 
share additional on the stock. 


Earnings Augmented 

Whether or not the company’s fin- 
ancial statement will bear out this 
expectation it is plain that 1936 earn- 
ings are due for a considerable ad- 
dition as a result of operations now 
going on in Oklahoma. 

‘Previous to 1935 profits in, United 
States operations were not included 
in the earnings but it was estimated 
that they amounted to about 25 cents 
a share, 

In 1935 this profit was rising but 
expenses of drilling must also have 
been much greater. The No. 1 Pier- 
sol well with which British Ameri- 
can Oil Co. pioneered the new north 
and westerly extension to the Wilcox 
sand zone of the Oklahoma City 
field must have been fairly expen- 
sive to drill because it found the top 
of the Wilcox sand at 6,342 feet. 


More Wells Coming 

Add to that the fact that the Brit- 
ish American Oil Co. had six other 
wells drilling at the time Piersol No. 
1 came in, and it will be seen that 
this is no game for faint-hearts. 

But a second well has since.come 
in and news of a third well is: ex- 
pected momentarily. 

A fourth is almost on top of the 
sand’ and the two others are ap- 
proaching it. 

Locations have also been selected 
for two more wells. The 
has 200 acres under lease in this 
vicinity, of which 165 acres are half- 
owned. The rest are fully owned. 
On the usual basis in producing ter- 
ritory of one-well to five acres there 
is evidently plenty of ground for 
many more wells if all these should 


American Oil Co, refused to make 
any sort of estimate for The Finan- 
cial Post as to the likely effect on 


they chose locations so successfully. 
Other companies were wham fur- 
ther east, 


Modern Drilling Triumph 
By drilling methods in vogue be- 
»fore the depression British American 
Oil would never have brought ‘in 
this well. With only 500 pounds pres- 
sure to the square inch in the Wil- 
cox. sands the old method would 
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Highlights 


Economic Sobriety 


Confidence grows as U. S: discards| 


quack depression cures and turns 
toward basically sound business 
principles. What is the effect on 
Canada? Page il 


Maurice Singer 
Hungarian born, naturalized Can- 
adian of promotion fame, sues Daily 
Mail of London for alleged libel. 
Suit is termed “impertinent.” 

Page 17 


Construction Revival? 
Still lagging in the rear of general 
trade recovery, the building indus- 
try nevertheless shows definite signs 
of major expansion in Canada. 

Page 8 


Gold Mills Grind 
Twenty new gold mills add about 


have driyen the. mud-laden fluid 
into the pores of the sand and closed enter 


The pressure control method ‘used 
in recent drilling permits obtain- 
ing high quality oil at great depths 
even when pressure is low. . 

Piersol No, 1 has given the state 
of Oklahoma and the city fathers of 
Oklahoma City.a nice problem, The 
well came in within 225 yards of the 
governor’s mansion. It came in on 
December 20, says The Oil and Gas 
Journal, “with a roar that echoed 
through the mansion and startled 
the nesting sparrows under the eaves 
of the state capitol building.” 

It was deepened and came in 
again with increased production on 
January 3. 

The governor’s mansion is to the 
southwest and the state capitol di- 
rectly adjacent on the west to Brit- 
ish American Oil leases. Its der 
ricks were sheathed on three sides 
to protect these sovereign represent- 
atives of the people, passers-by on 


the road and residential areas of| no 


Oklahoma City from the oil in case 
it should come with a rush. 
Up to the State 

The state board of affairs will have 


to determine whether or not it will | g 


wells on the . governor's 

property or on the state grounds to 

offset the British American wells. It 

may decide to follow the example of 

California. which collects royalties 

from drillers who have sent deflected 
t (Continued: onpage 2, col. 7) 


Week’s Figures 
Reveal Declines 


Seasoaal declines in most: indices 


are shown in new figures released | Darw 


during the week though with the ex- 
ception of flour production and con- 
struction contracts awarded, the 1935 
figures are in every case well ahead 
of corresponding figures in 1934. 


The weekly summary follows: 
—Change— 


eatnings of the new production. He |‘ 


fears that the public may get’ ex- 


aggerated expectations of what it} Bond sales 


will mean to the company and rush 


the stock too high. There certainly | . 


has been ‘animated buying for some 
days with prices going higher and 
ee en eee ee 


7,870 


39,246 
11,119 
11,687 


Coniagas .... 
‘| Can, Malartic . . 19 


Investor’ s lealex: 


INDUSTRIALS AND UTILITIES 
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Gurd (Maritime) 3 
Gatineau Pwr. ..13 


1 To Cut Bonds 
Stirs Holders 


Protective FF Semmitters 
Meet; Investors De- 
- posit Bonds 


DETAILS PUZZLING 


See Discrepancies in Amount 
Available Fer Interest 
Each Year; Utilities 
Affected 


In the wake of the Windsor plan 
of debt adjustment announced in the 
closing hours of 1935, bondholders’ 
committees have been in conference 
this week to determine what action 
to take, 

It is understood that there is dis- 
satisfaction among creditors over 
important phases of the proposed 
debt adjustment plan. and that some 
opposition is likely. Smaller bond~- 
holders are hastening to deposit their 
securities with their protective com- 
mittees. 

The Windsor debt scheme La 
posed by the finance 
suggests reduction of the face wiles 
of debentures of Windsor hy 25 per 
cent; of Walkerville by 10 per cent; 
East Windsor 50 per cent and Sand- 
wich 65 per cent. 


Details Withheld 

Although a general outline of the 
plan has been released details have 
not been disclosed publicly. One 
consequence is that there appear to 
be wide discrepancies between the 
recommendations and the views of 
bondholders, 

An illustration cited to The Fin- 
ancial Post by one creditor is the 
case of East Windsor. Thomas Brad- 
shaw, Toronto authority on muni- 
cipal finance, recommended that 100 
per cent of the debt be funded at 
3% per cent. The new scheme re- 
commends that approximately the 
same debt be cut in half and funded 
at three per cent. 

Under the Bradshaw recommenda- * 
tion, annual interest charges on $7.6 
millions of bonds would be about 
$266,000. Under the finance com- 
mission scheme, interest on half the 
debt of $7.9 millions would be only 
$118,500 annually. 


= * Question of Application 

The question is whether the dif- 
Pecan in interest represents 4 dis- 
agreement e= to the amount avail- 
able for charges on bonds, or 
whether the saving under the fin- 
ance commission scheme is to be 
used for other purposes than pay- 
ment of interest. 

This important question apparent- 


9 
: ly applies in the case of each of the 


Kelvinator . 
Can. Gen. Elec.. Laura Secord «213 
Can, Cellulose , Mar. Teli. «ss 


four municipalities involved in the , 


5/ merger into one city of Windsor. It © 


is believed that Ahe explanation of 
the. riddle lies in the amounts that 
the new scheme proposes to use each 


5 | year for retirement of debt, Instead 


Nat. Light, .. 
ba ao P. ‘ 


Provident Ins. . "12 
Prudential Ins. , 12 
Pt. Royal Pulp . 10 
Page-Hersey +. 9 
Royal Bank .'. 15 
Stand, Steel . . 13 
Steel of Can... 9, 13 
Thayers Ltd... 
Twin City ... 
Un. Amusement 
Distill. Corp. i0, » Walker's . . 2,4, 13 
Foundation Co,, 9 Wawanesa Ins. . 
‘oreign Pwr. . . 16 Windsor Hotel , 20 
Gen, St’l. Wares 4 West. Steel, . «. 16 
eo AND OILS 
Arntfield . . 19 Int. Nickel . 
Alb. -Pacific . a 1D 


of paying nearly all a rev- 
enue in interest, it is indicated that 
a large part of funds available for 
debt service would be used for re- 
demption of principal. After allow- 
af for the proposed initial cut in 
ncipal, the result would be to al- 
en the debtor municipalities to: re- 
habilitate their finances quickly. 
The Financial Post has been un- 
able to obtain a copy of the proposed 
debt adjustment scheme, which does 
not appear to have been printed for 


12} release to all bondholders, 


Utilities Concern2d 
A feature of the debt adjustment 
scheme is that it has a direct bearing 
>| onthe $22 millions of bonds of the 


$| Essex Border Utilities Commission 


and on $1.3 millions of Windsor, Es- 
sex & Lake Shore Railway bonds. 
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A Construction Fi cane" 


HAT lies ahead for the Canadian construction industry? 
After passing through the most severe depression in _ 
its history, the industry is showing distinct signs of recovery. 
But indices reveal that it still lags far behind the general 
* tenptovement in- business levels. 
The backlog of unbuilt construction in Canada, includ- 
ing teplacement of obsolescent structures, has reached sub- 
stantial proportions estimated by one authority ‘at between 
$200 millions and $300 millions. 
. Despite many problems yet to be- solved, the outlook 
points to the Canadian construction industry as being on the 


road to 
weekly feature, reviewing trends 


recovery. 
With this issue, The Financial porta es ae inaugurates a regular 


in all 
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refinancing. 
The debt adjustment 


8 | leaves the bonds of the vill an 
1¢| of the railway undisturbed it it 


does provide for inclusion in the ad- 


19| Justment scheme of the m 
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At the T. Eaton Co. you'll find a line of Palm Beach suits that is alive with novel weaves, 
bright colours, smnart patterns, that set the styles at Southern resorts. They are both 
washable and crease-resisting! 

When sizzling suns are drenching you with welcome warmth, don’t wilt! Stay smart, stay 
delightfully cool, in suits designed to keep you spruce and trim and cool as the proverbial 


cucumber. 


Visit the T. Eaton Co. today ... inspect our complete equipment for happy holidays. You'll: 
find Palm Beach suits in grey, in fawn, in blue-grey, and in white. Including sports back 
styles. Prices are very reasonable—$22.50 for’ a two-piece ‘suit. Sizes run from 36 to 44. 
See our line of double-breasted Palm Beach Tuxedos, $22.50— also Palm Beach Mess 
Jackets with trousers for formal wear, $22.50. Men’s all-wool English Cream Flannel 
trousers, pair $5.00. Men's all-wool English striped flannel trousers in blue or brown 
effects, pair $7.50. Fancy Tweed, Sports Coats, each $10.00. 


Phone AD. 501! 
or AD. S51! 
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Ottawa Slated to Collect 
Income Tax for Provinces 


From Our Own Correspondent 


OTTAWA. — Negotiations have 
now proceeded to the point where it 
is certain that the Dominion income 
tax branch will begin this year col- 
lecting income tax on behalf of five 
provincial governments. : 

The provinces who will turn their 
income tax statutes over to the Do- 
minion for administration are: On- 
tario, Prince Edward Island, Mani- 
toba, Saskatchewan and Alberta. 

The British Columbia government, 
while it collects a very onerous in- 
come tax, is believed certain to ré- 
tain administrative control. 

The B. C. statute differs widely 
from the Dominion and join: collec- 
tion would be difficult. 

The income tax laws in the three 
prairie provinces are modelled on 


the Dominion act and collection by } 


Dominion officials will present no 
difficulties. The same is true of 
Prince Edward Island. The On- 
tario government, it is learned, 
will practically enact the Dominion 
statute as it stands. 


While joint collection of income 
tax is now, for a‘l practical pur- 
poses, a reality, each government 
will retain complete freedom to vary 
its rates to suit its needs. It is point- 
ed out that provided the main struc- 
ture of the statutes are identical it 
makes little difference to collectors 
whether the rates of taxation vary. 
If there were wide differences in 
exemptions and in what constitutes 
taxable income, the difficulties 
would be almost insuperable. 


The Dominion collects its income 
tax at a very low cost. The actual 
figure for 1935 will be 2.5 per cent. 
In coilecting the tax for the prov- 
inces, the Dominion will deduct onl 
the actual cost of collection, weil 


It is pointed out, howeverthat the 
Dominion’s cost figure will not apply 
to the provinces for the reason that 
several other taxes are.included in 
the figure. There are the taxes on 
royalties, dividends, the super taxes, 
etc. 


The Canadian Pacific will operate a 
THROUGH SLEEPING CAR 


TORONTO to WEST PALM BEACH 


via Detroit 
Tuesday, January 14 
* Ly. Toronto Union 5.20 P.M. Ar. West Palm Beach 9.49 A.M. Jan. 16 


As space is limited, it is suggested that reservations 
‘be made early as possible 
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you go. Travellers abroad will find a friend- 
ly welcome In the Bank's overseas offices. 
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Magor Seeks 
Debt Revision 
For Alberta 


Proposes Refunding to 
Bond Men at 
Toronto 


PUZZLES CREDITORS 
Robert J. Magor, Montreal indus- 


American drought. _ 


visit to Toronto, he “vill be able to 
to Premier Aberhart that he 
earing but made 


to bond dealers. Mr. Aber- 

nd man, Mr. Manning 

stated in the letter that the Alberta 
government “has been forced to the 
conclusion that an adjustment in 


that the creditor viewpoint was to 
ask Mr. Magor: 

1. How can concessions be made 
without the province first present- 
ing a comprehensive survey of its 
pailtion and evidence that all future 
Alberta governments will be able to 
stick to their share of any bargain 
that might be struck? 

2. Is it not unreasonable to pro- 


Albérta when it seems _ probable 
that the province will‘ eventually 
have a return of prosperity? 

3. Why pursue a scheme of debt 
adjustment for Alberta alone when 
Dominion government authorities 
are working on the loan council 
scheme of financing to aid all four 
western provinces? 


Puzzling Competition 

Social credit was not discussed at 
the meeting with Mr. Magor. 

Bond men are believed to have 
taken the same stand as institutional 
investment ves. 

A puzzling feature of the Magor- 
Aberhart proposals, to which no’ 
explanation has been offered, is the 
competition with the Ottawa loan 
council scheme. 

When the plan to reduce Alberta's 
debt charges was first mooted, it 
was widely assumed that Premier 
Aberhart may have been ignorant 
of the loan council scheme. 

This can no longer be the case. 


Everything 


subsidiary government that does not 
administer its furids with complete 


M ONDAY’S by-election in Assini- 
boia must be regafded as a 
matter of some importance. Most 
people the election of the 
Hon, James Gardiner, new Minister 
of Agriculture in the federal govern- 
ment, who had to find a seat in the 
Dominion Parliament when he re- 
signed the premiership of Saskatch- 
ewan, The sweeping victory of the 
government party at the polls last 
November made his return probable, 
Defeat of his opponent, Wm. Irvine, 
running as a C.C.F. candidate, was 
logical after the utter failure of that 
socialistic party to make an effec- 
tive showing at the general elections. 

The importance of the by-election 
arose from thé attempt of Mr. Irvine 
to make an issue of the change of 
government policy respecting wheat. 
He sought to create a grievance out 
of the dismissal of John I."McFarland 
as chairman of the Canadian Wheat 


selling it, or that either Mr, McFar- 
land or the wheat pool organization 
should have been called back to take 
control of wheat policy on behalf of 
the government, aN 

* 


Who Profited From 


Holding Wheat? 

N THE course of the Assiniboia 

election it was revealed that when 
the Wheat Board assumed office 
there were on hand 76 million bush~ 
els of pool wheat. In 1931 that wheat 
had cost 61 cents a bushel. Accumu- 
lated storage costs have since. 
brought the cost up to $1.05 a bushel. 
A little calculation shows that the 
accumulated. costs on that wheat 
amount to $25 millions. Much of this 
is represented by the storage earn- 
ings of the elevators in which it. has 
been kept all these years, earnings 
accruing for the most part to pool 
elevators, 

It may be necessary to ascertain 
just how much did go in that direc- 
tion, if the elevator organizations in 
question continue to object to the 
new line that government wheat 
policy has taken. If they are to 


province, it would have paved the 
way for complete regimentation of 
Canadian farming. 

In endeavoring to restrict the out- 
put of farm crops, Washington’s 
Agricultural Adjustment Act was 
really trying to create something 
more than a gigantic combine of 
millions of farmers in restraint of 
trade. Successful control would 
have to include the weather, because 
it is upon a proper combination of 
sun and moisture that agricultural 
volume really depends. 

True such tilting at windmills 
was not specifically mentioned but 
it would have had to be included 
had this hastily concocted scheme 
been given any hope of success. 

As finally developed the plans of 
the Natural Products Marketing Act 
in Canada 1;ere just as fantastic. 
First the producers would have been 
regimented. Then consumers would 
have been forced to pay certain 
prices. Finally the weather itself 
would have had to be conscripted 
before even a semblance of agri- 
cultural control could have been 
effected. ' 

The crushing defeat of the AAA 
by the U. S. Supreme Court has 
probably saved Canada from fur- 
ther flirting with this dream of a 
regulated agricultural Utopia. 


See Canada’s Trade Uninjured |Test Looming 
by A.A.A Upset in U. S. 


(Continued from page 1) 


opinion of opponents of the Roose- 
velt administration is that increased 
farm prices were never due to the 
A.A.A, in any large degree but 
rather to the effects of the prolonged 


Increased Production 

Removal of the acreage restric- 
tions under the defeated measure 
may result in some increase in the 
area sown to wheat and other crops 
next spring.. It mee — Yor g te: 
freer Sores cattle and hog 
breeding. But here again the rea- 
soning is largely in the experimental 
category. Despite A.A.A. restric- 
tions, when farm prices oa in 


ed a tendency to disregard 

tion and plan for larger production. 
Moreover as prices rose agitation 
developed against artificial control 
both in the producing and consum- 


ing fields. 

Any increase in agricultural pro- 
duction in United States, is bound to 
have some effect on Canadian agri- 
culture, especially since the new 
trade treaty came into force. ._ But 
ever since the jump in farm prices a 
year ago such an increase has been 
anticipated. 


Hits Control Here 
A minor repercussion will prob- 


»| huge amounts 


Canada this measure had not got far 
beyond the experimental stage. 


May. Open Exports 
From Our Own Correspondent 
WINNIPEG.—Removal of the pro- 
cessing tax of 30 cents a bushel on 
wheat under the A.A.A. may in- 
Canadian 


quantities, awaiting the possi 


Suna 
burden of the tax. How much stocks 
have been ‘thus depleted below nor- 
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mal it is impossible to calculate. 
Such depletion may easily amount to 
the equivalent of 10 to 25 million 
bushels of wheat. It may take some 
time to rebuild invisible flour stocks 
to a normal level, but if prices show- 
ed a rising tendency, rapid buying 
may develop. 

Should there be a combination of 
some increase of United States 
prices, accompanied by an increase 
of flour buying, there would be room 
for an increased demand for Can- 
adian wheat from those United 
States millers who are now using 
such wheat for their domestic fiour. 

On the other hand some observers 
put a bearish construction on the 
change, on the theory that a greater 
acreage would be planted te spring 
wheat in the United States through 
abolition of government control. 


Effect on Companies 


United States subsidiaries of a 
number of Canadian companies are 
affected more favorably than other- 
wise by the Agricultural Adjust- 
ment Act being declared unconsti- 
tutional. 

Massey-Harris Company’s United 
States subsidiaries will be greatly 
affected by any measure which re- 
duces the flow of money to the farm 
population of the United States. It 
has a tractor and plow plant cover- 
ing 11 acres at Racine, Wis., and an 
Smaenaet plant on 48 acres at Bata- 


Many millions of dollars of the 
d to farmers under 
A.A.A. are believed to have found 
their way into the hands of imple- 
ment companies either to buy new 
machinery or to pay off old debts. 


| Walker’s May Get $200,000 


Hiram Walker - Gooderham & 
Worts and Distillers Corp.-Seagram 
have a direct interest because pro- 
cessing taxes were levied against 
them under A.A.A. Walker espe- 
cially has more than $200,000 paid 
into court to cover processing taxes 
which it disputes. 


It has not paid the taxes as yet 
direct to the United States Govern- 
ment but filed suit to enjoin the 
collection of processing taxes levied 
under A.A.A. upon the first domestic 

erie field ines and rye: 
porary injunction was 

filed October 12 and the injunction 
writ served. Walker’s paid in $44,- 
295 in alone for corn and 
rye processed by the company and 
month by month it has had to add 
to the amount held by the court. 
cea now 2 Dear prospect ot the 
company having this 000 re- 
leased to it: se % 

Most Canadian companies are only 

C indirectly. Moore Corp., 
for instance, has plants all over the 
United States and its business rises 
or falls with the general vel of 
business, ; 


Weston’s Affected 


George Weston’ bsidiary 
United States, Weston Biscuit oe 
has, like other companies in the in- 
dustry, ) been paying amounts 
due under processing taxes’ in 
escrow. ; . 


For Aberhart 
In New | House 


Legislature Meets Next 
Month in Face of Rising 
Disappointment 


RECALL LEGISLATION 


From Our Own Correspondent 


EDMONTON. — Testing time for 
Premier William Aberhart’s Social 
Credit government is drawing near. 
The provincial legislature opens 
February’ 6 and all signs point to 
strong pressure being brought to 
bear on the government then to 
take some definite steps toward put- 
ting the promises made before the 
election into effect. So far nothing 
in the direction of social credit has 
been accomplished. 

In a recent address at Calgary. 
just before the holidays, Premier 
Aberhart acknowledged there is con- 
siderable grumbling in’ the provin- 
cial ridings over the delay in giving 
the people their promised basic divi- 
dends of $25 monthly. 

Sparring For Time 

“The premier is sparring for more 
time, it would appear,” a prominent 
politician ventured. “At his Calgary 
meeting he ‘said: ‘It is only six 
months since I got in office and you 
are impatient. In six months you 
will have recall legislation in the 
province and if you want to you can 
banish me to the tall timbers. You 
— give me two yeatfs or put me 
out.’’ 


Previously Mr. Aberhart.has said 
he wanted eighteen months before 
he could establish social credit. 

See Credit Damage 


Financial houses and bond deal- 
ers here are freely predicting that 
the government will be out of office 
in less than two years but that that 
will not be before considerable harm 
has been done to the credit of the 
province. 

One observer here ventured the 
opinion that the. recall legislation 
promised by Premier Aberhart for 
the next session of the legislature; 
which opens February 6, on the same 
day the Dominion house opens, will 
prove to be a way of escape for the 
social credit government, 

There is a rising tide of dissatis- 
faction among electors with the long 
delay in implementing the pre- 
election promises and this observer 
t the new legislation will be 
widely taken advantage of as a 
result. 


Frost Steel & Wire Co. 
Pays $1.75 on Preferred 

Frost Steel & Wire Co. will pay a 
dividend of $1.75 a share on Febru- 
ary 1 on the company’s first prefer- 
ence stock to shareholders of record 
January 18, 1936. 

The stock will then be in arrears 
$19.25 a share. 
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B. A. OIL SHARES RISE 
REPORT EARNINGS $1.80 
AS U, S: WELLS COME IN 


(Cor from page 1) 
holes ier the sea to tap oil 
resources under tidewater. 

First, experts will have to deter- 
mine whether any of the oil comes 
from er the governor’s mansion 
or the state capitol building and 
properties adjacent. 

Then thé city council must decide 
whether i€ will allow drilling south 
of Piersol No.1. At present resident 
tial restrictions are against it. But if 
property owners decide they are 
willing to lease their properties for 
drilling, the city council will smooth 
the way. 

Then the state board of affairs will 
protect its interests. The point is that 
in a straight line south across this 
part of the city from Piersol No. 1 
for 1% miles is the northerly ex- 
tension of the productive Wilcox 
sands so far as developed on the 
south side of the city. 

Piersol Well No. 1 was rated on 
Dec. 20 at 13,647 barrels daily ‘and 
the gas flow at 18.5 million feet. On 
January 3 the potential was 28,000 
barrels and the allowable produc- 
tion’ from 5,000 to 6,000 barrels.. The 
well had only penetrated about 20 
feet of the Wilcox sand on Dec. 20, 
the first ten feet being gas. The drill 
will go 100 feet deeper. Probability 
is for a higher price for crude per 
batrel of 25 cents which will be a 
good thing for the company. 

Piersol Well No. 3 also came in 
on January 8 with a potential of 
22,700 barrels and an allowable of 
4,880 barrels. It is northeast of No. 1. 

Two Mary Greens 

Mary Green No. 1 well was drilled 
by the company into the Wilcox 
sand two locations to the east in 
October with 250 barrels potential 
shown. 

It has mot been considered pro- 
ductive because ot trouble which de- 
veloped through losing a swab but 
it is being completed again with the 
new pressure control method. No, 2 
Mary Green, between No, 1 Mary 
Green and No: 1 Piersol, is now in 
the sands. Both Mary Greens should 
come in within a week. 

Indications are that all have thick 
sections of ‘Wilcox sands above 
water. No. 5 :Piersol is below 5,884 
feet, still further to the northeast. 
No.2 and No, 4 Piersol wells are 
located but not yet drilled at in- 
tervals directly north from No. 1 
Piersol, There is No. 1 Kirsch to the 
northeast of Mary Green No, 1. No, 
1 Winders: directly east of Mary 
Green No. 1 is ready to drill. 

The oil is being delivered to the 
Sinclair Pipe Line Co. and the gas 
taken by thé Phillips Petroleum Co. 
The complete lack of waste of gas or 
oil in this drilling is commented on 
widely in oil circles, 

Opinions differ in Oklahoma City 
about the geology of new find. 
Most think the western edge of the 
Wilcox. sands continues 1% miles 
northward through the city to Brit- 
ish American property and others 
that the sand found by the Piersol 
No. 1 is & finger or stringer on the 
west side of the fault. 

The new wells coming in will soon 
tell the story and will determine as 
well whether or not the state has 
a right to royalties. 

A Successful Year 

J. C. Millar, treasurer British Am- 
erican Oil Co., tells shareholders in 
a letter just sent to them that the 
company -has had a successful year. 
He says dividends of 80 cents a share 
have been earned. 

Other 1935 developments of the 
company are the extension of its 
services into the maritime prov- 
inces and into British Columbia. 
These are the opening ends of a busi- 
ness wedge. Its refineries at Moose 
Jaw, Sask., and Coutts, Alta, are 
manufacturing entirely from .Mon- 
tana oil and the company had crude 
oil production in the Cutbank field 
of Montana. It also is building an 
absorption plant in the Southern 
end of Turner Valley. In the future 
it. will be a factor in Turner Valley 
production and use of the product. 

It is understood that working capi- 
tal and reserves have been improved 
during the year. 


Obituary 


Henry W. Evans, prominent in 
Toronto insurance circles for more 
than 60 years, He was 86, and had 
spent 64 years as resident agent in 
Toronto for the North British and 
Mercantile Insyrance Co. 

Norman Mackenzie, sportsman, 
weg and one of western Can- 
ada’s most prominent barristers,, at 
Regina. He was 66. 

Dr. J. MacCallum, chief medica) 
adviser to the Bank of Montreal and 


Life Insurance Co., at 
Montreal in his 55th year. 
Raymond, at Yar- 
mouth, N.S, He was chairman of the 
board of the Atlantic Gulf and West 
Indies Lines, and well known on 
both sides of the Atlantic. 

Arnold’ W, Thomas, senior mem- 
ber and secretary treasurer of Copp, 
a and Co,, in, Toronto, He was 

rn in Toronto 76 years agu. 

Scott in Toronto. He was 


custodian of Canadians’ 
savings for 118 years. 
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A number of them, queried by The 
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operation is continued or is 
py a return to ditect con- 


‘tration, in their opinion, 


importance than the competence |’ 


i ndence of the men select+ 
eee the property for the 
olders, the people of Canada. 
Views of Ex-Directors 
fach of the men who has ever 
gccupied the post of director of the 
Canadian National Railways was 
gsked by The Financial Post his 
giew of the latest announcement of 
Hon. C. D. Howe, Minister of Trans- 
jon. s 
mad. Christie, financial and in- 
surance broker of Winnipeg, a 
former director, is very blunt in 
ing joint operation of the Can- 


Ton National and the Canadian 


ific. He says: 

= C. N. R. should be managed 

like any other business—in an econ 

omical way and in the best interests 
of the people of Canada. 
- Competition With C. P. R. 

“The principal oppesition that the 
C.N.R has is the C. P. R., which is 
operated by 17 directors, a great 
number of whom are leading and 
successful business men who have 
the experience of handling a busi- 
ness in a large way. They also con- 
trol the handling of an immense 
amount of freight, which is a great 
asset to the road they direct. 

“The C. N. R. on the other hand 
js operated by three trustees or di- 
rectors, of whom two are lawyers 
and the other is in the financial busi- 
ness. The two lawyers are very able 
in their professions, but they lack 
the business experience of the di- 
rectors of the C. P. R. You can read- 
ily see that the C. P. R. has the 
advantage both in securing freight 
and %& operating their road. 

“If the government went back to 
the old system of appointing direc- 
tors, the chances are that they 
would not select men as capable to 
fill the positions as the C. P. R. Poli- 
tics no doubt would play a part in 
the selection of a directorate. My 
opinion is then that you are just 
as safe in the hands of the present 
trustees as you would be with the 
appointment of men selected by the 
government on account of their 
past political assistance. 

“If the directors were selected 
from leading business men in. Can- 
ada irrespective of politics, I con- 
sider it would be an improvement 
on the three trustees’ system. I be- 
lieve that the people of Canada 
would welcome a more economical 
and profitable way of handling the 
tailway system of Canada. 

Joint Operation 

“My opinion is that both the 
C,P.R. and C. N. R. could be oper- 
ated by a joint board of directors, 
one-half of the directors to repre- 
sent the C. P. R. and the other half 
the C. N. R. These two roads could 
be jointly operated to make an 
enormous saving to both roads, For 
example, at all points where they 
have two stations, one station would 
be ample and would be a great con- 
venience to the travelling public. 
The same could apply to express and 
telegraph offices. The portions of 
each of the roadbeds that have the 
most favorable grades to handle the 
freight could be used in the inter- 
ests of both roads, and the same 
with the passenger traffic. 

“For instance, with some of the 
low grades of the different compan- 
jes’ roads, the trains could be 
handled to carry from 25 per cent 
to 50 per cent more cars on one road 
than the other with the same motive 
power, 

“Another large saving would be 
where one divisional superintendent 
and staff could handle the business 
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What should Canada do about 
the Canadian National Railways? 
Nearly everyone has an opinion. 

The Financial Post in a series of 
articles, of which this is the first, 
will present the views of a group 
of men who have had a particu- 
larly intimate connection with the 
line. They are ex-directors, most 
of them men who served during 
the Thornton régime. The former 
board of directors was abolished 
when the Trustee Board ‘of three 


was set up, following the Duff 
Teport. 
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Liberty 

“I have no hesitation in saying, 
and I say it with the highest respect 
for the present members of the 
trustee board, that the trustee board; 
as constituted, is not a body such as 
should be set up to govern any 
business, particularly a busi 
with so many ramifications as that 
of the Canadian National Railways. 
I fail to understand how the man- 
agement of the railway can be ex- 
pected to function to the greatest 
advantage under the control of a 
trustée board with the powers given 
it under the.act. The management of 
any corporation must have within 
limits, liberty of action; otherwise 
its usefulness is seriously handi- 
capped. 

“Responsibility for the conduct of 
the C, N. R. must be placed pri- 
marily on the president and the 
group of vice-presidents in charge 
of the various departments. The 
deputy minister of railways is a 
natural link between the govern- 
ment and the utility. As it happens, 
the present deputy minister is a 
trained and experienced railway ex- 
ecutive of the first order. 

“As a source of counsel and re- 
straint, a small compact board of 
directors not exceeding six, chosen 
solely for their fitness, in addition 
to the president, the vice-president, 
and the deputy minister of railways 
should provide all the machinery 


that is necessary to give the railway | ; 


first-class management and also 
every opportunity in the way of en- 
terprise and initiative. Two of the 
directors thus appointed might rep- 
resent Ontario; two, Quebec; one, 
the Maritimes; and one, Western 
Canada. : 

“It is my opinion that the setting 
up of the trustee board has lowered 
the general morale of the employees 
of the railway. The loyalty. the en- 
thusiasm, and the goodwill! of the 
empoyees are of first importance. 

Saw No Interference 

“T take advantage of this occasion 
to point out that, in the six years 
during which I was a member of 
the board of directors of the Can- 
adian National Railways, I do not 
recall a single instance when it was 
made clear to me that the govern- 
ment was seeking to interfere or 
unduly influence the policy of the 
railway. The policies which were 
put into effect during the period of 
1924-30 were the policies of the 


president, the late’Sir Henry Thorn- | 


ton, and the vice-presidents i 
charge of the various departments 
discussed and approved monthly by 
the board of directors. The period 
was largely a period of great ex- 
pansion in business. From year to 
year, provision had to be made for 
such expansion. It was taken - for 
granted that this period would con- 
tinue. Neither party in Parliament 
cared to take the responsibility of 
criticizing or restraining the rail- 
way in the masterful and enterpris- 
ing course which it followed. 
“Regarding the future, with reas- 
onable restraint in operating ex- 
penses and taking advantage of 
every opportunity to reduce the in- 
terest on the public debt by refund- 
ing operations, and with a steady 
and constant increase in the trade 
of the country, particularly our 
trade with the United States, I see 


no reason why the Canadian Na- 


tional Railway should not again 
reach a period when its net rev- 
enues will be sufficient not only to 
pay the interest on its debt to the 
public but show a handsome surplus 
as it did in 1928.” 


Further views of ex-C. N. R. di- 
rectors on the railway problem will 
appear in’ later issues. 


Need for New Money Less 


As C. N. R. 


Net Moves Up 


From Our Own Correspondent 


MONTREAL.—Net operating rev- 
ed of the all-inclusive Canadian 
stional Railways System will show 
7 had of about $1.2 millions in 
i &s compared with 1934, accord- 
ng toan estimate issued by S. J. 
ungerford, president of the system. 
Toss revenues for the past twelve 
months are estimated at $173. mil- 
ons, an increase of $8.1 millions 
Over the actual returns for the pre- 
ng twelve months. Operating 
expenses increased $6.8 millions, so 
t net operating revenues for the 
past year at $143 millions were $1.3 
millions greater than in 1934, 


As a result of the improvement 


during 1935, for the fourth succes- 
sive year, the new money require- 
ments of the system will be reduced. 


Expenditures on capital account 
have been almost entirely limited to 
those essential to safety of operation. 

otiations, between 


way Canada, a porti 
of the deduction of basic rates of pay 
was returned to the employees dur- 
ing the past year. The effect of 
this was an increase in operating 


expenses of the C.N.R. of more than 
$4 millions. ° 


F(FFICIENT SERVICE to a constantly growing list of 
~~ clients has won for this Corporation an enviable position 
m the esteem of the public. It is our aim to merit such con- 


ce in increasing measure. 


CAPITAL TRUST 


MONTREAL 


Corporation Limited 
OTTAWA 


‘TORONTO 
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PER CAPITA COST 
SHOWS INCREASE 


Unemployment Relief is 
Chief Factor in 
Increase 


The cost of municipal government 

Canada recorded a further in- 
crease in 1934, according to a report 
released by the Citizens’ Research 
Institute of Canada. 

Based on figures for 16 representa- 
tive Canadian cities the average per 
capita cost of government increased 
from $54.59 in 1933 to $55.78 in 1934. 
These figures are the net cost to the 
cities, after the deduction of provin- 
cial grants. They include the cost of 
unemployment relief whether such 
costs are funded or not. 


Relief Expenses Up 

The total combined cost advanced 
from $156 millions in 1933 to $160.2 
millions in 1934. While unemploy- 
ment relief expenditure was the 
chief factor in this increase, it was 
not the sole reason for the advance. 
Total expenditures increased $42 
millions, while unemployment relief 
expenses were only $2.6 millions 
higher. 

The record of expenditure since 
1929 of the 16 cities reviewed is as 
follows: f 


Municipal Expenditure 
“Expenditure 

Year on curr. acct. 
1929 ereeeeeeeeeeeeeee 128,857,822 
140,335,648 
148,629,514 
150,506,872 
156,049,006 
160,254,847 
*Includes relief expenditures after de- 
duction of provincial and federal grants. 
“When it is considered that since 
1929, in a period of falling prices,.re- 
duced rentals from real property, 
and greatly reduced individual in- 
comes, the municipal expenditures 
in these 16 cities increased over 24 
per cent, the present plight of the 
home owner and municipal taxpayer 
is understandable,” the report states. 


Five Cities Spend Less 
Gross expenditures were slightly 
smaller in 1934 than in 1933 in five 
of the cities listed, namely—Victoria, 
Edmonton, Ottawa, Windsor and 
Charlottetown. In Toronto and 
Saint John, there were small in- 
creases in expenditures but changed 
population figures were sufficient to 
bring about a decrease in per capita 
costs. All except two of the cities, 
London and Vancouver, met their 
direct relief expenditures by fund- 
ing them in whole or in part. The 
amount of these expenditures funded 
was $13.6 millions in 1934 compared 
with $10.9 millions in 1933. 
tions are that cities are 
again tending to increase expendi- 
tures in nearly all directions. In 1933 
expenditures on all activities other 
than “charities and correction” were 
less than in 1932. Expenditures in 
1934, compared with 1933, increased 
on all activities except “health and 
sanitation.” 


Gross Expenditures 
1934 


ening), order-in-council tariffs will 
be applied hereafter only if and to 
the extent that foreign producers 
attempt to sell in Canada at prices 
lower than the fair market value in 
their own countries. This is dumping 
as defined long ago by Hon. W. S. 
Fielding. 
Home Price Counts 


Under the Bennett flexible tariff 
many tests of dumping, or unfair 
competition, were sanctioned and 
numerous remedies were at hand. 
The test was not the ordinary dump- 
ing one. It might be that production 
costs in foreign countries—due to 
cheap labor, mass production, lack 
of sound profit taking—were lower 
than reasonable and profitable pro- 
duction costs in Canada. If so, the 
Canadian cost figure would be used 
as the yardstick against which dump 
duties would be measured. And 
dumps might consist of. control of 
discounts, additions of freight 
charges to import prices, straight 
advances in import prices; increased, 

.| arbitrary valuations for duty pur- 

-| poses, increased rates of duty, or 

arbitrary valuations of currencies. 

For every conceivable form of 
40/ dumping, so called, there was retali- 
ation and the Bennett Government 
rarely failed to administer it. 

From now on, the real test will be 
prices in the market of origin in 
comparison with prices quoted, by 
foreign producers, in Canada. If 
they tally, no dumping will be 
chargeable. 

Fall 


26 Valuations 

On Nov. 15, when the U. S. agree- 
ment was announced, there were 
35 valuations in effect under section 
43 of the Customs Act. Of the 35, 
the agreement accounted for 20. The 
20 were rescinded by order-in-coun- 
cil. as of January 1. Then the ex- 
chequer court ruled against valua- 
tions on British goods and two more 
disappeared so far as the prefer- 
ential tariff is concerned. Came the 
Japanese settlement and six more 
of the valuations were promptly 
wiped out. Of the six, the valuation 
on wool jersey cloth had previously 
disappeared so far as Britain was 
concerned. ‘ 

This leaves but nine valuations 
and all of them are under death 
sentence in view of the amendments 
to the Customs Act which will be 
brought down this session. The nine 
are: ‘ 

Fruits and vegetables. 

Metal pot cleaners. 

Knitting machine needles. 

Refined granulated sugar. 

Wire rope (outside the Empire). 

Thumb tacks and furniture nails. 

Casein. 

Dried egg albumen. 

Rubber footwear. : 

- The fruit and vegetable valuations 
‘9¢3 | Will be drastically reduced under 
the U. S agreement, but in this 
modified form will be retained. Dis- 
count controls, also, have been re- 
scinded. 
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FRY, MILLS, SPENCE & CO., LIMITED. 


announces the withdrawal of 
Mr. Harold Fry as a Director 
and the change in the Company's name to 


MILLS, SPENCE & CO., LIMITED 


TORONTO WINNIPEG HAMILTON MONTREAL 


é 


MR. HAROLD FRY 
ennounces the formatior ion of the firm of 


FRY & COMPANY 
to deal in i 
Government, Municipal and Corooration Bonds 
| with offices at 
25 KING ST. WEST 


ADelaide 1303 
TORONTO 
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council 

apply for an investigation by the 

eee oes just protection 

requirements may be written into 
Tariff Act. 


Often a man concentrates so 
closely on providing for his family 
from month to month that he does 
‘not get around to planning for the 
future, - 


‘Yet in nearly all cases, an hour 


or two of thought—in consulta- 
tion with an attorney for drafting 
or remodeling a will—may 
strengthen a f-mily’s defense 
against the future immeasurably, 


: iditior 5 non ; 


We suggest that you “tale 
some time off” from the business! 
of providing for your family in the, 
immediate present and devote it) 
to providing for their future. 

We shall be glad to discuss the; 
practical working opect of tae 
administration with you at your; 
convenierce. 


Crown Trust 
moe COMPAaNy con 


393 St. James Street West ” 


DuncAnson,Wuite s. Co. 
Stock Brokers 
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Canadian C ity 

Nor Yo Cut stank 

_ 18 King Street West, Toronto, WA, 3401-8 


The Only 


Complete Low-Priced Car 


CHEVROLET 


; 


Consider Both Sides of the Story 


en ey tics 1) NS 

trend from the sales figures of the new 1936 
automobiles. But, if you look at the records 
available, you'll see Chevrolet well upinthe lead. 

We think it deserves to be —and that it will 
certainly continue to be—because it is the: 
only complete low-priced car. 

’ Now there are usually two sides to a story. 
And ‘the story of Chevrolet's completeness is 
no exception io the general rule. 

First of all—there’s the side that tells how 
much you get! You might look at that side of 
it this way: 

There are six outstanding motor car advance- 
ments in popular demand today. They're de- 
sirable from every angle—including beauty, 
comfort, performance, safety, economy and 
value. You could list thera like this: 

1. Hydraulic Brakes. 

2. The one-piece solid steel roof. 

3. Independent front wheel springing. 
4. The high compression Valve-in-Head 
5. No-draft Ventilation. - 

6. Safety Glass all around. 

It's not that every one of these 
features Har cael several of the world’s 
highest. priced cars. aes 

But far more important fo you t: 
ALL these great and good things of enjoyable 
motoring are offered to you on one of the cars 
selling in the very lowest price range! 

The name of this car is Chevrolet. And that 
introduces. the other side of our story about 
Chevrolet's completeness; which is, how little 
it costs you to have all the things you want in 
a new 

You have a fair idea already of the price of 
a Chevrolet car. The actual delivered price 


” Consider the Company 


(less freight and license fee only) is printed 
below for you to see and compare. 

You know, too, that Chevrolet is one of the 
world’s most economical cars to operate and 
maintain. Owners claim that a Chevrolet costs 
less for gas, oil and repairs than any other , 
car; and our own careful test-records go to 


bear them out. 


Yet the fact is that this low-priced car offers 
you ALL SIX of today’s outstanding motoring 


ee e New, 


Hydraulic 


Brakes, for greatest driving safety . . . Solid 
Steel Turret Top Bodies by Fisher, for 
beauty and comfort, and greater protection ... 
Knee-Action,* for safer and smoother riding 
. .« Fisher No-Draft Ventilation, for health- 
ful comjoit ... High en Valve-in- 


No other low-priced car offers you these 
up-to-date advantages. Chevrolet—alone 
in its class—presen:s them all! 

That is why we say that “Complete” is the 
only word that fully describes Chevrolet for — 
rengedaimaste) wither in Ex Asan! gota 


the nearest Chevrolet 


dealer's and drive 


Only Complete Low-Priced Car” today! 
*On Master De Luxe Models 


PRICED FROM !772 @22"3332) 


Delivered at factory, Oshawa, Ont., fully equipped. 
Government Registration Tax only extra. 


Freight and 


; 


MASTER DE LUXE MODELS begin at $905 at factory 


Purchase your new Chevrolet on greatly reduced time 
payments, through the new 7% GMAC Canadian Plan 


Back of the Car 


GENERAL MOTORS PRODUCTS OF CANADA LIMITED, OSHAWA, ONTARIO 
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pervades financial circles. The fact is taken by market’ ; is ions Hi ee Ore 
analysts to indicate that the possibility of extension of the tise oe este 


re 


of stocks is more limited than at the opening of 1935. 
A characteristic of the early stages of recovery is the partly 


movements have been by stocks in 
groups may indicate that necessary 
liquidation is being absorbed with- 
out serious disturbance. of the aver- 


for nine months, the further rise 
would furnish a good opportunity 
to liquidate part of stock holdings. 

On an important decline in the 
next few months, say a setback of 
ten per cent in average prices, the 
wise investor will accumulate stocks. 


Is This Inflation? 

IMMODITY prices have risen 

146 per cent'in Canada since 
February, 1933. In the United States, 
the rise has been about 15.4 per cent. 
If there be inflation, this seems a 
modest increase. Nevertheless, the 
rige contributes to an expansion of 
business, which, in turn, contributes 
te an increase in consumption of 
commodities. 


* > . 


Tax Influence 

SUBSTANTIAL nvmber of en- 

quiries are noted by prominent 
investment firms from heavy income 
tax payers who are seeking securi- 
ties which yield nothing but have 
prospects of giving returns in non- 
taxable capital appreciation. The 
effect of a demand of this kind may 
be to keep prices firm for some 
depreciated preferred and common 
shares that pay no dividends. This 
tax influence is likely to persist, 
especially with Ontario starting to 
levy income taxes. The type of se- 
curities that may be affected would 
include such issues as: Canada Wire 


& Cable A; Lake of the Woods com- | 


mon; National Grocers common; 
perhaps Canadian Car and Foundry, 
Farmers Dairy, General Steel Wares, 
Dominion Tar, and similar pre- 
ferreds. 


Confidence Required 
OLDERS of securities of com- 
panies depending on the build- 

ing industry are still waiting for 

real recovery. Encouragement is 
given in the highly conservative 
comment of J. D. Johnson, president 
of Canada Cement Co., in presenting 
the annual statement: 
“The construction industry in 
the other countries of the world, 
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Common stock prices have made 
new highs since the turn of the year, 
which are not yet shown on the 
above graph of Dominion Bureau 
indices. The recent rise has occurred 
without a serious intervening de- 
cline although there was hesitation 
in December. 


outside of Canada, is showing 
considerable activity, in some 
countries reaching boom condi- 
tions. It would seem, therefore, 
that at least a moderate revival of 
the industry, particularly in pri- 
vate building, is overdue in 
Canada. It is not expected that 
progress will be rapid, but there 
are indications of a turn toward 
improvement.” / 


A good. deal of what revival there 
has been in building in Canada and 
the United States has rested on 
governmem spending. If this is 
stopped it might appear to make it 
difficult to get recovery of the 
building and construction trades 
under way. There is another con- 
sideration, however, expressed by 
Col. L. P. Ayres of the Cleveland 
Trust Ca. as follows: 


“It is hard to see how such a 
recovery can get under way on a 
large scale unless and until the 
confidence of industrialists and 
investors can rest on the solid 
conviction. that the budget is 
actually going to be balanced and 
kept so.” 

A discussion of construction shares 
appears on page 9. 
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U. S. Constitution 
LLEGALITY of Mr. Roosevelt's 
farm bonusing legislation is 

hardly encouraging to Canada, This 

country stood to benefit from high 

U. S. prices manufactured by the 

American government. The consti- 

tutional problem in the United 

States is such that same doubt may 

be cast on the legality of the Canada- 

U. S. trade agreement. 


as 


virtually no gold uatil 1928, 


produced 
when for the first time the production of this 
metal in the Province of Quebec passed the 
million dollar mark. Since then the record 
has been a striking one. For 1935, this thriv- 
ing new industry, with an output approxi- 
mating $16,700,000 will account for over 
14% of the Dominion’s total production. 
Quebec’s northern mining frontier is alive 
with activity. Ten new mines came into pro- 


duction 


the past 


twoand 2 halfyears, 


anda number of these have already increased 
their initial milling capacity. Others are 
mearing the production stage. 


and during the past year 


In 1934, gold represented 43% of Quebec's; 
anineral output, 


‘gone into the lead as Quebec’ 


Geld Pred. 
Quebec 
$ 1,800,000 
$ 7,900,000 
$16,700,000 


1929 
1933 
1935 


Geld Pred. 
Canada 


pees 


$ 39,800,000 4% 
$ 84,300,000 9% 
$115,800,000 


14% 


NESBITT, THOMSON 


AND COMPANY LIMITED 
355 St. James Street West, Montreal 


ranches in ali the prinaspel cities of Caneda i 
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Frost Steel Securities 
Frost Steel and Wire Co, continues 


consideration, before there is ally 
prospect of a payment on the com- 
mon stock. Nevertheless, continua- 
tion; of agricultural recovery, to the 


common. The first preferred at 89 
yields nearly eight per cent. 
a - Oe 
Sells Nickel 

J. C. Nicholls, assistant to the 
president of International Nickel 
Co., disposed of 1,700 shares of the 
company’s stock in November, de- 
creasing his holdings to 42,034 shares, 


Buyer of Twin City 
T. Julian McGill, president of 
Twin City Rapid Transit Co., added 
500 shares of common stock to his 


holdi in the y in Novem- 
his total to 1,800 shares. 


ber 
Celanese Market 
The selling side of the market in 
Canadian Celanese common above 30 
is described as similar to the persist- 
ent buying around 20 last summer, 


vamped B preferred shares. Earn- 
ings have been much better than in- 
dicated at the time of reorganization 
last summer. At $40 each/the shares 
would yield over six per cent on the 
full annual dividend of $2.50. The 
rise of the shares from the early 
20’s indicates of hopes 


participation with the common if 


Laura Secord Candy ‘Shops had 
exceptionally good Christmas sales 
volume, This represents an increase 
in the peak sales period, so that it 
means a lot toward a better year, 


Kelvinator Position 
The small decline in profits of 
Kelvinator of Canada appears less 
important to the common shares 
than the improvement in liquidity. 
The way is being paved toward divi- 


the companies (in which Foreign 
Power Securities is interested) has 


Mr, Nesbitt expects prompt better- 
ment in the company’s earnings, 
= 


Bank Stock Prices 

Market value of the capital stock 
of nine of the leading Canadian 
chartered banks registered a net de- 
cline of $9,335,000 during 1935. A 
comparison of the closing quotations 
at the end of last year, as against 
those prevailing at the close of 1934, 


nine banks had a lower value, but 
those for the Imperial Bank and 
Banque Canadienne Nationale were 
each five points higher. 

The change in bank stock values 


*High and low of years from i529 to 19% 
figures issued 


Compiled from 
Teromte Steck Exchange Index 


20 
Jan. 7 essecs 
Fan. 6 cacvus 
Jan, ~ eevee 
Jan, 3 ssosee 
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Investment Notes 


over past year are set out here- 
under: 


—17% 
—l4 
+5 


Dominion Bank 
Imperial Bank seeeeee 203 4% 
= ‘2 


Royal Bank cecocsscece li 
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Beatty First Preferred 
Beatty Bros. first preferred stock 


at about 93 yields almost 6% per 
cent. Since the dividend rate is six 


- 169% 


gra 
at $110 each. It would hardly be 
profitable to redeem the stock. 
dividend was not fully earned’ in 
1932, 1933 and 1934, but was covered 
by a wide margin in the year ended 
Aug. 31, 1935. In view of the com- 


Dominion Bridge 
Though Dominion Bridge's an- 
nual report for 1935 did not show 
any marked change in operating 
the president’s remarks on 
the vo of business handled will 
taken by shareholders 2s inii- 
of a change for the better. 
the past year the company’s 
ew business was 78 per cent larger 
—. in my ‘previous 
was an 
in government pa Yor 
relief works, but orders for indus- 
trial building and plate work were 
21% and miscellaneous and ware- 
house orders were 41% per cent 


larger scale during the year ended 
next October, 


* * 
Newsprint Comes Back 
Growing conviction that the news- 
print industry is on the way back, 
has resulted in more trading in the 
newspii.:t securities during the past 
eight weexs than in the previous 


are naturally favored at this 
time as they will be the first to re- 
cover. In many cases market values 


centage gain in values has been 
greater than shown for any group 
of securities in some time, even in- 
cluding the alcohol stocks. For those 
investors who.are prepared to sit 
back and wait for the full recovery 
of the industry, the purchase of 
newsprint securities at this time of- 
fers better than average possibilities, 


Canadian Celanese 
Directors of Canadian Celanese 
Corp., at their first meeting this 
year, did not take any action in 
to paying a dividend on the 
stock. For some time it has 
been expected that the directors 


the directors favor the payment of 
an interim dividend of about $1 a 
share, while others would prefer to 
see the stock placed on a regular 
quarterly basis. The company is 
now in a position to pay $1 or more 
annually on the common. There is 
no official reason for the delay in 
deciding on the dividend policy, but 
it is believed that the board is with- 
ho action until the full returns 
for are available. 
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154.3 

155.1 1783 
are bhasea on weekly figures. 
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inclusive 
by Dominion Bureau of Statistics. 
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likely that for some years to come 
it will have very active uses for its 
money in the business. 


sets below the total of outstanding 
debentures it is stated. On August 
31, 1935, current assets were $20.8 
millions and current liabilities $10 
millions, leaving net current assets 
at nearly $10.8 millions. Use of $7.7 
millions of net proceeds of the de- 
benture issue will make net current 
assets more than double total de- 
benture issue if a large part of the 


The! ¢8 millions in banks loans are paid 


off as intimated. Especially will this 
be possible if the company wins the 
$2 millions suit against 15 fire in- 
surance companies in connection 
with the fire which destroyed a 
warehouse at the Peoria, Ill. plant. 

The Guaranty Trust Co. of New 
York, N.Y., which is trustee under 
the indenture, is banker for the 
company in the United States. The 
company and its subsidiary, Hiram 
Walker & Sons Distilleries, Inc., 
have borrowed from it nearly $7.5 
millions. Guaranty Trust Co. also 


paying agent for the 
under the indenture. 

Hiram Walker - Gooderham & 
Worts directors are by that fact di- 
rectors of Hiram Walker & Sons 
Distilleries, Inc., except for F. K, 
Morrow, L: M. McCarthy and J. F. 
Bash, of Toronto and Duncan Mac- 
leod of Glasgow, Scotland. W. E. 
Hull, who is director and vice- 
president of Hiram Walker & Sons 
Distilleries, Inc., is not a director 
of the parent company. 

A threat of indefinite exient is 
contained in the investigation by 
the U. S. Customs of the liability of 
Canadian subsidiaries for liquor 
imported into the United States 
prior to the repeal of prohibition. No 
claim has been asserted and coun- 
sel both in Canada and the United 


successfully pursued on the pertin- 
ent facts disclosed to them. 


DOMINION COAL 
OUTPUT LOWER 
FOR PAST YEAR 


Compete With Power and 
Oil — Large Outlay on 
Properties 


From Our Own Correspondent 

MONTREAL. — Dominion Coal 
Co.’s output of coal in 1935 declined 
from the high level reported in 1934. 
While no figures have been issued 
by the management, it is anticipated 
that revenues will reflect the de- 
crease in activity, but dividends on 
the company’s preferred stock wili 
be covered by a good margin. 

The falling off in demand for coal 
is attributed in part to the increased 
competition from oil and hydro- 
electric companies. These competi- 
tors have found an outlet for their 
products as a substitution for coal, 
based on unremunerative prices, 
which enables them to compete with 
coal while these low prices prevail. 
The hope is held out that with a re- 
turn of industrial activity, better 
prices for petroleum products and 
for electricity will ease the competi- 
tion with coal, which has been so 
burdensome to Dominion Coal and 
other operators in recent years. 


Fry & Co. New Bond Firm, 


Mills, Spence & Co. Named 
Harold has announced his 


vestment 
firm. He has 
formed Fry 
& Company 
to deal in 
government, 
municipal 
and 


HAROLD FRY 
been formed to carry on the invest- 
ment business formerly known as 
Fry, Mills, Spence & Co. %td. Apart 
from the withdrawal of Mr. Fry to 
form his own firm, there are few 


s eign shipment has 


fll 


ies. It shows this surplus over equity 
as an intangible asset under “Good 


net depreciated cost of its proper- 
ties totals $10.6 millions, divided as 
follows: United States, $7.5 mil- 
lions; Toronto $1.2 millions; Walk- 
erville, $1.9 millions. 

Leap 


The greater scope of business since 
United States dry laws ended ‘on 
December 5, 1933, .is shown by the 
fact that the company had to in- 
crease its advertising expenses from 
$82,463 in the year ended August 
31, 1933, the last full fiscal year un- 
der dry laws, to $2.1 millions in the 
1935 fiscal year, the first full year 
under wet laws. In the same period 


$119,655 to $1.6 millions, general. of- 
fice and operating and travelling ex- 
penses from $201,045 to $704,565 and 
insurance, shipping, storage and 
handling from $467,817 to $1.5 mil- 
lions. The total of all these items in 
the period advanced from $918,925 to 
$6.6 millions. 

At the same time gross sales in 
the United States rose to $38.6 mil- 
liorts. Total sales for all Walker 
enterprises amounted to $45.4 mil- 
lions, 

The balance sheet of Hiram 
Walker & Sons Distilleries, Inc., 
shows the exact scope of the United 
States venture, Almost all its as- 
sets consist of $276,000 in stock of 
subsidiaries and $18 millions ad- 
vanced to these subsidiaries. It owes 
$15.7 millions to parént company in 
Canada and $2.6 millions are shown 
as earned surplus. Its net income 
from November 15, 1933 to August 
31, 1935, was $66,068 after interest on 
advances and all taxes. Its consoli- 
dated statement, however, shows 
current assets of $11 millions includ- 
ing cash $705,594, receivables $3.6 
millions and inventories $6.7 mil- 


lions. 
Net Income 

The net .U. S. income from No- 
vember 15, 1933 to August 31, 1934, 
was $427,685 and $1 million in the 
next 12 months, the first full .year 
under wet laws. 

To run this enterprise it has been 
found necessary to form two dozen 
companies. Nine of these are United 
States companies but three of the 

n companies have a definite 
direct interest in United States op- 
erations. 


DOSCO’S STEEL 
SALES INCREASE 
PAST 12 MONTHS 


From Our Own Correspondent 

MONTREAL.—Iron and steel pro- 
duction at the Sydney plant of the 
Dominion Steel and Coal Corp. re- 
corded an increase in 1935 as com- 
pared with the preceding twelve 
months. Reflecting the gain in busi- 
ness, the second blast furnace was 
blown in on November 2 last, after 
being idle over 5% years. 

Greater sales of wire and wire 
products were made in western and 
mid-western Canada during last 
year. Ontario and Quebec, with 
their large number of finishing 
plants, purchased more semi-finish- 
ed steel than in 1934. 


Export Trade Grows 

In the export field, Dosco was able 
to maintain and somewhat increase 
shipments of rails, billets, rods, bars 
and bar products to England, South 
Africa, New Zealand, Australia, 
British West Indies and Newfound- 
land. The company was successful 
in opening up a new market for 
rails in Peru, an order for 4,000 tons 
having been received. 


Goderich Elevator 
' Earnings Improve 

G. L. Parsons, president of God- 
erich Elevator and Transit Co., in a 
letter to shareholders, states that 
earnings of the company in the fiscal 
year ending March 31, 1936, will be 
well above those for the 1934-35 
year. The last financial year show- 
ed earnings of 15 cents a share. 

A dividend of 25 cents a share was 
paid January 2, 1936. 

Mr. Parsons states, in part: 

“By the close of navigation we 
had received 6,000,000 bushels, the 
average of the past four years. Since 
the close the grain moveiment has 
taken on a more active stride: Cana+ 
dian wheat is in demand for export; 
domestic mills are busy and have 

prospect of continuing so, 

ty of Argentine wheat for for- 
enhanced our 
price. and the newly constituted 
wheat board is taking advantage of 
every profitable opportunity. 

“A survey of our earnings to the 
close of navigation and estimate for 
the winter months would indica 


Average annual i for the five ended 
August SIs, 1935, avalabl for bond Saeete 
more times annual interest requirements 
this new issue, and 3.40 times after depreciation, 4 
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Canada Bread 


Six Months Statement Reveals Sound Progress 
for Last Half of 1935 — Sales ‘Are Higher 


appreciate that “for the absolute 
protection of the equity of share- 
holders adequate provision must be 
made for the payment of bonds due 
in 1941.” The special fund provided 
in October was 10 per cent of the 
total. The bonds are callable as a 
whole or in part ‘ai 110 and interest 
on any interest date on three months 
notice. Interest payments are on 
February 1 and August 1 of each 
year. 


In the last six months of 1935 Can- 
ada Bread Co. earned $6.56 a share 
on $1,250,000 of first preference cum- 
ulative five per cent stock as com- 
pared with $4.47 for the whole year 
ended June 30, 1935. This is equiva- 
lent to about three times the previ- 
ous rate. The company has issued 
an official statement covering opera- 
tions for the last half of 1935. 

Although dividends so far are only 
being paid at a four per cent rate, 

apparently are expect- 
ing more as stock recently hs been 
selling near the high of 95 for 1935. 


B Stock Moves Up 


The position of the $1,250,000 B 
preference stock of $50 par value 
also seems encouraging. In the last 
half of 1935 the company earned 
$2.03 a share on the B stock whereas 
the rate of five per cent on a $50 
par value stock only calls for $1.25 
a share. Nothing has been paid but 
arrears become valuable in view of 
the fact that the dividend is being 
more than earned and cash resources 
greatly increased. Nothing had been 
previously earned on class B stock 1 
since 1932 or paid since 1933. 

Common stock is now being sold 
on the stock market at six. The 
company earned 9.75 cents a share 
on this during the last half of 1935, 
or almost 20 cents at a yearly rate. 

Immediate market reaction to 
protits statement for the six months 
has been a slight drop in the com- 
mop. The high for 1935 was 6% and 
the low two. Back in 1932 it sold 
as low as one. It has shown no earn- 

Interest Earned Four Times 

Bond interest was earned nearly 
four times in the last half of 1935. 
Annual sinking fund requirement 
is one per cent of outstanding bonds. 
Back in October the board set aside 
a special fund of $94,040 to provide 
for payment of bonds maturing in 
1941. So far it has used $10,780 and 
the remaining $83,260 is enough to 
meet all sinking fund needs to 1941. 


Sales Increase 

Marked increase in market value 
of all Canada Bread securities was 
in anticipation of just what has oc- 
curred in the way of increased sales, 
profits and working capital. The 
improvement has been very rapid 
as revealed in the official statement 
issued. December results are esti- 
mated but Mr. Carlisle states that 
“the estimates made are not greater 
than the actual results will show.” 

Sales in the last six months of 


for the same period of 1934 and 125 


Six Months Profits Statements 
2nd half 2nd half yt 


18,000 
82,000 
25,000 


Surplus ...... 57,000 

Prev. surplus 79,747 

Carried fwd., ©136,747 $1,559,295 $1,576,724 
*Estimated. t Loss, Amounts car- 


Inc, taxes se. 


Net profit ... 
1st pref. divs, 


here, 
carried forward results from revaluation 
of total assets and surplus by cutting out 
excess created by ap s. 
Note:—Profit or loss on sale of securi- 
ties is not included in this table. 


Working capital has advanced 
from $11,906 on December 31, 1933, 
to $177,103 at the end of 1934 and 
$230,000 at the end of 1935. Current 
assets are twice as large as current 
liabilities and the working capital 

The bonds may get more attention | shown does not include the special 
than this, however. C. H. Carlisle,' fund of $94,040 which was set aside 
president, states that the directors to provide for payment of bonds. 


INVESTORS’ OPPORTUNITY 


About $25,000.00 additional working capital required by well- 
established firm for the operation of a good size modern flour mill. 
Investor can be active or silent. For full details write to Box 276, 


Financial Post, Toronto. 


The 1935 Recovery 
and the 1936 Outlook 


We have prepared a twelve 
pege brochure picturing the 
1936 outlook for Canadian 
Securities and commodities in 
relation to the 1935 recovery 
and comparing Canada’s pre- 
sent position and record with 
that of other leading countries 
of the world, 


The statistics, charts and con- 
clusions. contained in this bro- 
chure should be of interest to 
every investor. A limited num- 
ber of copies are available 
upon request. 


Industrials 
Oils, Wheat 
Base Metals 
Golds, Silvers 
Indexes of Physical Volume 
of Business and Common 

es 


Foreign Trade 


MEMBERS 
The Toronto Stock Exchange 
Winnipeg Grain Exchange 
Montreal Curb Market 
Chicago Board of Trade 
Canadian Commodity Exchange Inc. 


F. O’HEARN & Co. 
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OFFICES 
TORONTO, MONTREAL, HAMILTON, SARNIA 
OWEN SounD, TIMMINS, COBALT 
NORANDA, SupsuRY, KIRKLAND LAKE 
NorTH Bay 
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To Holders of United Amusement Corporation Limited 
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With a further improvement in business anticipated for 1936, 
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ial bond issues are attracting greater attention. 
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ustrial 
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decided upward swing. 


The first major refunding operation of the Dominion govern- 
ment in 1936 is to be a $48 million long-term bond issue in the 
United States. The issue is to be a 25-year maturity bearing 


interest at 3% per cent, 


Alberta is receiving little support from bond dealers for its 


refunding proposal. 


The intimation in this column last week that Howard Smith 
Paper Mills may be entirely refinanced should be confirmed in 


the near future. 


Maturing Gov’t Issues 

HE amount of Canadian public 
i vende maturing in. 1936 ig esti- 
gnated by A. E. Ames & Co, to be 
$327.6 millions, or $65 millions less 
than in 1935. In addition, there will 
be $186 millions of publicly held 
treasury bills falling due. The 
amount of Canadian public bonds 
outstanding at Jan, 1 is placed at 
$6.954,239,007. 

No definite estimate of the amount 
of government financing in prospect 
for 1936 is available. A great deal 
depends on whether a major refund- 
ing scheme is undertaken. The re- 
quirements for new capital will de- 
gend upon the success of govern- 
ments in balancing their current ac- 
counts and controlling capital and 
unemployment relief expenditures, 


Interest Required 

HILE $650 millions of new 

capital has been raised during 
the past three years to meet the fis- 
cal needs of Canadian governments, 
the total interest required in 1936 
will be only six per cent more than 
in 1933. 

The amount of interest payable in 
1936 is estimated at $305.6 millions 
as compared with $289 millions in 
1933. In the same period the national 
income of Canada has increased by 
about 25 per cent. 


Newsprint Bonds 

OW-PRICED newsprint bonds 

are attracting widespread specu- 
lation. _Because of the substantial 
improvement recorded in the vol- 
ume of newsprint production in 1935 
these bonds are acting something 
like common stocks. The increase in 
production may eventually be re- 
flected in profits. 

Prices of newsprint bonds have, 
however, shown marked apprecia- 
tion in recent months. While the 
industry itself has misgivings as to 
the effects of the Great Lakes Paper 
reorganization, the bond market ap- 
pears to have no apprehension. 

Below are comparative bid prices 
of six depreciated bonds: 

Howepetat Bonds 


Rate Jan. 
™% 


Sept. 

. Due 1936 1935 Gain 
Abitibi Pwr., 5 '53 41h 28 13) 
Cons. Paper. 54 "61 °‘314 15 £I6h 
GtL Paper. 6 "SS 44 3% & 
- 6 47 90 62 2 
6 "45 32 15 17 
. Ss “es 57h 4 16) 

*’ s = 


Maritime Telegraph 
Conversion 
A S2RORIMATELY. 85 per cent of 
the holders of the six per cent 
bonds of Maritime Telegraph and 
Telephone Co., due 1941, have ace 
cepted the offer of conversion into 
new 30-year bonds carrying interest 
at six per cent until July 1, 1941. The 
rate after that date is 4% per cent 
until maturity. 

A substantial saving will accrue 
to the company as a result of the 
conversion, the call price being re- 
—IIIIIIy eee 

Mining Dividends 
———————————————__________ 
Rate Close Yield 
Jan. 6 Je 
5.i 
73 
86 


9.5* 
4.3 


McIntyre covcccccooes 
McKinley Sec. .....6. 
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Sunshine 
Sylvanite 
Teck-Hughes 


TObUIN ....cccesececs 8c 

Wright-Har. ....... @c+20¢ 
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ity of St. Lambert 


Notice is hereb ven t the 
City of St, Lambert hen iy 
ao by the Quebec Municipal Com- 
" ‘ssion to convene a meeting of its 
pondholders to be held on February 
e e 10th, 1936, at 10 A.M. at the 

ourt House, 100 Notre Dame 
—_ Montreal, Room 2068, to 
is Funded debt. “ 

e bondholders 

Tegister their holdings with: 


Mr. David M. Currie, 


++ 29 8B on p9 29 wo» 
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to be completed to 
end regularly said meeting. 
ommittee of bondholders will 
a 


EE 


duced from 110 to 104. It is possible 
the cumpany would have had to pay 
a higher rate of interest if it had 
waited until 1941 to refund the issue. 

The new bonds are now quoted at 
a premium, Conversion was made 
at par. 


Corporation Bonds Active 
RADING activity in corporation 
issues has recently shown a 

marked increase and gains have 

been chalked up throughout the en- 
tire list. Most important rises have 
been recorded by depreciated issues 
which stand to make large gains 
from further substantial improve- 
ment in business. Among the most 
important of these heve been Can- 
ada Steamship 6’s, Gypsum Lime & 

Alabastine 51's and Price Bros. 6’s. 

Quebec power bonds also shared 
in the general appreciation. Gati- 
neau gained a point, Maclaren-Que- 
bec, five points and Ottawa Valley 
Power 1% points. 

The market apparently feels that 
the benefits accruing to Maclaren- 
Quebec from the new Hydro con- 
tract had been under-estimated. 


Government Issues Steady 
ILT-EDGED government bonds 
continue to show strength de- 

spite signs that small investors are 

generally shifting their interest to 
industrial issues. Interest in Do- 
minion government bunds centres 
on short and medium term issues. 
In the provincial list, Ontario 
issues have been the vnly ones to 
show signs of weakness. Maritime 
and Quebec issues registered gains 
of one-quarter to one-half a point. 

Western provincial issues have been 

steady, with Manitoba issues up one 

to 1% points. 
The trend of the gilt-edged mar- 
ket is indicated below: 


Financial Post Average Yield and Price 
For Seven High-Grade Government Bonds 
Yield Price 1935 Yield Price 


1936 % , 
Jan.7 3.563 111.93 Jan.7 3.380 
Jan.6 3.563 111.93 Jan.5 3.367 
Jan.4 3,540 112.21 Jan. 4 3.370 
Jan.3 3.540- 112.21 Jan.3 3.570 
Jan.2 3.540 112.21 Jan.2 3.381 


x 3.563 111.21 Year's 3.367 
anes 3540 111.96 Range 4.097 


Eastern Securities Co. 
Offers Hotel Dieu Bonds 


From Our Own Correspondent 


mortgage 
Hotel Dieu, of Chatham, N.B., at par 
and accrued interest. 
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| In View of Hazards of Government Finance, Corporate 
| , » for Investor 


JOHN BARNETT 
Who has resigned the chairmanship 
Board 


part} of the Dominion Farm Loan 


provement. 

Owing to necessity of clean-ups 
and write-offs in 1935, the outlook 
at the beginning of the year was 
not particularly bright. The pros- 
pect for 1936 is considered better 
because of the 1935 purging. 

There is no indication that any 
early dividend payment on the 
shares is in prospect. The 1935 re- 
sults are likely to show earned sur- 


dend payment would amount to a 
distribution of earnings of past 
years, 
Inventories Better 

An important feature of the Do- 
minion Storés situation is improve- 
ment in inventories. In the first half 
of 1935, excessive inventories were 
liquidated, and this contributed to 
the reduction of surplus. 

Since then, firmer prices in many 
food lines have improved real in- 
ventory values, although stocks are 


The appointment is effective imme- 
diately. — 
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REPORTS UPSWING 
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IN LOAN ACTIVITY | wo: 


|More Applications But 
Smaller Amounts — Re- 
payments More Rapid 


A rise in consumer loan demand 
in the first 11 months of 1935 is re~ 
ported by Central Finance Corpora- 
tion. This company, operating 13 
offices in Ontario and dealing in 
domestic loans between $50 and $500, 
finds that, in general, more people 
are borrowing, but in smaller 
amounts. Loans are being repaid 
more rapidly than in previous years. 

To the end of November, the cor- 
poration had made 20,833 loans, 5,527 
more than in the same period last 
year. These totalled $3.7 millions, as 
compared with $2.9 millions in 1934. 
, The number of accounts on which 
payments were overdue declined 
during the period by 57 per cent 
and the amount represented by 
these accounts dropped by 63 per 


.| cent. More than 79 per cent of loans 


Jan. 26 desunneus 
Feb. 23 etececee 
Mar. 


were made to meet already existing 
obligations. 
Why Loans Are Made 
An analysis of the purposes for 
which loans were made in the first 
ten months of 1935 is as follows: 


3 Number of 
Ho sg Existing Debts: 


Medical, Dental & Hospital 
zt Food 


UNITED AMUSE’T 
REFUNDING BONDS 
WITH NEW ISSUE 


W. C. Pitfield Co. Heads 
Group Offering New 
Bonds at 10114 


' From Our Own Correspondent 

MONTREAL.—United Amusement 
Corp. is refunding its outstanding six 
per cent first mortgage bonds 
through the sale of a similar amount 
of first mortgage bonds bearing a 
lower interest rate. 

The new issue has been under- 
written by a syndicate comprising 
W. C. Pitfield and Co., Wood, Gundy 
and Co., Greenshields and Co., and 
Societe ‘au Placements Inc. It will 
carry a five per cent coupon and 
mature on February 1, 1936. The 
new bonds are being offered to the 
public at 101% and accrued interest. 

A portion of the new issue has 
been reserved for holders of the 
called issue who may wish to con- 
vert. The basis of conversion will 
be an allowance of 103 and accrued 
interest on March 1, 1936, on the six 
per cent issue in exchange for the 
new five per cent bonds at 101%, or 
an allowance of 1% points, together 
with interest adjustment, 

$1,250,000 
United Amusement Corp. Ltd. 
5% Ast Mort, 20-Year 8. F. Bonds, Series A 
Dated: Feb, 1, 1936 Due: Feb. 1, 1956 

Payment of principal and interest in 
Canadian funds; rec le on 60 days 
notice at a premium of 5 per cent on 
Aug. 1, 1936, the premium decreasing % of 
1 per cent each year thereafter, 
Capital: Authorized . Issued 

Ist mtge. bonds .. $2,500,000 $1,250,000 

Class A shs., n.p.v. 75,000 shs, 66,247 shs. 

scat auc ota non 
3 Ss 
juste thaeiene te Greater Montreal and 


Sherbrooke. 
Earn’ : For five year period ended 
ings } 


Aug. 31, 1935, average 
3.40" times after de tion. Company 
has = ane continuously on capital 
stock in past ears, 
Purpose of Sayan: Redeem presently out- 
oe 6 per —e first mortgage 
sinking Fand: Annual cumulative sink- 
tag Sun o8 8 pet sent be eomeneher YE. 1, 
Offer: W. C. Pitfield and Co., Wi 


Co. ields and Co., 
Gute "de at 101% and 


interen @ veld 430 per 
Niagara Falls 
Defers Interest 


Until Refunding |. 


Up to the present, the city has 
been in default on principal alone, 
but the new council decided that no 


. Mand Hiram 
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Automobiles, etc. ....ccecsesecce 
Miscellaneous 
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Other Purposes: 

ORGS: 5. < dcé dk - cocnndbtecsedsed 
Travel & Vacation seececessesnse 
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Admiral Beatty Hotel 
Covers Interest on Bonds 


From Our Own Correspondent 

MONTREAL. -—- Business of the 
Admiral Beatty Hotel, Saint John, 
showed an increase in 1935, with 
the result that the company will 
have sufficient revenue to pay bond 
interest in full, together with a sur- 
p.us available for bond redemption. 

Originally the company issued 
$600,000 of seven per cent first mort- 
gage bonds, due 1944. The early part 
of 1934 the bondholders’ committee 
made an arrangement ‘whereby the 
maximum rate of interest of three 
per cent was to be paid on the bonds. 
All surplus earning are applied to 
a sinking fund and when the present 
$600,000 bond issue is reduced to 
$300,000, interest will become pay- 
able out of earnings at the rate of 
six per cent, with all surplus in- 
come to be used to retire the balance 
of the issue. 

Havana Electric Railway 
Defaults on Sinking Fund 
From Our Own Correspondent 

MONTREAL. — Havana Electric 
Railway Co., whose securities are 
listed on the Montreal Stock Ex- 
change, has advised the exchange 
that it is not in a position at present 
to pay the sinking fund installment 


toba is in fairly good financial con- 
dition. 


Alberta and Cities 
. Alberta bonds are subject to the 
hazard, whatever it may be, of So- 


some eventual appreciation in valuc 
may take place. 

Neither the Montreal nor the 
Sault Ste. Marie bonds are the best 
of all municipal securities. 

Partial Liquidation 

If a portion, say $10,000 of the list 

liquidated, one good 


even on this basis. However, a sat- 


MATTHEW MOODY. 


FINAL PAYMENT 
2 CTS. ON DOLLAR 


Will Bring Total to 7 Cents 
— Bankruptcy Dates 
from 1930 


From Our Own Correspondent 

MONTREAL. — Final notice has 
been sent out to the holders of the 
6% per cent first mortgage bonds of 
Matthew Moody and Sons Co., which 
went into bankruptcy about the 
middle of 1930. There are ouistand- 
ing about $240,000 of the bonds, but 
the location of the amount of about 
$25,000 is unknown, In the event 
that representation is not made by 
the holders of the unreported bonds, 
it is the intention of the trustee to 
distribute the final dividend of ap- 
proximately 2 cents on the dollar, 
making in all seven cents on the 
dollar. 

Matthew Moody and Sons was 
established in the early part of last 
century to carry on the manufac- 
ture of agricultural implements with 
operations centred at Terrebonne, 
P.Q. Until 1927 it was controlled and 
operated by the Moody family. In 
that year a change in control took 
place and public financing was car- 
tied out through the Federal Bond 
and Share Corp. 

About the middle of 1930 the bond- 
holders formed a protective commit- 
tee to look after their interests. It 
was decided to sell the assets of the 


due January 1, 1936, on the consoli- The 


dated mortgage five per cent bonds 
due 1952, issued under date of May 
10, 1902, Nor is the company in a 
pesition to maxe a payment on ac- 
count of the balance remaining un- 
5 of the installment due January 


Bond Redemptions 


Year Date 


Bond Issues: Rate 
Int. P.é& P. Nfld, 44% 1948 
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Stock Issues: Rate Stock Date Price 
Can. &D, 7% Pref. Jan.31 1073 


Whittall + 64% Pret. Jan.20 11C 
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business recovery is devel- 
oping for North it would 
not seem unreasonable for this in- 


Additions to a common stock list 
can be made with some confidence 
under present conditions. The in- 


tive stocks to try to get appreciation. 
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Default Avoided on Gen- 
eral Mortgage _Bonds 
Under Trust Deed 


at Washington. \ 
Proceeds of the issue will be used 
to meet obligations maturing in the 


chéques covering half yeariy 
interest of three per cent, to hdld 
ers of the six per cent general mort- 
gage cumulative income bonds of 
the corporation. This disbursement 
covers the period ending January 1, 1 


He can stick to reliable common] 1936 


shares, which return a fairly sub- 
stantial yield; among which might 
be included such stocks as Laura 


One way of getting around this 
investor’s problem, and killing two 
birds with one stone, would be to 
do as suggested jin this column last 
week: Buy C. P. R. convertible four 
per cent debentures. For the next 
five years the holder would have 
the option of converting into com- 
mon shares, four shares for each 
$100 of debentures. Moreover, the 
debentures cannot be called until: 
maturity in 1949. Hence, there:is a 
secured four per cent, behind which 
lies the option to convert into com- 
mon 

As long as there is the prospect 
of disturbance in government fine 


Back interest on the general 
mortgage bonds has accumulated 
from January 1, 1934, and arrears 
after! the current and initial cash 
interest payment, remain at nine 
per cent, 


Cash Payment Necessary 
Under the terms of the capital re- 
organization carried out late in 1932, 
it was provided that whether or not 
net income available was sufficient 


might be made to and including 
January 1, 1934, in stock at the rate 
of five common shares per annum 
for each $1,000 bond. The company 
took advantage of this provision, 
but payment after January 1, 1934, 
could be made only in cash, but non- 
payment does not constitute a de- 
fault unless payments in arrears ag- 
gregated 12 per cent. In that case 
default may be waived by a vote of 
a of cent in principal amount of |} 


Maturities to be taken care of by 
the _Of the issue are as 


$2,737,986 two per cent treasury bills 
maturing Jan. 31; and $5,418,000 
C. N. R. guaranteed two per cent 
bonds maturing Jan. 0. 

The loan has been underwritten 
by*a group headed by the First 
Boston Conp. of New York. 


ance, but of improvement in corpor-/| bo: 


ation affairs, it does not appear un- 
reasonable to reduce the Govern- 
ment bond holdings to $7,000. By 
adding stable corporation securities 
to the portfolio, the total investment 
could be divided equally between 
government bonds, corporation 
bonds, and’ preferred and common 
shares, For the moment, the return 
would not be increased, but the 
prospects for improvement could be 
strengthened. ; 


INTERNAT. PAINTS 
RESUMES DIVIDEND 
ON SENIOR STOCK 


Preferred Back on Cash 
Basis—In Arrears Since 
July 1931 


From Our Own Correspondent 

MONTREAL.—Directors of Inter- 
national Paints (Canada) have de- 
clared a dividend of 3% per cent on 
the 7% per cent cumulative partici- 
pating preferred shares for the half 
year énded December 31, 1931. 

Dividends on this issue were paid 
from January 1929 to July 1931, 
when payments were discontinued 
until the present declaration. Divi- 
dends on the common were last paid 
in December 1930. Arrears on the 
preferred now total four years’ pay- 
ments. 


Back Into the “Black” 


International Paints has been 
steadily improving its position. Net 
profit in the 1935 fiscal year amount- 
ed to $33,595. This is in contrast 
with a profit of $22,822 in 1934 and 
a loss of $29,335 in 1933. Earnings 
for 1935 were equivalent to $1.05 a 
share on the preferred. 

The improvement in the com- 
pany’s position is further reflected 
in working capital and interest 
charges. At the end of the last fiscal 
year, September 30, net working 


capital at $438,574 was over $53,000| | 
ported in 1934. 


more than re 
The reduction in the rate of inter- 


cent was made during the year. This 
transaction involves an annual sav- 
ing to the company of $2,190. 


Canadian Cellulose Co. 
' Writes Down Capi 


tary 

creasing the capital stock from 10,- 
000 cumulative preference shares of 
the par value of $100 each and 10,000 
no par value common shares, to 100 

shares no par value. 
The decrease will be effected by 
of the preference 


the cancellation 
shares and of 9,900 issued and un- 
issued common shares. ° f 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVEENMENTS 


— Parish Eusebe de 
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United Amusement Corp. weveveoevoveceone 


Sold to 
Banque Can. Nationale, Ernest 
Credit Anglo-Francals 


, OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Date Issued 


Offered by Rate 
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Rate Due Amount Yield 
$426,000 
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28,500 
50,000 


eeevee 


1-15 yx. 
1-15 yz. 


4% 


a 


‘ 


ereee eeeeee 


e * 


41% 
a | le 1mon 


tah De in 


Operations Holding Up 

Operations of Asbestos Corp. and 
other companies in the Thetford 
Mines area are holding up well. 
Shipments from that~area during 
October and November were 23,827 
tons as compared with 22,893 tons 
for the same period of 1934. Since 
that time shipments have kept up 
and the outlook is regarded as sat- 
isfactory for maintenance of sales, 


INVESTMENT FUND 


LTD, f 
SPECIAL SHARES 


Prospectusobtainable 


CALVIN BULLOCK, LTD, 


THE FUTURE OF 
CANADIAN CAPITALISM 


Sir Arthur Salter in his book, “Recovery,” says: ib 
hed to do in 1920 ey 
at a ie Aion Sat Dees coer as om 


at _ er 
were compelled to do edge 7 ¥ would not have occurred; 
Hi 
Am 


would not now be there; and the history of Europe and. 
erica would be entirely erent.” 

Why did not the Allies do in 1920 what they did twelve 
years later? Because the public would not let them. 

The public would not let them because they were misled 
by Allied ‘politicians. and financiers into believing that they 
could make Germany pay the War losses. 

These politicians and financiers said to Germany: “You 
shall pay and pay in money, not in goods.” * 

Unless they were very stupid they must have known 
that Germany did not have enough gold to pay one per cent 
of the bill they were presenting. 

So the public in England and Germany and elsewhere 
were fooled, and civilization is now paying a price which a 
few frank statements to the public, showing how impossible 
it was to make money payments, would have saved a suffer- | 
ing world, 

This is now true with respect to Canadian debts. 

Europe issued billions of bonds to create and run navies 
and armies} Canadians issued billions of bonds to cover rail- 
way losses and the deficits of nine legislatures and one 
parliament, 

. Is there any difference in the value behind either bond? 
The losses in all cases are irretrievable, the debts are un- 
collectable. To try. and enforce collection is as suicidal as 
trying to make Germany pay War losses. 

Premier Hepburn, returning from the Premiers’ Confer~ 
ence said: 


ersion anada’s funded debt is necessary te prevent 
“Conversion oe cese which will shatter Ganada'’s credit 


the 
“Ht is to q on y 
stand by and watch government bonds pyramid until certain 
crushing interest burden,” said the Premier, “was 
° to Canada’s credit than was conversion." 


sal teens ears of C i 
Peuld realize that a major part of that money has been lost. 
Should Canadian statesmen and financiers stop capitaliz~ 
ing those losses and help the public to realize the 

ss at aa oi ne 
make-Cermany-pay-for-the-war” humbug, 
throw this Dominion into bankruptcy? 
Canada has area and virility and technology enough ta — 
Shes Aaaees aces sonny Se ee ee 
ther course, like in the case of inflation, 
means the probable writing out of Canadian Capitalism. 
(Editorial Reprint from the Vancouver Sun, Dec. 17th) 
The Vancouver Sun says things as it seesthera; 89 
That’s why 70,000 families swear with, ewoar all ‘y 
and swear by their own Home Town rail ty 
That’s why it is such a profitable medium te | 
goods to Vancouver people. sds 4¢ 
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Holding Inflation at Bay 

ITH the business trend definitely up, 

printing-press inflation is not in the 
cards for 1936, either in the United States 
or Canada. Col. Leonard P. Ayres, of 
Cleveland, is, however, authority for the 
statement that if United States government 
expenditures continue to exceed income 
for four years, real inflation would come. 
, Two follies mark the current discussion 
of inflation, Mr. Ayres says: one that it is 
coming soon and the other that perhaps we 
can escape it. And the Cleveland Trust 
economist adds: 

: “Inflation is a slow disease that incubates for 

a long time before it becomes virulent. It exists 

whenever a nation persists in consuming its 

own credit in order to keep going, but it may 
continue for years before its presence becomes 
obvious.” 

Discussions. of inflation confuse the 
averagé business man, because he does not 
find any two economists agreed as to what 
inflation is. 

The. 1926-1929 spree was inflation of 
one. kind-—business and stock market 
inflation. 

- -“Fhe. German mark -inflation was an 
entirely different thing —currency or 
printing press inflation. . 

Creation of excess bank resérves, to 

, redute’ borrowing. rates. and credit 
into use, such as'is now béing witnessed, 
lays a foundation for credit inflation, 
known by some as “reflation.” 

All of these forms of inflation have one 
thing in common—they represent a more 
rapid, increase in promises to pay—in 
paper “wealth” so to speak—than in the 
wherewithal to pay, whether in asset 
wealth or national income. 

Collapse or deflation is avoided only 
when assets and’ income grow up to the 
paper promises. 

Through governmental deficits both the 


United States and Canada have been 


inflating their public debts largely during 


, thé depression. In 1932 it lboked in both 
: countries as though the inflation might take 
; the. fotm of’ printing money to pay bills 


and become so swift as to threaten collapse. 
Governmental costs—due chiefly to relief 


| were rising while the income out of 
which: the costs must be met was' falling. 
: The United States dollar devaluation, re- 


turning confidence and the business upturn 
saved both countries. ‘ 
But we are still “burning the beams to 


‘ keep the ship afloat,” as governmental 


deficits mount up and are financed by 
paper. Favorable business tides are keep- 
ing the ship off the rocks while the rescue 
crew. of business recovery hastens. . 
. Governmental expenditures are tend- 
ing to decline while national income 
is rising. Every man taken off the relief 
roll reduces governmental outlay and 
becomes once more a contributor to gov- 
erhmental income. 

If recovery comes fast enough, the panic 
type of printing press inflation and 
collapse may be avoided both in the 
United States and Canada. But we are not 
out of danger. As P. H. Whaley says in his 
article in this issue, the question is what 
is the final. absorption point in a nation’s 
ability to meet governmental deficits. 

Because of continuing budget deficits, 
Canada is still vulnerable to the possibil- 
ity of financial crisis. So long as recovery 
marches we can avoid trouble; but if 
recovery halts then we are in danger. 
Thus we can insure against panic or infla- 
tion only by much more drastic measures 
of economy than have yet been tried. Our 
politicians .are gambling on recovery 
meking .good their extravagances. The 
edds may favor .success—at least success 
to the degree of averting collapse—but it is 
still a gamble. 


A competent Canadian economist urges. 


business men to watch two barometers in 
the battle against financial crisis leading to 
currency inflation—the bond market and 
the Canadian dollar. If either or both show 
signs ‘of weakness it will be an indication 
of possible trouble that may come swiftly 
when it comes. 


Unfair Competition 
a publicly-owned utility and 
a privately-owned utility are in 
‘competition with each other, anomal 
will arise. The conditions of competition 
can not be equitable. The publicly-owned 
utility; having the backing of public credit, 


GOP. 
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private company will never get a fair 
reak. 


Winnipeg’s dilemma must ultimately 
be solved by the merger of the two 
systems. It would be better to have the 
merger effected under private ownership 
with suitable governmental regulation of 
rates and conditions of service. But in 
Winnipeg the effort seems to be in the 
other direction: to create conditions under 
which the private company can not carry 
on so that its plant can be bought in at a 
bargain priee and merged with the pub- 
licly-owned system. In this manner, 
public ownership is used to destroy the 
capital of investors. 


Beatty on Freight Rates 

HEN Sir Edward Beatty, in Hamilton 

this week, showed how low railway 
freight rates are in Canada in comparison 
with those of other nations he did not 
follow up his figures with a demand for 
higher rates. In fact, he indicated that the 
trend to lower rates was still continuing. 

No doubt what Sir Edward wished to do 
was to reply to those critics of the rail- 
ways who urge that the answer to declin- 
ing revenues and to highway competition 
is to cut freight rates so low that traffic 
will be stimulated, and prosperity assured 
for the railways. 

Canadians get low freight rates but they 
pay part of the price in C.N.R. deficits 
and in the cessatigm of dividends on te 
C.P.R. Yet low as present rates are there 
are many groups who feel they should be 
lower. Such groups will not be satisfied 
with the statement that the average rate 
per ton mile is lower in Canada than else- 
where. For one reason, the long hauls in 
Canada make low ton-mile rates possible. 
For another, most shippers, whether farm- 
ers or industrialists, are intefested in the 
rates on their particular commodities and 
not in average rates. 5 

The new Minister of Transportation is 


said to have in-mind a study of the freight |, 


rate structure in Canada. This would seem 
to suggest that he considers certain rates 
to be inequitable; and some of them at 
léast to be too high for the good of the 
railways. themselves. 


If we are in for a free-for-all on freight | 


rates, Sir Edward Beatty is very astute in 
getting his word in first. And he has made 
it clear that the railways have voluntarily 
reduced rates during the depression. 


The Burden of Taxation 
HE Bank of Nova Scotia feels that 
Canada’s national income would have 
to increase by $1.8 billions, or 46 per cent, 
to balance governmental budgets without 
a higher scale of taxation than prevailed 
between.1921 and 1930. Taxation in that 
decade took 15 per cent of the national 
income. But any early increase of $1.8 
billions in the national income is unlikely. 
We cannot count on the weight of the tax 
burden being lightened much in this 
manner. Chief reliance must be on meas- 

ures of economy in public spending. 

The Bank’s figures show that in 1933 
taxes took 21.2 per cent of the national 
income; in 1934 18.6 per cent. But this is 
only the proportion raised by taxation. 
Few governments balanced their budgets 
in 1934; most of them borrowed to meet 
deficits. Thus governments spent a much 
higher proportion of the national income 
than the figures show. A rough estimate 
gives the proportion as close to 40 per cent 
at the bottom of the depression dnd it is 
probably not less than one-third today. : 

The statement of the bank’s economist 
that “the heavier burden of taxation in 
recent years is largely the result of the 
shrinkage of the national income” is a 
part truth only. The burden has been 
increased as well by the extension of 
governmental activity into new fields. 

The decline in national. income is 
merely the sum of the decline in personal 
incomes. People have had to tighten their 
belts because they have had less money 
to spend. They have also had to tighten 
them a few extra notches because the 
politicians have not reduced their total 
spending. 

Where the individual taxpayer was once 
privileged to retain and ‘spend (or save) 
between 80 and 90 per cent of his income, 
he now has to maintain himself on not 
more than two-thirds of a much reduced 
income. : 

_ Subsidized Publications 
HE FINANCIAL POST has discussed 
the manner in which certain institu- 

tions attempt to influence public opinion 
by subsidizing periodicals to carry what 
purport to-be news or editoria: opinions 
of the publication itself but which are 
really advertisements for the people who 
are putting up the money. . 

Another very unethical and dangerous 
type of propaganda is the direct cash 


ies | subsidy of publications which could ‘not 


exist commercially if they did not have 
the backing of someone ready to use them 
as tools in propaganda. It is not very 


embark on any such oblique method of 
selling the public on their wares. 

sIt may be argued, as The Financial 
Post has argued, that the ban on liquor 
advertising in the Province of Ontario is 
unjustified. If the companies believe this 
they should ‘take every legitimate means 
at their disposal to prepare public opinion 
for a change of policy. In the meantime 
they should submit to the regulations in 
good grace and without attempts at any 
underground evasion. 


Housing and Taxes 
ANADA needs more houses and better 
_/A houses. There is general agreement 
on that point. There is also general agree- 
ment that the fact that houses are not being 
built is the main factor in the stagnation, 
not only of the construction industry, but 
of many related lines. A revival of hous- 
ing construction is looked forward to both 
as a means of checking business depression 
and as an indication that business has 
improved. 

One thing obviously stands in the way of 
building, and that is the weight of taxation 
on reali estate, not only taxation already 
imposed, but taxation that is threatened 
when municipalities face the task of bal- 
ancing budgets that have been unbalanced 
by the extravagant spending of the past 
and also by the weight of relief expendi- 
tures. People hesitate to put money into 
houses, because of the additional tax pay- 
ments they may thereby incur. They also 
find it difficult to build because they have 
seen capital values melt away under the 
weight of taxes. For taxes do more than 
impound a portion of the wealth on which 
they are imposed; they also tend to destroy 
that upon which they feed. 

Authorities should realize that it is pos- 
sible for taxes to become so onerous as to 
defeat their end of providing public rev- 
enue. That can be true of taxation as a 
whole as well as of any individual type 
of tax. 


Cicero on Our Debts: ' 
ICERO never heard of Canada, but 
Cicero said many things that are 
pertinent to some of our national problems 
today. 

Nearly 2,000 years ago in his “De 
Officiis,” the great consul suggested the 
desirability of public and private borrow- 


‘'ers refraining from running excessively 


into debt: 


“Care ought therefore to be taken before- 
hand, which it is easy to do by a great many 
ways, to keep people from running so much 
into debt, as may bring any damage or incon- 
venience to the public; and not, when they are 
in, to oblige the creditors to lose what is their 
own, and let the debtors gain what in justice 
is another’s. 

“Nothing so cements and holds together in 
union all the parts of a society as faith or 
credit; which can never be kept up unless men 
are under some force and necessity of honestly 
paying what they owe to one another.” 


This is fair comment on the present 
tendency to solve the problem of debt by 
repudiation. 


Sayings of the Week 


“America is out of the depression right now.” 
—Jesse Jones, chairman of the R. F.C. 
7: . ” 
“Oh you old ruffian, I cannot help liking you.” 
—Lady Nancy Astor, M.P., to Lloyd George. 
o o * 


“Class consciousness is worse than ever when 
it is class subconsciousness.”—G. K. Chesterton. 
> 


“We need a large dose of old-fashioned com- 
mon modesty.” — Mayor F. H. LaGuardia, of 
New York. 

. a o 


“Time spent in labor is rarely lost; on the con- 
trary, work often makes us happy.”—Andre 
Maurois. eae ' 


“There is scarcely a moral policy which is 
more urgently needed today than toleration.” 
~Beni Prasad. 


“There is no doubt that we are going to cross 


the ocean regularly by aeroplanes in the very The 


near future.”—Igor I. Sikorsky 


“I believe that this (Townsend) plan is a cruel 
hoax upon the aged people of the country.”— 
Col. Frank Knoz, U. S. publisher. 

o +. a 


“An invaluable rule for me has always been; 
when two courses are open, choose the more 
venturesome.”—Sir Wilfred Grenfell. 
* “* ” 


“I despise the snobbish drones who base their 
claims to intellectual superiority upon the mere 
fact that they went to college.”—Harold Bell 
Wright. 

» - 


° a 
“Whenever a successful man deve a case 
of swelled head, you can take it as — that 
success is probably an accident.”—Bruce 
Barton. 
~ ro o 


“War has a beauty of its own, because it geni- 
ally remoulds terrestrial scenery with its in- 
spired artillery,”—F. T. Marinetti, Italian futur- 
ist and fascist, 

” a e 


“I tried to look beyond the range of our im- 
mediate political difficulties and to consider 
how we could remove the causes of bitterness 
and strife.”—Sir Samuel Hoare, former British 
,oreign secretary. 

; 7 - 


“The only way to make the world really better 
is by improving the men and women in it.”— 
Edward D. Dufjield, president of the Prudential 
Insurance Co, of America, 
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as nothing but sheer Nazi propa-| tions 


ganda, and it is a pity that The Fin- 
ancial Post should have lent its 
columns to this effort. 

AN OLD SUBSCRIBER. 


Montreal, 


Hesse, Ad’s and Propaganda 
Editor, The Financial Post: 

That Mr. Murray R. Chipman 
should have accepted the notorious 
Rudolf Hess, as the star witness to 
prove the marvellous security of the 
Nazi régime in Germany, is very 
symptomatic, and it undermines the 
veracity of his messages published 
in the columns of The Financial Post. 

It is also very suspicious that cost- 
ly advertisements have been insert- 
ed in the leading daily newspapers 
which have called the special atten- 
tion of the readers to the articles of 
Mr. Chipman. 

Heinrich Mann, the great German 


In the Mail 


No Tariff Walls 
Editor, The Financial Post,— 

I must admit to a certain amount 
of surprise at seeing the following 
inquiry by the chief executive in a 
Minneapolis grain firm: at the foot 
of his letter addressed ‘to the editor 
of The Financial Post: 

“Just think, if there were no 
artificial hindrances on trade, what 
it would do to business both in 
Canada and this country to so 
tremendously enlarge the markets 
of both.” 

I notice, however, that there is no 
note of interrogation placed behind 
that thought-provoking sentence. 
Maybe he meant industrial Can- 
adians not to take the suggestion 
too seriously. 

Canada’s wheat farmers would, to 
the last man, be willing, but again, 
“just think” what the southbound 
grain would do to Uncle Sam’s 
wheat farmers; and to the mental 
poise of wheat traders at Liverpool? 

WALTER P. DAVISSON. 
Toronto. 


Need For Economy 
Editor, The Financial Post,— 

As a reader of your interesting 
paper for many years, I have been 
specially interested in your column 
“The Nation’s Business.” If our gov- 
ernments would only take a cue 
from your timely’ suggestions, we 
might expect to get somewhere, as 
our country can never prosper until 
our major troubles are put on a 
sound basis; namely, railways, pulp 
and paper, wheat, nation’s debts, etc. 

Over-government and taxation 
have brought Canada to the brink 
of disaster. Public service salaries 
keep going up, while the income of 
the masses keeps going down. 

Money invested should be paid 
wages, the same as labor is. Indus- 
trial leaders will tell you, if the 
governments would only reduce 
taxation, and stop interfering, many 
deferred and fairer dividends could 
be paid, that are now taken from 
the investor in underground taxa- 
tion. 

No country can prosper unless it 
balances budgets, builds up pur- 
chasing power, and stimulates con- 
fidence among investors. 

: STOCKHOLDER. 
St. Thomas. 


As Others See Us 
———EoooEooooI————E——SS===_=_—_ 


Traffic Makes Traffic 
Stratford Beacon-Herald 

The Duff scheme for co-operation 
between Canadian railways is dead, 
Financial Post, in a 

cartoon depicts it in process of 
burial, with Fullerton and Beatty as 
chief mourners. Amalgamation and 
joint operation are also deceased. 


(1) Creating more traffic. 
(2) Operating, the Canadian 


United States have cut down the 

cost of railway travelling and found 

it profitable. The railways have it 

in their own power to solve the 
of commercial 


es inclined to believe that 
Mr. ipman’s pro c con- 
tribution under the guise of a state- 
ment. of facts is similar to the con- 
tributions that a number of “returned 
visitors” have voiced in order to 
gladden the hearts of eager Nazi 
sympathizers. 
H. M. CAISERMAN,. 
Montreal. 
Editor’s Note — No Nazi propa- 
gandist, Mr. Chipman writes what he 
saw and learned. He made no at- 
tempt to study every phase of pres- 
ent-day life in Germany. As with 
every signed article in The Financial 
Post any views he expresses are his 


own. 

The “costly” advertisements men- 
tioned by Mr. Caiserman are the re- 
gular ones run by The Financial 
Post every week, no larger, no more 
costly. 


freight rates—particularly for house- 
hold furniture—would start th 
wheels turning and keep them 

. Traffic maxes traffic, and 


turning 
travelling is good for trade. 


Other People’s Views 
—_——————————————— 


The Wheat Board 

Regina Leader Post 

Mr. McFarland, late chairman of 
the Wheat Board, has issued a 
statement to the effect that the new 
Wheat Board has a “picnic” on its 
hands with respect to the selling of 
wheat compared with the task 
that faced Mr. McFarland. 

Mr. McFarland is not retiring 
gracefully. If he can damage the 
new board in the eyes of the public 
he appears happy to do it. 

Prejudice and bias may affect Mr. 
McFerland in his attitude toward 
the new Wheat Board. The Leader- 
Post is willing to make a guess that 
the future will show that the new 
Board, which operates under the 
Dominion Cabinet is not dominated 
by the Winnipeg grain exchange but 
is acting, with its best knowledge 
and ability to serve the interests of 
the wheat producer. 


~ 


Canada As Wheat Exporter . 
Calgary Herald 


During the depression wheat im- 
porting nations have for one 


growers of wheat have been largely 
responsible for this state of affairs. 
If and wheh a change comes in the 
European economic scene Canada 
will again have to sell herself as a 
wheat exporter to importing nations. 
It is something that can be done, but 
it will take some effort. 


” West and Its Autos 


Calgary Herald 

It may be true that automobile 
manufacturing is an exotic industry 
in Canada, that is one that must be 
supported by artificial means such as 
high tariff protection, to compete 
with competition from across the 
border. It may be true, also, that it 
would be cheaper for the purchasers 
their machines in 


ut it is a serious matter in- 
to ’ an industry 
which, in its peak year, employed 
nearly 17,000 persons in Canada, 


adian trade deficit with that country. 
Then there is the fact that Canada 


EE 
Stop Me If You’ve Heard 
This One 

“Did you notice any suspicious 


characters in the neighborhood?” 
the magistrate enquired. 


PUBLIC DEBT 


Our January Tnvestnient: Lettce 


contains up-to-date, estimates of 
the amount of Canadian public 
bonds outstanding, their maturi- 
ties in 1936 and the interest pay- 
able. A copy will be sent on 
request. 


_ A. E. AMES & CO. 


Business Established 1889 
a TORONTO 
Montreal © Wianipog Vancouver’ Victoria + New York Londen, Eng 


QUARTERLY REVIEW 
OF CANADIAN BUSINESS 


8 
JANUARY BOND LETTER 


2 
Upon request we shall be glad te 


mail you copies of these publications, 


MSLEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronto 


Telephone : Elgin 0161 London 


Hamilton 


Ottawa 
Montreal 


SALES MANAGER 
WANTED 


A long-established, nationally 
known firm requires the ser- 
vices of a successful Sales 
Manager. Excellent prospects 
for the right man. 

Experience in dealing with 
the retail and wholesale trade 
necessary. 

State full details of ex- 
perience. 

All applications will be treat- 
ed in strictest confidence. 


Address Mr. J. J. Gibbons 


J.J.GIBBONS LIMITED 
ADVERTISING AGENTS 


159 BAY STREET 
TORONTO 


ACCURATE CREDIT INFORMATION 


is the primary step in modern sales research, Get the 
facts at the source. 

Dun & Bradstreet files reveal the current financial 
standing of business men everywhere, 


Dun & Bradstreet of Canada, Limited 


A Nation-Wide Service 


1936 


BRITISH AMERICAN 


BANK NOTE. COMPANY 
LIMITED 


THE OLD CANADIAN COMPANY 


Engravers and Printers of all Kinds of Securities 


President 


G. HAROLD BURLAND 


CHARLES G. COWAN 
Seo.-Treas. 


Viee-Pres. & Man. Dir. 
HEAD OFFICE : OTTAWA 


262 Wellington Street 
1110 Bank <¢ Hamilten Bidg. 
TORONTO 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Sturgeon Fala Ont. 
Pandla, Ont. 
Pine Falls, Man. ! 
Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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Trade (November) — 


1000's omitted. 
—_——..___. 


year-end reviews and statements of business leaders have 
jeft a general feeling of at least top-layer 
business situation and outlook generally, 
gcation for most of this is indicated by the 
indices show gains from 5 to 25 per cent over the correspond 
a, period of last year, and for the fact arni 


ing Puff from. which profits are made—rose even more 


jor most business concerns. Then, too, most industrialists are 


joking for even greater improvement in 1936, 

But ask most bankers what they feel about business and 
their mouths begin to droop. The reason is not hard to find. 
do much money; too many low-yield securities—not enough 


loans. * «+ @ 


a generation 
figures are available. By 45 is meant the ratio of call and cur- 


rent loans in Canada to total demand and savings deposits. 

If the index were at 100 it would mean that every dollar of 
moneys on deposit in the banks was being utilized to meet the 
needs of business enterprise, When the index is at 50 it means 
only 50 cents on the dollar is being thus utilized. The average 
for the 1924-28 period was 60 and the peak in the 1929-30 

‘od between 75 and 80, Since the middle of 1935 the index 
has been below the 45 mark though some improvement was 
geen in November — the last month for which figures are 


available. 


The variability of figures and statistics is proverbial. Last 
week the League of Nations issued a statement to the effect 
that in the first 10 months of 1935, Canada showed a 91 per cent 
increase in building activity — the largest percentage gain of 
any reporting nation. Alongside this should be placed another 


> n * .@ 


fact (disclosed this week in the official monthly bulletin of the | 
League) that compared with other world countries, Canada is” 


apparently still at the bottom of the list of world countries in @ 
comparison of present-day building activity with the figures of 
1929, Construction is on the upgrade in Canada but we have 


still to feel the effects of a real upturn toward the figures of © 


other days. 
* oe * * 


The urge of New Year’s Resolutions apparently proved too” 
department last weet, 


strong for at least one government 


For 32 years Canada’s Commercial Intelligence Journal he 
travelled far and wide across the world telling the story of owt 


trade exploits and opportunities. This weak it appeared 5 


new shiny cover—the first change in appearance that | P 
occurred for a generation. The Post Office was apparently s 
impressed that for the first time in many moons it ara 4 


print the name and address of the recipient on the front 
but relegated it to the back page. 


Business Indicator 


Cc es of the Week 
(Compared with the same period last year) 
Favorable: 
Railway earnings, carloadings, bofd sales and used car fi 
Leather Foo’ 
below October; 30 per cent higher than in November last year. C 
production for first 11 months of 1935 up 16 per cent over 1934. 


Unfavorable: 
Construction contracts awarded (see page 9) and flour production. 
ee 


Leading Indicators as Com by The Financial Pest 
Denotes new ¥ oe wae. 


Jan. 1 to date 
Transportation— 1935 
Car loadings (Dec. 28) ° 
C.P.R. gross earn, (Dec. 31) .. 
CN.R. gross earn. (Dee. 31) .. 9 44,222, 
Business Conditions— 
Weekly index D.B.S, (Dec. 28) 


Business Conditiens— 

Financial post index (Nov.) e«« 
Transpertation— 

C.P.R. net earnings (Nov.) «.s. 9 

C.N.R. net revenue (Nov.) 3 
Iron and Steel (Nov.) — 

Pig iron production (tons) .+. 

and castings 


420,246 29,334 2,351,303 
$ 43,452,000 3,163,000 $ 129,673,000 $ 
304 3,824,618 $ 172,768,126 $ 


4102 100.6 
MONTHLY DATA 
1935 


106.7 98. 


3,455,408 3,441,828 
2,335,158 1,700,014 


Di ( oescccesceeeese@ 
Automebiles (Number)— 


Car: 
Domestic sales* (Nov.) ..se« 
Factory output (NOV.) escecese 
Trucks and Buses: 
Domestic sales* (NOv.) csccs 


Building permits (Nov.) secoe $ 3,315,001 $ 
_ Contracts awarded (Dec.) eove 3 44,364,900 s 
Newsprint (tons)—~ 
Production (Nov.) eeeceee ecco 
Exports (Nov.) ... 
Sugar (Ib.) 
Melting & shipments§ ....+ eee 
Manufactured§ .....cocscseee 
Flour (bbis.) 
Production (Nov.) ....++seeee 
Wheat flour exports (Nov.) .. 


262,854 
244,087 


97,102,444 
137/430,594 108, 


41,603,803 
525,568 


ports (bush.) (Nov.) 
Index (Dec. 


Wheat ex 
. Empleyment, D.B.S. 


All industries 
Manufecturing 
Lleetric Power Output (Nov.) 
Total monthly (000’s omitted)). 
Aver. daily 
Other Industrial Indices— 
Lumbering: 


: 
Plank & board exports M. bd. ft. 
(Nov.) 21,444 
Boot & shoe prod., pr. (Nov.) 41,706,149 
Crude petrol, imp. gal. (Nov.) 137,399,424 
Cotton imports, Ib. (Nov.) .... 13,814,244 
Raw rubber imp., Ib. (Nov.) .. 9,832,033 
Coal imports, tons (Nov.) .... 1,360,058 
ance— 


2,143,314 
71,444,000 


$ 494,929,500 
«-$ 35,158,000 $ 
41,036,453 $ 
41,240,825 $ 


Life insurance sales (Nov.) 
Aulomed:le Financing— 
Used cars (Nov.) .........e00 x 
New cars «Nov.) s 
*D.B.S. All-Canada figure compr: 
$For 4 weeks 


Attractive Corporation 
Investments 


45 


Brief particulars, including interest — 
coverage, ete., of a number of public 
utility and industrial securities are ic: 
given in our January investment ~ 
pamphlet, rife 
Ask for a copy today. It should prove’ 
helpful in selecting investments for | : 
current funds, ® 


Royal Securities Corporatio 


330 Bay Streati 
Toronto 2 


financing, - 
twear — November figures show production 11 per cept 
umulative 


—Cumulative Total<e= 


1 813,173,926 748,436,751 
fesoeee | SeLbunrae -Gl8.19,114 
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ts, however, may 


pr 
May not be involved in a decision by 


Judge Munroe of the Halton (Ont. 
‘county court when it is given in con- 
nection with an. appeal case from a 
judgment of the Oakville, Ont, 


} magistrate. The latter imposed a 


against George B. Jacobs, 


conviction and fine in 
es ee ene ee 


keting 

be reviewed before the 

ary, and a decision 

another month or two. In the mean- 
time, there will be more or less chaos 
a ee situation is con- 


What may happen is that the On- 
© legislature may proclaim the 
eral Act a Provincial Act in On- 
tario so as to make the scheme legal 
in that province. It is contended 


x 


e RUARSERE 
ili 

jeettate 

: 
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situation is quite in- 
that what can be done 
and can’t be done will not be known 
definitely for some weeks to come. 

w 


Flower Growers Upset 
Canadian a oo are any» 
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Wholesale Lumber Dealers As- 
on. Mr, Le 


lumber yard of On- 
reported increased 
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Canada Gains in Africa 

The annual report for 1934-35 of 
the British Manufacturers’ Repre- 
sentatives Association of oiek Aft- 


industrial exhibits. 

The Exhibition is restricted to Em- 
pire countries and only eee 
products will be shown. The - 
adian section is being arranged un- 


.|}der the auspices of the Canadian 


Exhibition Commission. 
= m 


The Used Car Market 


One disturbing result of the intro- 
duction of 1936 motor car models in 
November has been a substantial in- 
crease in used car inventories and a 
less than normal ratio to new car 
sales, to Wall Street 
Journal. 

Possible dealer losses and weaken- 
ing of working capital may result, it 
is said, although it is hoped the 
problem will. be worked out by 


was | spring without serious severe reper- 


legislation to mak 
fall with that of the United 


loop-hole which gives the 
States free entry after January 1. 


; 
Li 


° 


cussions on the new car markets. 
At present it is said that larger 

inventories of used cars range from a 

moderate increase over a year ago to 


level for years, and at others at the 
highest level since the depression. 
Used car turnover is placed at some 
points at 34 to 35 days, against a 
normal of about 30 days, while ratio 
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How To Succeed — 
~ Turn Your Capital, 
Conserve Your Capital 


If you are in business to make money in these days of small profits, you 
must turn your capital rapidly — and you must keep it unimpaired. 

Credit Insurance does keep your capital liquid — in shape to earn you 
more money. Covered accounts, filed within 60 days after falling due, are 
payable as losses. Prompt settlements on claims, and utilization of our 
Delinquent Debtor Service mean you use your own capital—you do not tie 
it up in debtors’ frozen assets. 

A Credit Insurance policy guarantees that you will have no Abnormal 
Credit Losses to shrink your capital. You keep your capital resources intact. 


There you have the fundamental principles of success, and both are the 


ee Credit Insurance 


This company protects Two Billion All policies are simple as A. B. C. 
Dollars sales annually. Has devoted They tell you plainly what we will 
itself exclusively to Credit Insurance do — and we do it. Begin the year 
ee eae aa om x. — me for 42 years. right — Insure. 


delayed 
the market hae been satisfactory. CANADIAN DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York. J-F.McFadden. ‘President 
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Canadian Wolf Furs 
Ia Demand by Italy 


From Our Own Correspondent 
EDMONTON.—Commenda- 
tion of the quality of furs of- 


fered at the fur auction here C. A. MULLEN, General Agent 
Ricardo 


The Metropolitan Building 
Phone: Elgin 9803 
TORONTO 2, ONTARIO, CANADA 


T. F. McOUAT, General Agent? ~ 
34 Montreal Street 
Phone: Lennoxville 134-F, 
SHERBROOKE, QUEBEC, CANADA 


F. A. REID, General Agent ~ 
508 Canada Cement Building, 
Phone: LA. 3258-3259 
MONTRBAL, QUEBEO, CANADA 


wholesale fur houses in south- : 
ern Europe. 
The Italians made several 
articularly 


SS 


@ Buyers of industrial lubricants have long 
since found that Imperial quality is uniform. 
Imperial spares no expense to maintain 
definite standards and every refigery process 
is reproduced in miniature in the laboratory. 
Thus the efficiency of the refinery. is constantly 
tested and the excellence of Imperial lubri- 
cants maintained, The Imperial Technical 
Service Division (a specialized service) will 
gladly analyze your lubrication problems 
and give you expert advice, Write your 
nearest Imperial Oil branch office 
for complete information about 
this free service. 
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New Engineering Operations _ 


"Lead Construction Activity : 


“se , 
le 


Business and Private Dwellings 


Take 


Second and Third 


Places in Canada’s Volume of Building Contracts 


Engineering construction is lead- 
ing the long-awaited and now indi- 
cated recovery of the building in- 
dustry in Canada. 

This fact is significant of expan- 
sion in government sponsored pub- 
lic works operations and public 
services, but it has a considerably 
greater significance. It has been the 
signal for restoration of confidence 


in the oytlook for the construction | 500 


industry as a whole. 

All types of construction in Can- 
ada recorded gains during 1935 over 
the volume of the previous year, 
according to latest figures, and 
while the gain has been pronounced 
in Ontario and Quebec, it is not by 
any means confined to ‘the 
sections of the Dominion. On the 
contrary, every province in Canada 
shared in the upward trend. 

Further Gains Forecast 

Further advance in construction 
during 1936 is fore-shadowed in the 
comment of leading experts. With 
it is expected a rise in building costs, 

Business executives with an ear 
to the ground have been aware of 
this factor for some time, and as a 
result, business construction for 1935 
was second only to engineering. 
Many of the building structures 
were those which had been post- 
poned since the early part of the 
depressicr. period. 

Business buildings, including of- 


in construction prospects that private 
interests 


followed the leadership of 


the federal authorities. 


To visualize the trend it is neces- 


The increase over the 1933 total of 
$97,289,800 was no less than 64.7 per 
cent, a comparison that leaves little 
doubt regarding the significance of 
the year 1935 in construction, al- 
though it is still far below the 1926 
level and has lagged behind other 
husiness recovery 
Engineering Leads 

Of the total for the last year, an 

amount of $6,162,100 is designated 


fices and -banks whith had -been}° 


Obsolete in 1929 and 1930, were re- 
tained for two reasons during the 
depression: 

One, was that the necessity of 
larger quarters had diminished with 
the declining volume of business in 
general, and the other was that ex- 
ecutives of large business institu- 
tions were not.inclined to embark on 
new construction until they were 
certain that prices, cost of materials, 
and other building ‘expenses had 
.reached their lowest point. 

Low Point is Passed 

Building statistics for’ 1935 indi- 
cate beyond doubt that the low 
point for the building industry was 
feached early in 1935, if not earlier, 
and observers are of the opinion that 
the upward trend during. the last 
year will be projected throughout 
1936 in the form of increased activity 
and rising costs. 

Impetus for the expanded volume 
of consttuction ‘this year has never- 
theless been given largely by fed- 
eral public works projects.. These 
include new buildings and new pub- 
lic services in the form of bridges, 
dams, wharves, and other structures. 

Much Needed Stimulus 

Whatever opinion may exist: to- 
ward these federal projects in a 
period’ immediately preceding an 
election, they at least have had the 
etfect-of stimulating such confidence 


under the heading of engineering 
construction, comprising 40.7. per 
cent of the total. 

In second place, business build- 
ing construction amounting to $48,- 
442,200 represented 30.2 per cent of 
the year’s total. 

Residential building totalled $36,- 
408,500, or 22.7 per cent of the Do- 
minion total. Industrial building 
amounted to $10,292,200 or 64 per 
cent, 

Behind these figures may be seen 
the three main trends in construc- 
tion activity, led. by federal initia- 
tive in public works, and followed 
by business building which only 
now is being released from the pent- 
up conditions of a major business de- 
pression. 

Residential construction, to meet 
a distinct housing shortage/in many 
centres, is reflecttng improving in- 
come conditions among house own- 
ers and home builders in general. 
Collectively, the three classes of 
building provide a graphic pi 


Quick Action Sought. . 
To Amend Housing Act 


Ontario Boards of Trade Consider Move to Release 
Flow of New Building Operations — Ottawa 
Believed Planning Needed Changes 


Action by the Ontario Associated 
Boards of Trade to clarify and hasten 
operation of the Dominien Housing 
Act in the smaller centres of the 
province is forecast following a 
meeting of the executive council of 
the association in Toronto. 

Many weaknesses in the Act in 
its present form are disclosed by 
discussions of the members of the 
executive and builders from Ottawa, 
Torento, Hamilton and other cen- 
tres. Apathy on the part of the lend- 
ing institutions is also stressed as a 
retarding factor. 

Seek Adjustments 

The first move by the associated 
boards of trade, following the draft- 
ing of a resoluticn, will probably 
take the form of an appeal to Ottawa 
to remedy existing evils fn the legis- 
lation and to expedite its effective 
operation. 

The Act at present calls for ad- 
vances of money to those seeking to 
construct houses, on the basis of 20 
per cent by the federal government, 
60 per cent by insurance or loan 
companies, and 20 per cent from the 
home builder himself. Since there is 
a sales tax payable of 4’ per cent on 
the transaction, the government 
automatically saves 4 per cent of its 
share, reducing it thereby to 16 per 
cent, and it is estimated that within 
a relatively few years, the govern- 
ment will get its entire investment 
back. 

In contrast, the loan companies, 
which are called upon to put up 60 
per cent of the money, and thereby 
assume the greater risk, find little 
that is attractive in the scheme as it 
applies to the smaller centres. 

Casts Too High 

The cost of maintaining super- 
visory. offices for loans in these 
sparsely settled districts, and the 
element of doubt with regard to 
security in some cases, have made 
the lending institutions wary of par- 
ticipation except in large urban 
centres where their investments can 
be closely supervised by their own 
officials. 


“Something Wreng” 

Speakers at the executive council 
meeting voiced the view that there 
is “something wrong” in the At as it 
stands at present, but belief was. 
strongly expressed by several mem- 
bers who had been in touch with 
Ottawa authorities that amendments 
to the legislation are under consid- 
eration and wiil in all probability be 
made in the near future, 

Representatives of the building 
industries in Ontario present at the 
meeting described what they termed 
a “crying need” for houses in some 
of the smaller centres. They agreed 
with members of the executive ‘that 
the government might well sift the 
whole situation to the bottom before 
attempting to stimulate wide public 
interest in the plan as it stands, 


Outcome of the Ottawa discussions 
which are now understood to be in 
progress will probably include a 
minimum standard basis for type of 
construction, loans, valuations and 
other details which until now have 
been too vague or too cumbersome 
to permit efficient operation of the 
Act. The change in government was 
also blamed to some extent for the 
seeming “breakdown of the scheme, 
but other factors, it was said,:include 
the various forms of moratoria in 
different provinces, interference 
with contractual obligations,~ and 
what appears to be a half-hearted 
interest on the of federal 
authorities in administering the Act. 

Reports that the government had 
only one man attempting to make 
valuations across the country are 
cited as an example of the lethargy 
with which the Act is at present be- 
ing administered. 

Building Backlog 

The resolution as finally drafted 
will probably stress the fact that 
there is a tremendous backlog of 
construction in Canada as the result 
of depression conditions during the 
last two or three years. This was 
estimated by one Hamilton building 
expert at between $200 millions and 
$300 millions. 

Any acceleration in the pace of 
building revival would, it is said, 
go far toward reducing unemploy- 
ment and lend stimulus to indus- 
trial activity in general. 

Not Asking Subsidies 

Government ventures in the loan- 
ing field were criticized as failures 
in the past. It was not suggested that 
the government should subsidize the 
building industry, but on the other 
hand, speakers felt the least the 
government could do under the cir- 

ces was to provide funds 
at cost or less for any particular in- 
dustry in need of such aid. Sub- 
sidies, it was agreed, are unsound. 

Lending Institutions 

“The natural channels for building 
funds, which are the lending insti- 
tutions, have not been allowed to 
function normally,” said one 
speaker. “Investments of these com- 
panies are jeopardized, they feel, by 
excessive taxation, moratoria, and 
other restrictions. What is needed is 
a release of funds through normal 
channels if this much-needed build- 
ing is to be carried out.” 

It is unlikely that the resolution 
as drafted by the Associated Boards 
of Trade will enter into detailed 
criticism of the Act, 

Instead, it is likely to urge upon 
the government the necessity of 
speed in adjusting the existing legis- 
lation tothe practical needs of both 
the small and large centres of Can- 
ada, and re the volume of 
new building awhiting the necessary 
financing. : 


of the building trend of the country 
during the last year. 


election bid and as a further aggra- 


vation of the tax burden. 
But its effect upon rn ea 


production of building materials has 
been decidedly favorable. The final 
figures for 1935 construction in Can- 
ada leave little doubt that this fac- 
tor, sae an obsolescence, and 
ah e in some areas 
was among the most important in- 
fluences stimulating the present 
activity in building. 

Even now the industry has a long 
way to go before reaching its pre- 
depression level. 

Toronto and Montreal 

Building contracts awarded in 
Montreal and Toronto during the 
last year afford an excellent index, 
however, of what may be expected 
with a further upward trend in 
building in the urban centres. 

The figures are also representa- 
tive of the fact that Quebec’ prov- 
ince and Ontario led all other areas 
of Canada in the upward trend of 
construction during 1935. 

‘In Toronto, the volume of con- 
struction aw: totalled $22,618,500 
compared with $20,106,700 in the pre- 
vious year, according to MacLean 
Building Reports Ltd. 

$22 Millions in Montreal 

The Montreal total for last year 
was $22,404,000, compared with $16,- 
163,400 in 1934, 

Figures by groups of construction 
for the two cities show Montreal, 
residential, $6,321,400; business, $4,- 
437,600; industrial, $549,400; engin- 
eering, $11,095,600, The Toronto fig- 
ures are, residential, $11,963,800; 
business, $5,308,300; industrial, $913,- 
500; engineering, $4,432,900. 


Straws in the Wind 


Point to Recovery 


In the same way that straws 
show the way of the wind, the 
following is ¢ypical of what is 
taking place all over Canada, 
It is reported from Winnipeg: 

“Work. started this week 
clearing a large lot on Hert- 
ford Blvd., near the in- 
tersection of Nanton Blvd., 
Tuxedo, where a Winnipeg 
citizen, proposes -to erect, 
this winter, a $20,000 home. 
The contract for the con- 
struction has beeh given to 

__.. $.Lanktree. Thompson. f 

“This year (1935) three 
beautiful homes were built 
in Tuxedo municipality at a 
cost running from $25,000 to 
$30,000 each.” 
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Above is‘shown the new Federal Building, nearing completion in Winni- 
peg. George W. Northwood and Associates, of Winnipeg, are the architects. 
Work is under the direction of the Dominion Government Public Works 
Department, with T. W. Fuller as chief architect, and the Carter-Halls- 
Aldinger Co, Ltd. as general contractors. The structure is of structural 
steel frame on reinforced steel caissons to rock, with reinforced concrete 
floors and roof. Materials are largely from Manitoba. 


Public Works Construction 
To be Probed by Builders 


Public works construction, and the 
indicated revival in housing activ- 
ity, will be main features of discus- 
sion at the forthcoming annual con- 
vention of the Canadian Construc- 
tion Association in Hamilton on 
January 21, 22 and 23. ' 

Governmental efforts to stimulate 
building operations and relieve un- 
employment through large scale 
construction of public works will be 
probed by expert observers with a 
view to finding the effect of gov- 
ernment sponsored operations on in- 
dustry in general. The result.is like- 
ly to disclose a wide range of opinion 
since it will. revolve chiefly around 
the question of whether this form 
of government expenditure should 
be continued or not. 

Various financial authorities have 
urged curtailment of public works 
spending because of its tendency toe 
ward increasing municipal, and gov- 
ernmental indebtedness, coincident 
with rising taxation. It is probable 
that this aspect of the situation will 
be discussed fully, as well as the 
results achieved to date in reduc- 
tion of unemployment and repla*e- 
ment of obsolete structures, 

Among the speakers will be Hor. 
P. J. A. Cardin, minister of public 
works in the federal government. 
Mr. Cardin’s statements will prob- 


ably hold considerable significance 
to the construction industry, as a 
possible index to the Government's 


with the Dominion Housing Act may 
be clarified. 


House Construction 

With signs of recovery in indus- 
trial construction already widely 
evident in Canadian urban centres, 
the whole scope of hcusing construc- 
tion will be second only to public 
works as a major topic of discussion. 

“We will canvass the matter of 
housing from every angle,” 
H. P, Frid, chairman of the Hamilton 
convention committee, who adds 
that it is now generally admitted 
that a revival of activity in house 
building will be among the first 
steps in recovery of thé building in- 
dustry as a whole. 

New B Methods 

This year’s convention of the 
C.C.A. follows the first year of 
jangible evidence of revival in the 


ials, architectural practice, and other 
factors which have been relatively 
unknown to the public during the 
depression years are expected to 
form an important part of the vari- 


Research Efforts Provide 
Many Innovations in 
Modern Equipment 
HIGHER ‘ STANDARDS 
Revival of building activities in 
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not employed in 1928, | 


effect of a pronounced change in| 


specifications which, in turn, tend 


toward new developments in dwell- |: 


ing design and style. 
The result may be an entirely new 


conception .of modern house. con- 


struction, as newer developments in |- 
interior equipment and design make |: 


their appearance, 
' Electrical Developmen 

Electrical research ‘and’ technical 
development alone account for 
many of the changes already fam- 
iliar to the construction industry but 
relatively new to the home owner- 
builder, 

“The enterprise and skill of en- 
gineers, architects and builders is 
being combined to produce an en- 
tirely new standard in domestic 
life,” said D. C. Durland, president 
of the Canadian General Electric 
Co. Ltd., recently in a statement to 
The Financial Post. “House designs, 
in which layout and equipment in- 
corporate these ideas, are available, 
and syume electrical companies are 
co-operating in the construction of 
houses in which comfort, health and 
convenience will be paramount, in- 
cluding houses which will be with- 
in the reach of the man of modest 
means, 

All-electric House # 

“The all-electric type of house,” 
Mr. Durland continued, “will be 
effectively air conditioned and il- 
luminated, and waste space largely 
eliminated with electric facilities 
arranged compactly so that only a 
minimum of walking, reaching, and 
other normal labor will be necessary 
‘when a specific task has to be done.” 

The electrical field is only one of 
several, however, contributing to 
the modernization of dwelling con- 
struction. . 

Plumbing, heating, insulation 
roofing, and other phases of house 
construction have undergone re- 
vision during years of depression. 
The results, hitherto familiar to the 
construction industry, may act as a 
powerful stimulant to new building 
in this field, when they become gen- 
erally known to the home builder 
during the next year or two. 


Asbestos 
The production of asbestos during 
the first ten months of 1935 in 
Quebec amounted to 168,712 tons—a 
marked increase over the 129,057 
tons mined in the same ten months 


ous addresses and committee reports. of 1934. 
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THROUGH TIDAL CURRENT 
AND RIVER BED 


NSTRUCTION of the central substruc- 
ture piers of the Island of Orleans Bridge 
—where swift running tides range more than 
20 feet—where the deepest pier extended 71 
feet from high water to rock—entailed such 
difficulties that it required an unusual degree 
of efficiency, both in men and equipment, 
The successful completion of this contract, 
awarded to the Foundation Company by the 
Quebec government, is one in which this 
company takes justifiable pride. 
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e may not be 
soe tells oaly part of the story, 
ction contracts awarded in 
amounted to only 49 per cent 
of the 1926 total. Building permits 
for 1935 were under 30 per cent of 
the 1926 figure. Hence, the improve- 
ment of 1935 still left matters only 
rly impoved in the building and 
Prastructiyn field. 

While “he Financial Post's index 
of generl business has risen above 
the 198° level, volume of building 
gnd construction remains at less 
than Palf the 1931 total. 

frospect of Improvement . \ 

Gexerally speaking, the perform- 
gnce of construction and building 
shaves in 1935 was disappointing to 
peiders. 
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Winnipeg Permits 
Exceed 1934 Level 


amounted to $2,690,750. 
Omitting the federal build- 
ing $1,420,250, and the exten- 
sion to the post office, $265,000, 
both of which were under- 
taken primarily as relief 
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; favorable field for profitable 
investment The field at least has 
ample room for improvement. 

If the investor agrees with eco- 
nomic authorities that a major eco- 
nomic recovery is under way in 
North America, he can see that the 
yery slowness of construction and 
building to recover, and the still- 
depressed level of construction 
shares, offers an opportunity to ride 
on the recovery bandwagon. In do- 
ing so, of course, the rider must take 
the risk that the recovery parade 
may turn down some blind alley. 

Two Giant Forces 

Two giant forces have been work- 
ing rather quietly for six years to 
bring an eventual recovery in con- 
struction trades. They are deprecia- 
tion and obsolescence. 

No one knows exactly how much 
the houses, factories, roads, railways 
and equipment in Canada have been 
depreciating in the past six years, It 
js granted on all sides, however, that 
depreciation has been: outrunning 
repair ‘work. First, then, a large 
potential demand for reconstruction 
work has been created. 

Then there is obsolescence, Al- 
most every authority on housing and 
industrial technique agrees that a 
large proportion of present indus- 


trial and residential buildings and | yj 


equipment is at least partly obsolete. 
The growth of obsolescence has been 
speeded by the absence of a normal 
volume of construction in the de- 
pression. 

The creation of a huge need for 
construction and reconstruction may 
result in a veritable building boom 
within two or three years. If such 
a development does occur, shares of 
companies in the construction field 
are likely to enjoy considerable 
gains in earnings, dividends and 
values. The longer building and 
construction are deferred, the 
greater become the potentialities for 
eventual boom conditions in these 
industries. 

Construction Shares 

It is at least doubtful whether 
there is available for public invest- 
ment in Canada any one security 
representing an investment in the 
whole construction field in this 
country. There is a sufficient vari- 
ety of securities available, however, 
to enable the investor to acquire an 
interest in the construction industry 
as a whole by a little diversification 
of investment within the field. 

Statistics and Comment 

Comparisons of various statistics 
on market prices, dividends, earn- 
ings and yields for the 10 securities 
are shown in the large table on this 
page. It shows that the three stocks 
that gained most in 1935 are also the 
three nearest to their peak prices 
of 1929. These tiiree are Steel of 
Canada common, Building Products 
A, and Dominion Tar preferred. 

The remaining seven stocks had 
widely varying stock market re- 
cords in 1935. The reasons for some 
of the discrepancies in price move- 
ments are indicated in the following 
comments on the individual com- 
panies’ shares: 


Steel of Canada Com. 


The Steel Co. of Canada is en- 
Baged in all branches of steel pro- 
Cuction. 

Consequently, it has enjoyed com- 
parative resiliency of earnings, 
€ven in the depression, partly due to 
‘is wide range of smallware in gen- 
eral consumption. In 1932, however, 
it did not cover the dividend on the 
Preferred shares. Even 
present measure of recovery, the 
company can earn its preferred and 
Common dividends by a comfortable 
margin. 

With a broader recovery in the 
construction field, the company is 


sh 


are of back payments on the com- 
mon stock. These back payments 
#rose from a privy council decision. 
The court ruling concerns the right 
of the preferred shares to partici- 
pate in Carnings after seven per cent, 
sen a share, is paid on the common. 
san are the participating feature is 
. €ctive on the preferred shares, it 
Ley to pay an additional 
aa 2 on each common ‘share to 
- © up for former payments of 
nae dividends. The first in- 
st ent he 
Feb. _ been declared payable 
anges the present low yield on the 
: ares 4s a reflection of the possib- 
ty that more extra payments above 


of 


s ‘he régular dividend rate of $1.75 a 


share will be forthcoming for the 
common, If and when tas $10 a 
*hare is paid on the common, both 
Preferred and common shares will 
vide future payments in excess of 
a = per cent. This means that the 
a ye for the common. shares, 
;_ule business recovery persists, is 


shane nents, above the $1.75 a 


Building Products A 
Building Products Ltd. manufac- 


ully capable of liquidating $10 a- 


many that rank as semi-consumption 
goods which require renewal. 

The company has had a consider- 
able improvement in business in 
1935 and so an extra dividend of 25 
cents a share has been paid. Partly 
because of the character of its prod- 
ucts, the company has been able to 
show earnings throughout the de- 
pression. f 

Dividends have not always ‘been 
covered, but the company’s working 
capital has been increased in the 
past seven years, and if earnings 
rise further with building recovery, 
increased’ payments are probable, 


Dominion Tar Pref. 
- Dominion Tar & Chemical Co. aad 
its subsidiaries distill tar and by- 
products and supply creosoted tim- 
bers, poles and ties to railways, te]~- 
phone companies, and for bridges. 
Subsidiaries market a broad range 
of building and materials. 
The company di to.an im- 
portant extent upon replacement 
orders from the railways and tele- 
phone firms for its creosoted prod- 


cts. ‘ 

In 1932, dividends on the preferred 
shares were discontinued and since 
then - there have been no earnings 
on the shares. The rise of the stock 
in the past year appears to be based 
on expectations"of a better showing 
for 1935, 

The preferred etock has the chaf- 
acteristic of common stock issues in 
that the outlook depends on earn- 
ings that have been non-apparent 
for some time, Increased replace- 
ment business may be expected as 
time goes on, and there is an even- 
tual possibility that arrears of divi- 
dends on the preferred shares will 
be dealt with. 


Canada Cement Pref. 


Canada Cement Co. is in the cem- 
ment business, essential to all sorts 
of building. 

Improvement of earnings has not 
been of major character, and the 
company has yet to feel a full re- 
covery. Like Dominion Tar pre- 
ferred, the preference shares of 
Canada Cement have some of the 
aspects of common stock. 

If earnings are shown on the 
shares, there are prospects of even- 
tual appreciation. In addition, there 
is the eventual >ossibility of heavy 
dividend arrears being funded in 
some way. The present company 
has never shown sensational earn- 
ings on the preferred shares, but is 
capable of earning and paying the 
full $6.50. dividend if there is a 
recovery in the building industry. 


Foundation Co. Com. 
Foundation Co, of Canada has 
three divisions, building, engineer- 
ing and marine. It constructs such 
things as office buildings, power de- 
vélopments, harbor terminals, and 
does general marine work. These 
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branches of the construction indus- 
try have been sharply eee 
but the company showed substan 
earnings on its tal, which con- 
sists solely of 84,600 common shares, 
until 1934. 

Some recovery of earnings has 
been obtained, but further improve- 
ment depends to a large degree upon 
resumption of large-scale construc- 
tion in Canada. 

The depression record is good, and 
working capital has been increased. 
Hence, gains in earnings can be 
— on to shareholders -in divi- 

en 


Page-Hersey Com. 

Page-Hersey Tubes Ltd. has shown 
substantial earnings throughout the 
depression but failed to earn the $3 
dividend in 1932 and 1933. In 1934 
the company earned $3.56 a share. 
In 1935 domestic sales were up but 
foreign were down due to interna- 
tional complications. 

The company manufactures al- 
most every sort of pipe and tubing, 
and also. makes steel and tubing 
which is used for a wide variety of 
purposes, as in refrigeration, heat- 
ing apparatus, as well as in building 
and construction. This wide divers- 
ity of production is what assisted the 
company to maintain some earnings 
even in the depths of the depression 
of building. 

The record shows that given a 
wider recovery, especially in build- 
ing, Page-Hersey would be able to 
expand its profits on the 175,000 
common shares materially. There 
are mo senior securities and. the 
working capital is sufficiently large 
to allow generous dividend payments 
if earned. 

National Sewer Pipe A 


National Sewer Pipe Co. manufac- 
tures vitrified clay products used in 
building, including sewer pipe, wall 
coping, flue lining, conduits, blocks 
and tile. Most of the output is mar- 
keted in Ontario. 

No earnings have been shown on 
the class A shares since 1932. 

Working capital however, has 
been maintained close to $1 million, 
which is more than the value placed 
on the class A stock at present 
prices. These shares carry a cumu- 
lative dividend of $2.40 each. 

There seems to be no prospect of 
early re tion of the full divi- 
dend rate. However, the past re- 
cord indicates that the full rate ar- 
rears may eventually be paid. It 
depends on a return of building to 
what is considered normal. 
Dominion Bridge 

In addition to structural steel, Do- 
minion Bridge Co. manufactures 
hydraulic machinery, tractors, heavy 
castings and other equipment for 
industrial uses. This gives consider- 
able variety to its lines but leaves 
it largely dependent on recovery in 


relation to slums which, in Europe, 
for example, 


further problem of finding a place 
for the evicted or removed families. 

The logical location, however, is 
on the outskirts of any large city 
where land is cheaper and healthier 
conditions exist on néw ground, In 
this connection definite social and 
health benefits are seen. 

Technical details forming unex- 
pected obstacles to slum clearance, 


demand for long-lived capital equip- 
ment for a thorough recovery of 
earnings. 

The company’s only outstanding 
securities are the 513,951 common 
shares. Since working capital has 
actually been increased over the past 
seven years, it has been possible to 
pay: dividends even when not fully 
earned. Pere 

For the same reason, the company 
is capable of increasing dividends 
given the necessary recovery in de- 
mand for its products. The shares 
represent an investment in the heavy 
steel sector of the construction field, 
Gypsum, Lime, Com. 

Gypsum, Lime & Alabastine, Can- 
ada, Ltd., has a first mortgage bond 
issue of $3.6 millions and a small 
subsidiary bond issue. Otherwise the 
capital consists entirely of 450,876 
common shares. 

The company’s corporate name de- 
scribes its business. Its products are 
directly dependent on the building 
industry for revival of demand. So 
far, nothing in the nature of an im- 
portant recovery has been notable 
in the company’s earnings. 

The company’s large working cap- 
ital enabled it to come through the 
depression. ; 

Now, however, it appears likely 
that some increase in working cap- 
ital may be necessary before there 
will be likelihood of common divi- 
dends. Still, the effects of a revival 
in building would be to raise de- 
mand for the company’s lines 


y- 
Hamilton Bridge Pref. 

Hamilton Bridge Co, hag had op- 
erating losses since 1932. A large 
liquid working capital has enabled 
it to come through the depression 
safely, although preferred dividends 
had to be passed in 1932. 

The working capital has been re- 
duced materially by losses, so- that 
early resumption of preferred divi- 
dend is not expected. ; 

The company fabricates and erects 
heavy structural steel, and such 
steel products as turntables, poles, 
pipes, towers, tanks, etc. 

A lack of orders for steel products 
is the chief shortcoming of the com- 
pany. If recovery in demand de- 
velops for such long-lasting materi- 
als, it is expeeted that Hamilton 
Bridge will enjoy benefits. 


Statistics on Ten Construction Stocks 
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——Price 
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Foundation Co, ... 
Page-Hersey 
Nat. Sewer, Pipe 
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n Bridge 
Hamilton Bridge 


G m, Lime com. 
*Excluding 


$1.42% per 


tures asbestos shingles, roofing, wall-}’ 


board fibre containers, and water: 
Proof paints and cement. While this 


‘ype of product will benefit greatly 


from Sustained revival of 
fue variety of products includes 


per Share—— Change 
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“Security” Iron Fencing 


answers the eine demand for better-looking 


fences that will 


a lifetime. Call on us for 


specifications and estimates on iron fencing for 


or ornamental, any height, 


any purpose—plain or, 
any weight—erected by our own expert crews. 
service 


own specifications, 


on special fencing built to your 


Angle Iron Fences, Chain Link Industrial Protec- 


tion Fencing, 
‘ way Fences, etc. 


Lawn, Farm, Highway and Rail- 


¥ 


Executive 


Coal 
or tt St Sa 


> 


litigation arising out of disputes be- 
tween the municipality and owners 
of the properties. 


tion to afford 


slum clearance must receive prac- 
tical attention at the earliest pos- 
sible date if Montreal is to be kep 


In his report to the board, Mr. 
Elliott deals with slum clearance as 
it would affect Montreal particularly. 

He asserts that'a study of slum 
clearance schemes in other cities has 
proved conclusively that the ex- 
termination of such areas is = most 
remunerative investment, even 
though the initial cost may be great. 

- Benefits Are Cited 

Results obtained have been a re- 
duction in juvenile time, a reduction 
in fire losses, a reduction in sickness 
and communicable diseases and a 
reduction in the cost of social ser- 
vices. 

Welfare and other agencies in On- 
tario, including prominent public 
officials, have also frequeritly urged 
‘an organized effort to clear up slum 
conditions in the urban centres of the 
province. 


projects, there is still an in- 
crease over last. year of 
$312,460. 

The figures from a constryc- 


ing in Winnipeg has aided a number 
of Manitoba industries. 

Materials used were largely ob- 
tained within the province. All rein- 
forcing steel, for example, and 


Terento Vancouver 


, more favorable if the sewage 


tion point of view are even 
disposal project is included. 


Aly 


about 55 per cent of the structural/ stone and marble came from Mani- 
steel were rolled at Selkirk, while! toba quarries and processed in Win- 
the entire supply of granite, cut nipeg. 
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SERIOUS ROBBERY HALTED BY 


&s 


Efficient illumination is only 
about one-fifth part direct 
light; the balance consists of 
reflected light — from walls, 
ceiling, and other surfaces. 
Dingy walls and inferior wall 
finishes absorb instead of re- 
flecting light. They rob you 
of valuable illumination and 
send up your light bills. 

Sherwin - Williams “SAV E- 
LITE Interior Wall. Enamel 
halts this “robbery.” Its brjl- 


. liant whiteness reflects over 


90% of the light that falls on 
it, with no glaring highlights. 
Moreover, ublike ordinary 
mill-whites, SAVE-LITE 


. 


Head Office 


doesn’t yellow with age; it 
stays white. Its hard, tile-like 
surface can be washed down 
again and again without in- 
jury. 

How much of your light is be- 
ing “stolen”? You can easily 
find out. Our expert paint en- 
gineers are each equipped with 
the “Sightmeter’* and will 
gladly make the test in any part 
of your plant, without obliga- 
tion, of course. 


Just let us, know by mail or 
phone what time you would 
like our representative to call. 


~The Snéawin-Wieeiaus Co. 
| ‘of Canada, Limited 


« Montreal 


MSAVE-LITE” INTERIOR WALL ENAMEL 
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LEAVING 
FEBRUARY 7 & 28 
Tiieided tn ects 

Cristobal - Kingston 
5192 miles in 17 days. $208 up. 
LEAVING 
MARCH 20, APRIL 3 
Nassau - Kingston 
Port-eu-Prince - Bermuda 
3643 eniles in 11 days, $135 up. 


Free information frem 
your travel agent er 


Montreal - MA. 2361 


Dy SFaench 
essen’ Line 


—— = 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 
Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


A J. PATTISON J & CO. Ltd 


CORPORATION SECURITIES 
Royal Bank—EL. 510! 
TORONTO 


Canadian Pacific Express 
Travellers Cheques 
ya ae Adare Tas a4) 


Get them fron ALT 
f Canadian Pacific & most Banks | 


_ TRANSFER AGENT 


This » institution is fully 
equi to render a 
complete service. as 
Trustee, Registra’, Trans- 
fer Agent, Agent under 
Escrow’or Pooling Agree- 
ment, etc. 

Should you desire to use 
any. of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 
J. F, HOBKIRK, Manager 
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Canada Permanent 
poration ‘he is joint 


. of the mortgage 


been said that he is a man without 


And another added, “Not merely 
diamonds; but private pa i 
which he was greatly interested 
could be left on his desk with the 
assurance that their privacy would 
be thoroughly ri 

He is an exceptionally fine public 
speaker, and his ability in that 
direction is widely not 


tire attention. 
A Prominent Bowler 

When he was a member of the 
Canadian lawn bowling team which 
toured the United Kingdom some 
years ago his team-mates describe 
what happened when he began an 
address in the frozen atmosphere en- 
veloping a body of stiff, undemon- 
strative Englishmen, steeped in tra- 
dition. 

Within a few moments, they say, 


While on that tour, the team was 
almost invariably féted by the clubs 
and business organizations which 
they visited, on cold salmon and 
cucumbers. 

So much so, that even this tasty 


tL 


his contention, however, that 
as he would have 
sufficient money 
leisure. A politician, he 
be prepared to give his 


iE. 
ab 


f 


ES 
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resources to obviate worry 
‘over his own ordinary affairs. 

He is not wealthy now, he says, 
and is not likely to be; wealth in 
itself does not attract him. His 
friends believe that he has the char- 


JOHN A. ROWLAND 


acteristics that would-make an ex- 
emplary politician, and in this there 
is agreement even among those who 
adhere to divergent political tenets. 
However, he feels that the day when 
politics might have claimed him has 
passed, 


Political Diplomacy 
His family, it has been sai 


morsel began to pall, and eventually | 


the tourists were literally “fed up.” 
Rowland, being the speaker of the 
crowd, decided that something had 
to be done about it. Consequently, 
during the course of one of 
his speeches, he very solemnly 
stated: “Gentlemen, England could 
do without Westminster Abbey; she 
might even be able io struggle along 
without St. Paul’s; but heaven help 
the country if there igs ever a short- 
age of salmon or cucumbers.” 


IN A CLASS BY ITSELF 


~FANAMA 


Se ON “Thavenever seen anything tocom 
y A with ths threice o6 the EAN 
py LIMITED . . . food on the diner is 
the best ever eaten... ois 
Oe ie es Seen eee = i= 
an e.” Eager words an ex: 
6 business 


ing traveler—a veteran 


executive, whose duties require much 
riding to and fro on trains. This vol- 
untary message speaks with finali 

it marks a superlative train—in a 

by itself—the PANAMA LIMITED 
—overnight to sunshine in 


New Drleans 


AND THE BEAUTIFUL MISSISSIPP?S 


All-Pullman—all 


Twe Fine Companion Trains 
THE CREOLE 
Leave Chicago - - 9004. m. 


THE LOUISIANE 
Leave Chicago - - 605 p.m. 


@ TUNE IN STATION ww3 
DETROIT AND NBC NETWORK 
3 PM(£.8.T) EVERY SUNDAY.FOR 


serv 


Chicago—Lv. Chicago daily at 1:00 p.m. 
Reservations, information, tickets 4 


vice charge. Only 20 hours from 


Canadian Pacific 
69 Yonge Street, Toronto, 


ILLINOIS CENTRAL 


THE ROAD OF 


EAA VL. do KURY 


the political. fence, 
when Sir William was not as well 
known. as he is today. . “i 

Whenever Sir William was speak- 
ing in the Rowlands’ riding, he was 
invited to the Rowland home over 
night. 

Those were the days when every 
staunch Conservative in North York 
kept a statuette of Sir John A. Mac- 
donald in the house. The Rowlands 
had theirs in the spare bedroom and 
young John used to be quite puzzled 
on seeing his,mother take Sir John 
from the guest room whenever Sir 
William would stay the night, and 
find a temporary location for him 
elsewh 


ere, 

He still is not certain whether it 
was out of consideration for her 
guest, or whether she had fears for 
the safety of Sir John. 

Pioneers of Ontario County 

A native of Ontario County, Mr. 
Rowland started life on the pioneer 
farm of his Irishrborn father, near 
Mount Albert, a farm settled by the 
family nearly 100 Fa ago 

At the age of 10 the family left 
the farm ‘and settled in Mount Al- 
bert, Mr. Rowland later attending 
high schools at Markham and Kin- 
cardine. aoe 

After his matriculation from the 
latter institution, he entered the 
honor course in classics at the Uni- 
versity of Toronto, Apparently he 
had not definitely decided to take 
this course until shortly before 
matriculation for he wrote his ma- 
triculation after only six months 
study of Greek. The fact that he 
passed a brilliant examination in that 
subject is indicative of his scholastic 
prowess. 

Enters Hall 

On completion of his course in 
classics he entered Osgoode Hall to 
take up the study of law. His course 
there was interrupted at the end of 
two years, when he accepted the 
offer of a fellowship in classics at 
the University of California. But 


IN OPERATIONS 


Aggregate Returns Better 
— No Decision Yet on 
Sale.of Property 


From Our Own Correspondent 

MONTREAL. — Revenues of New 
Brunswick Power Co. were some- 
what larger in 1935 than was the 
case in 1934, The street railway de- 
partment held its own, while the 
power and light service made a 
better showing than in 1934. 

Toward the end of last summer 
the New Brunswick Power Co. in- 
formed the City of Saint John that 
the operation of two electrical sys- 
tems, its own, and the city’s, in the 
municipality was uneconomic and 
that.if the company were to con- 
tinue in business it would be nec- 
essary to make further capital ex- 
penditures. A suggestion was made 
that the city should take over the 
company’s property. 

Examine 


Company’s Books 

Following up this suggestion, the 
city made arrangements for a firm 
of accountants to examine the books 
of the company with a view to arriv- 
ing at a satisfactory price. This work 
has been delayed by the death of 
the chartered accountant in charge 
of the work. : 

In the event of a failure to make 
a deal, New Brunswick Power pro- 
poses to make an offer for the civic 


system. 
Bonds Mature in 1937 

Another problem confronting New 
Brunswick Power Co. has to-do with 
its funded debt. At the end of 1934 
the company had outstanding over 
$1.7 millions five per cent first mort- 
gage bonds. These bonds mature in 
1937 and the negotiations with the 
city will have a considerable bear- 
ing as to what steps will be taken 
to liquidate or refund the bonded 


cided that none was as well qualified 
as John Rowland. 
Manager of Trust Company 

Thus officials of the company had 
planned that he would some day be 
general manager and might go even 
farther. His appointment as general 
manager of the trust company last 
summer, therefore, came as no great 
surprise. . 

The passing of G. H. Smith and 
W. G. Gooderham left the way open 
for his further advantement. In Sep- 
tember last he was appointed joint 
genefal manager of the Mortgage 
Company, along with C. S. Robert- 
son, and more recently was elected 
first vice-president of both the Can- 
ada Permanent Trust and Mortgage 
companies, Three weeks ago the 
Continental Life Insurance Co, elect- 
ed him to its board of directors. 

Apart from business, most of nis 

is occupied with Masonic mat- 
He is a past Grand Master of 
tario Grand Lodge and is at pres- 
Grand Treasurer of the Grand 
Lodge. He also holds the offices of 
Lieutenant Grand Commander of 
Scottish Rite bodies in Canada, and 
representative in Ontario of the 
Grand Lodge of England. 

His Masonic activities were in- 
directly the cause of some concern 
to his travelling companions on one 
occasion when in Northern Ireland. 
He was introduced to a Bélfast audi- 
ence as Past Grand Master, not of the 
Masonic Lodge, but of the Orange 
Lodge. That was all right as far as 
Belfast was concerned, but Dublin 
was the next port of call-and others 
in his party protested that after that 
introduction they were more than a 
li dubious of the reception which 
would be tendered —— 


Interested in Sports 
It has been said that people are 
his real hobby. But he is also widely 


the lure of law called him back to whi 


Osgoode the tollowing year, and he 
completed his course there in 1900. 
Called to the Ontario bar, Mr. 
Rowland joined the firm of Mac- 
Donald, Cartwright and Garvey, one 
of the oldest law firms in Toronto. 


on provincial finances they were un- 
able to support. Rat 

Later, loans were granted the 

for unemployment relief 

me Renters a Fwy and for 


forthcoming for the ordinary pro- 
vincial budget. 
A Credit Safeguard 
In the early days when conditions 
in the country were panicky, Domin- 


adopted on the ground-that collapse 
of a province might topple the whole 
credit structure of the country. 

The policy was then regarded as 
‘a temporary one but passing years, 
and despite a substantial improve- 
ment in business conditions, have 
revealed it as chronic. Current de- 
mands from the west are more fre- 
quent and urgent than in the darkest 
of depression days. 

Firmer Policy 

Solution of this problem is being 
sought by the government in several 
ways and it is plain that, though the 
lending policy can be sensibly con- 
tracted, additional moneys will be 
neeessary from Ottawa.if the prov- 
inces are to be saved from default. 

The new government, unquestion- 
ably, has done some tall thinking in 
this regard and a firmer, more def- 
inite handling of the situation is cer- 
tain to be evident in the new year. 

Solution of the problem will be 
sought in several ways: 

1, Expansion of trade, as the one 
permanent solvent of unemployment, 
is regarded as the chief objective. 
There has been a steady improve- 
ment in trade, in Ottawa’s view, for 
some months but hitherto it has not 
worked back to the jobless. 

Apparently the capacity of those 
at work was not being utilized to the 
full and therefore a substantial up- 
turn could take place without reduc-+ 
ing unemployment. This slack is 
now thought to have been taken in 
and further improvement is believed 
bound to react on bread lines. { 

Loans Council 

2, A Dominien loans council, along 
the lines forecast in The Financial 
Post, is being pressed for with good 
prospects of success. Conferences, 
with the provincial treasurers in 
this regard are being resumed. 

A loans council would enable pro- 
vincial debt to be converted under 
Dominion guarantee and would save 
provincial treasuries substantial 


sums. ; 

3. The National - Unemployment 
Commission as the custodian of Do- 
minion relief funds will carry 
through, and promptly, a purge of 
relief rolls in Montreal, Toronto, 
Vancouver and Winnipeg. 
cities will be X-rayed later on. 

4, A census of unemployed will be 
taken forthwith and more vigorous 
and integrated employment services 
will be set up. 


REFUNDING ISSUE 


—the Common Cold 


tc 


by 


will 

all munici- 
palities. Chiefly, however, they 
benefit the western prov- 


been made very clear that Ottawa | 
will not accept the primary respon- | 


will not carry cash assistance to the | 
point where Dominion credit is, 
believed to be endangered. 


Dominion-provincial conference, the 
Dominion has increased its monthly 
grants in aid of unemployment to 
all the provinces, ‘ 

The increase is from, $21. millions 
to $35 millions in round figures. At 
the .same time, notice. has been 
served on the, western governments 
that no further loans on, account of 
municipalities will be entertained. 

The municipalities are to get a 
share of the increased ee and 
will be expected to get along with- 
out borrowing from the Dominion. 
The increased. grants will also cut 
down provincial borrowings. 

Seek Loan Elimination 

It is true that this is merely pay- 
ing the provinces out of one pocket 
instead of the other. But so far as 
the west is concerned the increase 
in grants will be accompanied by 
a much firmer treatment of requests 
for loans. And the grants are not- 
regarded as permanent features of 
Ottawa finance. . 

The objective is to cut down the 
grants and dispense with further 
loans by the end of 1936. — 


ANGLO-CAN. PULP 
ON FULL-TIME BASIS. 
Low Newsprint: Price Limits 
Revenue—Expenses Cover 
Wide Field 


- " Weom Our. Own Correspondent 
MONTREAL. — ‘ Anglo-Canadian 


i} Pulp and Paper Mills operated its 


plant at capacity’ during ‘the past 
year, the greater part of the output 
going to the United States and a 
substantial proportion to Great Brit- 
ain. Revenues were only fair owing 
to the continued léw selling price 
of newsprint. 

The importance of Anglo-Can- 
adian’s operations in the industrial 
life of the province is evidenced by 
figures released by the management 
on operating costs, For instance 
‘power consumption runs into $1 
million a year; approximately $2 
millions is expended on payrolls, as 
work is provided for some 2,500 
woodsmen during the logging sea- 
son and about 500 mill hands are 
employed, while more than 100 are 
engaged on the administrative side. 

Several hundred thousands of dol- 
ars are paid cut annually in pro- 
vincial government taxes. 
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OOK out for the common 
cold! Last year it cost more 
than 500 million dollars in 
wages, caused more absence 
from work than any other 
form of sickness, robbed mil- 
lions of children of time 
from school. ey 


Look out for the common 
cold! It may pave the way 
for other dangerous enemies 
of health — influenza and 
pneumonia, and even tuber- 
culosis. In addition, a cold 
may often lead to chronic 
catarrh of the nasal passages, 
to ear trouble, bronchitis or 
inflammation of the sinuses 
—the cavities in the bones 
of the skull. A cold can easily 
become a serious matter. 


The best time to prevent 
serious trouble is at the very 
beginning. The moment 


f Metropolitan Life Insurance Com 
Dept. 1-F-3 = 
Canadian Head Oface, Ottawa, 


Please send me a free copy of your 
booklet, “Colds, Influenza, Poeumonia,” 


your nose begins to run, 
your throat feels sore, your 
eyes burn and your back be- 
gins to ache, or your head 
stops up — organize your 
counter attack on Health 
Enemy No. 1. 


Take no chances. Stay at 
home. Rest in bed. Stay 
away from other people— 
colds ate often contagious. 
Drink plenty of water and 
eat lightly of simple, nourish- 
ing foods. If there is no im- 
provement in your condition 
the next day, call the doctor, 
If you are feverish, send for 
the doctor at once. Do not 
ignore a cold no-matter how 
trifling it seems. If you take 
proper care of yourself from 
the first sniffle, it will not, in 
a great majority of cases, 
develop into a serious illness, 
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SERVING CANADA SINCE 1872 


$1,250,000 
United Amusement Corporation, Limited 


5% First Mortgage Twenty-Year Sinking Fund Bonds, Series “A” 


To mature February Ist, 1956 


To be dated February Ist, 1936 


Principal and.semi-annual interest (February 1st and August ist 
Royal Bank of Canada in Cities Montreal, T: 

foundland. Coupon Bonds in 

part at the option of the 


as a whole or in 
August 


ist, 1936, the premium each» 
In the opinion of counsel, these Bonds will be a legal inv 
Insurance Companies’ Act, 1932, 
_ A descriptive circular, copies of which will be 

of the Company, from which 


F irst Mortgage Bon 


5% Series “A” 
Capital Stock: 
Class “A” 


ds 


the 


the following is summarized 


of |, Toronto, Saint 
denominations of $1,000, $500 and $100 with 


CAPITALIZATION 


{ (On completion of this financing) 


(This issue) 


(No 
Class “B” Non-Voting ioe ‘ 
*Not exceeding $1,250,000 additional First Mortgage Bonds may be issued, but only subject to the restrictive provisions of the Trust Deed. 


THE COMPANY: United Amusement nn 
theatres in Greater Montreal and Sherbrooke, P.Q., having a combined seating capacity of 25,364. 
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Authorized 
$2,500,000 


payable in lawful money of the Dominion of Canada at the principal office of The 
John, Quebec, Ottawa, Winnipeg, Vancouver or St. John's, New- 
privilege of registration as to principal only. le 
Company on any interest payment date on sixty days’ notice at a premium of 5% on 
calendar year thereafter decreasing 14 of 1%. Montreal Trust Company, Trustee. 


estmont for Insurance Companies under the Canadian and British 


supplied upon request, contains a letter from Mr. Ernest A. Cousins, President 


Outstanding 


$1,250,000 


66,246 shs. 
8,121 shs. 


ration, Limited, incorpora’ 9 t hain of twenty-one motion picture 
real ee oon a5a6 The Company has fevourable 


pg with leading British and American_film distributors for the exhibition of a broad selection of the best motion pictures 
btainable. ; 


EARNINGS: The following is a Statement of 
Messrs. Marrotte, An 


Earnings available for Bond Interest and Discount, Deprecia- 


\ Provision for Deprecistion ..i..cscsccsciccsaccsceeccceces 
bef: Bond Interest and Discoun 
a Neentnes ore charging 


inclusive, as reported by 
tion and Income T 


Taxes 


For the period of fi 3 ended A’ 
eiiglamdgis’ on: Habe awe of beads bak 


interest 
ments after provision for 
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provision 


Sst, 1935, — annual earnings 


1933 
$213,331.45 
63,802.05 


$149,529.40 


1932 


$361,246.75 
65,154.85 


$296,091.90 


= 


$128,098.41 


were equal to more than 4.35 times annual 


Earnings of the C for the five years ended August 31st, 1931 to 1935 
derson & Cuv., Gictaeed bette a Montreal 
1931 


$409,493.41 
78,277.26 


$331,216.15 


1935 
$207,746.81 
45,440.43 


1934 
$179,705.93 
51,607.52 


$162,306.38 


—_—_—_—_—— 


and amounted to over 3.40 times such interest require. 


The Company has paid dividends continuously on its capital stock for the past twelve years. — 


PURPOSE OF ISSUE 
Sinking Fund 


corporate 


Proceeds of this issue will he to Cc "s pi tl tstantiing 6% First 
Gold Bonds, Series “A”, and for used to redeem all of she, Coeigauyle mittee" o* 
: The Trust Deed will provide for an annual cumulative sinking fund of 3% to commence February 1st, 


1937. This sinking fund is presently calculated to redeem at par approximately 60% of the Series “A” Bonds by maturity. 


’ offer these Bonds if, at and when issued and received 
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The Metropolitan’ Boole 
“Cold, Influena, Pro 
i” conahes ta be 


. Metropolitan Life Insurance Company 
. Dept. 1-F-38 
Canadian Head Otace, Ottawa, 


Please send me a free copy of your 


your nose begins to run, 
your throat feels sore, your 


seyes burn and your back be- 


gins to ache, or your head 


S stops up — organize your 


counter attack on Health 
Enemy No. 1. 


m= Take no chances. Stay at 


home. Rest in bed. Stay 
away from other people— 
colds are often contagious. 
Drink plenty of water and 
eat lightly of simple, nourish- 
ing foods. If there is no im- 
‘rovement in your condition 
the next day, call the doctor. 
If you are feverish, send for 
the doctor at once. Do not 
ignore a cold no-matter how 
trifling it seems. If you take 


m proper care of yourself from 


the first sniffle, it will not, in 
a great majority of cases, 
develop into a serious illness. 
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| Confidence | 


BY P, H. WHALEY 


The United States has suddenly’ 

economically sober. 

The most significant thing in the 
country is not the statistical record 
of a recovery that is already well 

. but rather the pronounced 
e in public mentality which 
om anied it. 
ae a spilitation of confidence is 
gistinctly the high note. 3 

That means confidence in Ameri- 
ean economic methods and political 
institutions, both of which have 
been under very severe attack. At 
last the average citizen has begun 
to understand that abuses of the 
national economy, not the national 
economy itself, occasioned disaster. 
Therefore, he stands for reform and 
not for extinction. 

Rooseveit in 1932 

The great Roosevelt landslide 
1932 was a despair vote. 
men—and there were millions of 
them—were willing to take any 
chance. They were bankrupt, and 
knew it. They were quite willing to 
transfer the insolvency from their 
own shoulders to the public treasury 
if that would save them. 

The more audacious Roosevelt 
was in spending money, the more 
they applauded him. They wanted 
action, and they got it. 

At one period, not many months 
ago, 10,000 men a day were getting 
entirely out of debt to their banks. 
By one means or another they were 
acquiring solvency. A conservative 
is somebody who has something to 
conserve. Some millions of Ameri- 
cans who could not qualify as 
“Haves” in 1932, or even in 1934, can 
qualify now. They will not endorse 
various schemes for redistribution of 
the national wealth, whether iy be 
the Townsend Plan or any other like 
it 


of 
te 


Roosevelt in 1936 

This change does not necessarily 
forecast the defeat of Roosevelt next 
November. He has, himself, been 
caught in the psychological trans- 
mutation. Late in August he began 
to get a vision of the impracticabil- 
ity of his basic experiments, He be- 
gan to appreciate, then, that he 
could not buy a recovery with $5 
billions, or even with three times 
that amount. His lieutenants were 
not smart enough to find ways of 
spending the money in productive 
work. It was apparent that the cure 
for unemployment lay in production 
and in production only. 

Moreover, by that time, the Presi- 
dent had learned that the business 
disaster which he forecast as virtu- 

‘ ally inevitable in consequence of the 
Supreme Court having outlawed the 
N.R.A, was not going to happen. On 
the contrary, this unmanacling of 
the national economy was the one 
thing required to set it into opera- 
uon again. The recovery began 
when codes and price-fixing were 
eliminated. yuk 

_ Away From Radicalism 

Since Septernber, the President 
has been repeatedly advised by some 
of h-s closest associates that the pub- 
lic thought is turning toward. con- 


servatism, and away from radical-}. 


im. He must make a change of 
front, they told him, and formulate 
new programmes on the basis of an 
economic convalescence rather than 
of an economic retrogression. Such 
advice was the genesis of the 
‘breathing spell,” under which the 
country has be@h making steady 
progress, 

The quarterback play for the 
President, therefore, is to picture 
himself as a statesman who under- 
took audaciously radical measures 
when an overwhelming crisis so de- 
manded, but who is now ready to 
follow his own preferences and re- 
store orderly processes. 

It is one thing for the President as 
@ candidate to make a spectacular 
Grive against big business and it is 
quite another for him to attune his 
active programme to the demands of 
business men almost everywhere 
that reform from now on be sub- 
ordinated to recovery. He has no 
cheloe—he has to promise a balanced 

udget not distantly but in the near 
future, He must make a gesture in 
the direction of moderation. 

Whether he can convince the 
country of his sincerity in so doing 
ft question but, in any case, Mr. 

arley has constructed for him the 
most efficient political machine ever 

Nown in the United States, 

Republican Chances 

The Republicans, so far, have been 
unable to bring forward an outstand- 
ing candidate. Even so, the Republi- 
a need an organization even more 
_ they do a leader. They may 

able to create one, for they will be 
amply financed and they have the 
nucleus of an organization in all 
Parts of the country, 
, The Republicans, however, can 
a the Presidency and yet justify 
a confidence that the era of dis- 
pm y or dictatorial government is 
; sea can do this by securing 
io lantial representation in the 
the of Representatives. That is 
will te battle ground. More effort 
Somes Hott for control of the 
the be Ouse than will be spent in 
= attle for the Presidency. It is 

neeivable that Mr. Roosevelt, be- 


Cause of a certai 
ity, could tain personal r 


pie time, a hostile House would 
Out in. 
duly a third of the Sena 
> in 1936 and the Deneenaine oo 
: = that body is so overwhelming 
tate, — in control there is 
ublica © possibilities. But the 
ns could build up their 
Z te representation 
: apn tual control in the elections of 
, Provided that meantime they 
been able to capture the House 
cn reduce the Democratic major- 
ere to a mere nominal figure. 
Th Return to Middle Course 
os us, there are two good reasons 
oe business confidence is return- 
one is the assurance that the 
ev elt administration itself will 
e 0 the middle of the road, which 
Precisely what every previous 
movement in 
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Now Economically Sober, United States Seen Taking 


— Nearly All Lines of Business Reported 


States has ; done. The 
; tes has finally radical 


nes 
property-owning class; so 
the Jacksonians; so did Lincoln’s 
Own great party. The 
second reason is the appurent assur- 
ance that representa- 
tion in the Lower of the next 
Congress will be at least. strong 
enough to exercise a veto power over 
any extra 

party—and all 
who believe in moderate government 
—than the defeat of Roosevelt by a 
Bourbon. The number of those Am- 
ericans who think that it is possible 
to move civilization back a decade 
and restore the Coolidge days is 
very small. Most of the great busi- 
ness leaders have been eco- 
nomics. They realize that there has 
to be an economic balance as be- 
tween agriculture and industry—as 
well as among all factors of the eco- 


opposed to the government exercis- 
ing a sort of supervision over busi- 
ness methods, 

What American business wants is 
a President who can turn his eyes 
toward Heaven and yet keep his 
feet on the ground. 

Financial Inierests Not Usurious 

It is a mistake, too, to think that 
all the financial elements are op- 
posed to the peculiar financial ideas 
of the Roosevelt administration. So 
far, the commercial banks have been 
carrying the deficit occasioned by 
the huge borro' and spending of 
the government. t Washington 
hopes to do is to fill the bank port- 
folios with commercial and mort- 
gage paper, gradually taking out 
government securities. The banks are 
still to do the financing, but they are 
to do it for private industry rather 
than for the government direct. 
Rates will be kept exceptionally low 
by government pressure, exercised 
through such agencies as the Recon- 
struction Finance Corporation. In 
other words the inflation will be 
frozen into the banking structure, 

‘ Gold Flow 

It so happens that the whole finan- 
cial structure is already saturated 
with inflation. It is stated, for pub- 
lic consumption, that gold has come 
to the United States in such great 
volume because it is safer here than 
anywhere else. Recently, however, 
the Federal Reserve authorities ad- 
mitted that the gold influx was occa- 
sioned by the attractiveness of 
American prices. 

That is only another way of saying 
that the American exchange dollar 
is greatly undervalued. Since Am- 
erican prices have not yet adequate- 


ly reflected the change in the gold| the 


content, the puschasing power of the 
dollar still being above par (1924-26 


WILL HE 
averages), 2 French francs now. buy, 
inthe United States, what 3 French 


SWING TO THE RIGHT? 


excess reserves of member banks 
about $3 billions, which would 


quoted | justify a further expansion of bank 


quantity of currency will be issued, 
but the figures show how great the 
actual inflation is and how much 
greater it could be made. Nor does 
this take any account of the fact that 

government debt is itself an 
inflation. 


In these circumstances, with the 


credit in the enormous sum of $30 
billions, many of the wisest bankers 
in the country have been insisting 
that some safeguarding measures be 
taken. As the Federal Reserve 
Banks hold in their portfolios virtu- 
ally nothing but government securi- 
ties, the sale of these securities, even 
gradually, in the open market, would, 
be a decisi deflationary ma- 
noeuvre could reduce the 
excess reserves to a manageable size. 

The Act of 1935 permits 
the board of governors to double re- 
serve requirements. The new board 
of governors is to take office, as of 
February 1. 

Bankers Divided 

It is suddenly and rather dram- 
atically revealed that some of the 
most erful financial interests in 
New York, far from desiring even 
safeguarding gesturés, insist that 
nothing whatever be done at this 
time, but that the inflation or re- 
flation, whichever it be called, be 


Janada’s Air Policy 


Coast to Coast Overnight Mail Service by 1937 is Government Aim—Connect 
With Transatlantic Planes—Commercial Lines Push Development in Meantime 


From Our Own Correspondent 

OTTAWA,—A twenty-four hour 
mail service from Toronto and 
Montreal to London. 

An overnight mail service from 
eastern cities to the cities of the 
four western provinces. 

Eighteen months from now, under 
the impact of aviation developments 
to be engineered by the British, Irish 
Free States, Newfoundland, United 
States and Canadian governments, 
transatlantic and trans-Canada com- 
munications will undergo a miracul- 
ous shrinkage. 

Europe for Week-ends 

And in the not too distant future, 
passenger air travel will bring con- 
tinental Europe within week-end re- 
turn trip reach of eastern Canada 
and will convert the entire Dominion 
intaa community bound, in terms of 
time; by a limit of 24 hours. It will 
be possible to leave Montreal or 
Toronto in the early evening and be 
at Winnipeg before daybreak, at 
Calgary for a late breakfast, or at 
the coast for dinner. 

These are the realities, not visions, 
which lie behind the decisions reach- 
ed at conferences between the four 
Empire governments mentioned at 
Ottawa recently and the talks be- 
tween British and the United States 
representatives at Washington. 


be re-elected while, at the in 


in the Old Country and 


ments, is this: 
’ Nerth Atlantic — 


ada’s contribution will take the 
form of financial aid in an airmail 
subsidy. 


2. The crossing in 
months will be from Halifax across 
the northerly end of Newfoundland 
and thence to London. In winter 
months it will be from Portugal to 
the Azores to Bermuda and to one 
of the southern Atlantic ports. 


followed by British mail destined 
for New Zealand and Australia. This 
mai] will divert south from Van- 
couver to cross the Pacific on the 
new service instituted by U.S. avia- 
tion interests. In course of time it 
is regarded as certain that the route 
across the Pacific will lie from west- 
ern Canada over Alaska and down 


of the various govern-| - 


the coast of Russia to Japan, India, 

So far as the north Atlantic cross- 
ing is concerned, the British and 
U.S. will develop their own ships. 
The U.S., undoubtedly will rely on 
a type similar to the China clippers 
which have been used with great 
success on the longer Pacific cross- 
ing. The British propose to do con- 
siderable experimenting next year 
and no final decision on the type of 
ship has yet been reached, 

Ocean Planes 

Photographs of a twin plane ar- 
rahgement have been widely pub- 
lished. The British will try this ex- 
periment but if it fails there are 
other Alternatives which promise 
‘success. It is recognized that one of 
the great difficulties about long dis- 
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is apparent, therefore, that 
cheap credit and plenty of it will be 
available for a long period to come, 
and it is clear that Saas te 


Speaks With Authority 


What happens in the United States in this critical election 


Canada as .Big Customer and Neighbor is Interested 


year, will have a great influence on what will happen in 
Canadian business and finance. And so The Financial Post 
has sought to give its readers a clear picture of what's ahead , 


for American business under 
Deal. 


the 1936 version of the New 


The Post wanted the survey prepared by the most out- 


standing authority available. 


Finally, P. H. Whaley was 


invited to accept the assignment. 

Head of the internationally famous Whaley-Eaton Ser- 
vice and editor of the Sphere, Mr. Whaley’s contacts. at 
Washington are intimate and his opinions are internation- 
ally accepted. The Whaley-Eaton Service provides once a 


week, & pithy survey of the 


relations of government and 


business in the U.S.A. Some embassies at Washington cable 
the reports in full to their foreign ministers. Another Whaley- 
Eaton service is a foreign letter based on cables from well- 
informed correspondents behind the scenes in all leading 


capitals of the world. 


- here is no one better qualified to present the American 
situation in its relation to the world than the,head of Whaley- 


Eaton. 


ee LE 


doubted if even a Republican Presi- 
dent, if elected, would be much in- 
clined to change the policy. Cer- 
tainly, he would be very hesitant 
about doing so if the recovery, un- 
der existing tax laws, was yielding 
enough revenue to balance the bud- 
get. The test would be to what ex- 
tent the higher cost of living was 
oppressive to city dwellers. 


America isa business country, 
first last.and all the time. It accepts 


every other: remedial method has 
failed. It is a country that believes 
in profit, and plenty of it. So, pub- 

n will sustain the Supreme 
Court, as that court in the epochal 
decisions: it is now making, de- 
clares that, whether the objectives of 
the New Deal are good or bad, the 
methods of attainment must be 
changed to accord with the Constitu- 
tion. Few believe that the Constitu- 


, 


This| tion will stand as it is forever, for 


nation to one of movement, which 
is only another way of saying that 
inflationary influentes will make 
themselves felt more and more. 

Also, in. view of the fact that im- 
portant financial groups advocate 
this method of recovery, it may be 


eat, 


tance flying is to get the plane into 
the air. It is necessary for these 
planes to carry a very heavy load of 
fuel and the take off frequently re- 
sults in the machine receiving so 
many bumps that: its efficiency is 
impaired. Hence the idea of having 
the long distance machine poised.on 
the top of a larger one. The larger 
one will help to lift it off the surface 
and the two can part company when 
the necessary altitude has been at- 
tained. By the time the smaller 
ship has reached its destination, the 
fyel will have been consumed and 
there will be no extra hazard in 
bringing it to earth. Should this 
experiment fail, an alternative is to 
fuel the service plane in the air. 


Across Canada in 1937 


As for the trans-Canada airways, 
‘here is considerable disappoint- 
aent at Ottawa due to the fact that 
t is impossible to launch the service 
n 1936. The western end of the air- 
way from Winnipeg to the coast is 


there will be amendments to that 
instrument in the future just as there 
have been in the past, but the con- 
servative aim @&% to have those 
amendments made soberly and not 
in a period of great stress. : 


Depression Causes Liquidated 


It ought to be recognized that the 
causes of the depression have been 
fairly well liquidated. The mort- 


ee 


tors could be obtained, on short 
notice, 

The eastern end’of the airway, 
however, is far from being com- 
pleted. Work is being done on the 
scores of landing fields between 
Winnipeg and Halifax, but it will 
cost at least $2 millions to finish the 
ground’ work, light the fields and 
install the essential radio and beacon 
equipment. The airway, through- 
out, has been designed as a perman- 
ent top-notch proposition. There 
are emergency landing fields, which 
will be outlined by lights, every 
or 30 miles. ‘There are landing 
fields with hangar equipment at 
longer intervals of from 150 to 300 
miles. As the machines to fly the 
route will possess a cruising speed 
of at least 150 miles per hour, it is 
obvious that pilots will at no time 
be caught out of reach of landing 
facilities. 

But completion of the airway is 


but part of the problem of bringing 
it into operation. Specially trained 


practically complete and could be} radio operators are required, also 
= put into operation, if efficient opera- 


specially trained meteorologists. 


gage situation has been underwrit- 
ten and the necessitous selling of 
securities is over. There are still a 
few bad spots in the banking world, 
but they are not dangerous and can 
be taken care of, in the main, by the 
guarantee of deposits, as well as by 
the aid which has been afforded 
through the RFC. 


The volume of deferred building 
and maintenance is extremely great. 
Some statisticians say that it will 
run to a minimum of $20 billions. 


covery balances the budget: 
‘The national economy is 
enough tc absorb the infil 
governmeat deficits already in- 


Bell Telephone Reports 
‘More Installations Made 


From Our Own Correspondent 


MONTREAL. — Improvement in 
business conditions last year found 
reflection in an increased demand 
for telephone service, according to 
a statement issued-by C. F. Sise, 
president, the Bell Telephone Co. of 
Canada. 

In the last quarter of 1935, installa- 
tion of new stations turned defin- 
itely upward. The volume of tele- 
phone traffic as measured by local 
and long distance Se a 
c rise, ndications 
of.further increases in 1936, 

The maximum number of tele- 


the bona fide aviation companies now 
operating in Canada into one strong 
organization. Canada Airways Co. 
unquestionably will be the nucleus 
of this company, if it is formed. It 
is even possible that the government 
will enter the picture by purchase of 
some of the stock. This, however, 
was not done in Britain or the U.S. 

For these reasons, the curtain will 
not go up on the transatlantic, trans- 
Canada airmail ‘services until the 


Se nek Taephanan hues en 
e one’s history was 
785,000 in December, 1930. — 

A study of telephone movement for 
somewhat over three years follow- 
ing that high point shows that there 
were 667,000 installations, 783,000 
withdrawals, resulting in a net loss 
of 116,000 telephones at the end of 
wy. 1934. 

om the beginning of .August, 
1934, to the end of 1935, there were 
approximately 241,000 installations 
and 224,000 withdrawals, a gain of 
17,000 telephones. At the end of 
1935 the Beli Telephone had install- 
ed on its system 986,000 stations, 
compared with the high point of 
785,000 reached in December, 19360. 

Toll Traffic Increases 

For the first half of last year the 
use of long distance telephone ser- 
vice on the Bell System was below 
1934, but in the second half of the 
year, there was a substantial im- 
provement. Indicatious are that this 
improvement will continue through- 
out 1936, 

Reflecting the increased activity 
on the Bell Telephone system, wages 
and salaries paid workers’in 1935 
were $1.6 millions more than would 
have been paid had the 1933 wage 
discounts been continued. 


consider himself fortunate to make 
the trip inside of a month. In a 
pean gsy Speer heated cabin plane 
our hours sees one transported 
from Alberta's capital to the new 


summer of 1937. The date for the | “@™P. 


opening has been fixed, tentatively, 
for July 1—Dominion ‘Day: 


Commercial Development 

In the meantime regular commer- 
cial aviation in Canada will carry 
on. Development may be acceler~ 
ated somewhat in order to qualify 
for incorporation in any government 
scheme when that gets under way. 
But many flying authorities main- 
tain that commercial development, 
especially in the north, has been in- 
centive enough, to keep men and 


last decade in the 

land, Start north at almost any point 

from the last East and West railroad 

and the airplane comes immediately 
umerable lakes 


offers a classic example. The - 
inal staker, Bob Jowsey, now a: 
dent of God’s Lake Gold Mines, flew 
into this remote area and in July, 
1932, made his famed discovery. The 
site of this discovery is 120 miles, 

the crow flies, from Ilford, on the 
Hudson Bay railroad. Had Jowsey 
had to depend on the land route to 


years after the strike was 
, the property. was in produc- 


;| tion, against a background of ample 


and skis when the ice forms hard, 
Traffic is almost continuous except 
for that period in the fall and spring, 


ig 


development. 
This story may be duplicated in 
almost any mining camp across Cant 
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For Life Firms in 1935 


G. D. Finlayson Says Some Gains, Some Losses Will be | ey td 
Seen — A. H. Beaton and A. 8. Wood Also Last week, Pradential ’ 
Comment on Key Trends in Year’s Business / 


— review of insurance in Can- 
a 
“Some Se he says, “will 


$978 

year of 1929. It is to be 

however, that the business now be- 
ing written will not be so fruitful of 
lapsation five years hence; as is now 
the business written five years ago, 
so that while the figures show a very 
large contraction in the volume of 
business it is believed that it is be- 
ing produced on a more enduring 
foundation.” 


Mr. Beaton’s Estimate 
A few days earlier, A. H. Beaton, 


cash in the past twelve months. 

Mr, Beaton’s estimate refers to all 
‘life insurance companies in Canada, 
including both those licensed under 
Mr. Finlayson’s federal jurisdiction 
and those licensed provincially, It 
explains the difference between the 
two figures. New business written 
and paid for by both federal and 
provincial companies in 1934 was 
$608 ‘millions. 


Policy Loans Decline 


Emphasis is placed by Mr. Beaton 
_on the satisfactory decline in policy 
loans. “At the height of the depres- 
sion—(1931),” says Mr, Beaton, “our 
policyholders borrowed $52.6 mil- 
lions against their insurance savings. 
In 1934, such borrowings declined to 
$39.3 millions. I am confident for 
1935 that emergency calls by policy- 
holders against their policies 
will show another substantial reduc- 
tion. Not only have loans decreased, 
repayments shown a steady advance 
—$33.7 millions in 1931; $448 mil- 
lions in 1934. I call this significant 
and gratifying, not only for the 
policyholders and beneficiaries of 
- aeeene but for Canada as a 
whole.” 


Comparison With Relief 


The significance of life insurance 
in meeting the emergency problems 
of the depression are also indicated 
by the year-end comment of Arthur 
B,.. Wood, president and managing 
director, Sun Life of Canada, who 
points out that the amount of money 
paid to Canadian policyholders dur- 
ing 1934 by life insurance companies 
operating in Canada was approxi- 
mately $169 millions. “The magni- 
tude of this is better appreciated,” he 

- says, “when one recalls that the total 
relief payment in Canada by the 
Dominion, the provinces and the mu- 
nicipalities combined during the 
whole period of the depression, has 
been estimated as averaging approxi- 
mately $145 millions a year. 


Mr. Finlayson’s Comment 

Reference was also made by 
Mr. Finlayson to the investment 
situation which prevailed in 1935 and 
on the important and unusual func- 
tion which life companies hold as 
trustees for their clients. He said in 
part: 


Security Values Unchanged 


“The companies will probably 
neither gain nor lose substantially 
as a result of fluctuations in secur- 
ity values during the year. 

“Most of the companies at the end 
of 1934 used market values in the 
valuation of ali their securities and 
those market value3 have, in the 
aggregate, shown little variation 
during the current year. Companies 
still using authorized 
values will be similarly unaffected, 
but in the latter case no increase in 
dividends to policyholders or share- 
holders beyond the scale, used in 
1934 will be permitted. 

“Life insurance companies are, of 
course, affected by the gradually de- 
creasing rate of interest on high- 


‘ 


85 per cent of life insurance reserv«.; 
in Canada represent accumulations 
from participating policies under 
which dividends earndil by the com- 


surplus funds the position of the 
company is virtually that of a trus- 
tee morally bound to make the best 
return possible for its clients and 
with entire equity’ as between. the 


feel that they are not free agents 
in questions involving the relief of 
investment debtors. 


“Their judgment, however, comes /| tim 


into play when the alternatives pre- 
sent themselves of a reduction in 
interest with increased security of 
principal or a continuance of a high- 
er rate of interest with doubtful 
security of principal.” 
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Typical rates under the new plan 
show at 45 a 20-year endowment 
will cost $4.78 monthly per $1,000 of 
insurance. An endowment at aged 85 
will cost $3.31, and a 20-year pay- 
ment life policy, $4.03. 


Life Company Shareholders, 9. 
Crown Life 


Controlling Interest Held by Somers Family — 
Varying Amounts Paid Up 


Almost exactly 50 per cent of the 
outstanding shares of Crown Life 
Insurance Co. are held by the estate 
of the late G. T. Somers, former 
president of the company. Including 
shares held by other members of the 
Somers family, over 56 per cent of 
total shares outstanding are held by 
this connection. s 

As with other companies, the small 
stake of shareholders in relation to 
the total assets held by the company 


as trustees for their policyholders | Peet, Geo 


is shown by the fact that the amount 
paid in cash by shareholders totals 
but $230,000, as compared with total 
assets at the end of 1934 of over 
$21 millions, 
Shareholder Directors 

Apart from the Somers family, 
one of the chief shareholders is H. R. 
Stephenson, general manager, who 
has in all some 389 shares. There 
are only five shareholder directors 
of the company—namely, G. O. Som- 


ers, now living in Pasadena, Cali- —_ 


fornia, 240 shares; H. R. Stephen- 


son, general manager, 389 shares:/| s 


Cc. W. Somers (vice-president), 73 
shares; H. D. Burns, 44 shares; and 


G. A. Morson, Havana, Cuba, 25/ Tufts 


shares. 
Another important holding is that 


of Margaret E. Kent, wife of John| Turner, Mrs. Fannie 


D. Kent, former vice-president of 
the company, who holds 627 shares. 
Different Amounts Outstanding 

A feature of the stock distribution 
is the fact that the company’s shares 
are divided according to the amount 
paid up. Out of 5,525 shares out- 
standing, 4,778 are 40 per cent paid 
up, and the remaining 747 shares 
range from 42 to 100 per cent paid 


up. 

A detailed list of shareholders as 
at the last date for which official 
information is available (Dec. 31, 
1933) follows: 


' 
Name and Address 


grade securities and with the re-| Ainley 
investment of the proceeds of| Allison, 


ma securities carrying a com- 
paratively high rate of interest in 
securities at prevailing rates there 
will be a tendency toward a con- 
tinued decrease in the average rate 
of interest earned, although the rate 
earned in 1934 was not less than that 


pire. A.C. ‘Amberst, Ws.” 
Thomas B., St. John’s, Nfid. 
Hon. F. L., Charlottetown, 


— 
nNO 


McGiil, B.S." (Estate), Toronto .... 
McKinnon, Mrs, Emma C., Spring- 

lurray, Montreal, Que... 
. Cc. ¢ ), New Glasgow, 


. Mrs. Eleanor Co., Vancouver .. 
Roberts, M. F. & J. H., Cobourg .... 
tae! 
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Wilson, D. H., Estate, Vancouver, B.C. 
Withers, Emma H., Estate, St. John’s, 


SS wm we me BES me tote ov tite 


Burns, 
Macdonald, W. 
Somers, G. T. 

(ce) 45% Paid-up 
Ellis, Charles G., Brantford, On’ 
Ellis, Edward H. 
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idea that the whole of the amount is 
behind policies issued in Canada, 
wormng only a portion actually 


app ' 
The radio addresses were made in 
advancing a bid for a part of the 


Board, Major Smith states, is at 
present paying the maximum rate 
for this insurance, tariff rates being 
paid to non-tariff and mutual com- 


A report on the entire coverage 
of the Board was made some time 


War Insurance 
Cost is Slashed 
On Marine Risks 


War insurance rates quoted by the 
Committee have 


fications. Following the cuts an- 
nounced earlier by Lloyds, the rate 
on shipments to or from the Medi- 
terranean or Red Sea was reduced 
from 25 cents per cent to 16 2/3 cents 
per cent. That on shipments from 
the Mediterranean or Red Sea east 
of Marseilles or ‘Bono have also 
been cut, fram 17% to12% cents per 
cent. Other quotations are un- 
changed. 

The new rates are exactly the 
same as the revised Lloyds rates and 
are lower than those quoted in the 


14| United States, The latter have also 
ae been revised downward recently. 


Rates quoted do not apply to ship- 

ments made on Italian ships or on 
ships calling at Italy. 

The reductions reflect the belief 

that trouble in the Mediterranean 
less expected. 


ters’ Association of Guelph for 
1936. Lewis Winnell was elected 
vice-president. 

W. GRIERSON has been elected 
president of the Moose Jaw Life 
Underwriters’ AsSociation. R. At- 
kinson was elected vice-president. 

M. A. DE GOUMOIS, Quebec City 


ae 


| sequently 


successf contested and that 
ment x not be forced. Con- 
an agreement was reached 
whereby R. Schultz, the creditor, 
was paid $20,000 of the $27,635 judg- 
ment, and both sides were willing to 
end the matter. That was about 1932, 


Munich Reinsarance Sues 
More recently the Munich Rein- 


surance Company, which had ac- 


uired ts of the South German 
Gee ebdeioatinated action against the 


da. | Provident.on the grounds that under 


the | under the 


$15,000 or $25,000 of the first loss, 
a much lower rate will be given. If 
the amount of the first loss which it 
will carry is sufficiently large, the 
present rate will be halved. The 
company is said to be- willing to 
carry the business at cost. 

It is explained that under any 
plan by which’ the Wawanesa would 
be given a portion of the business, 
the policies would be reinsured with 


rating problem in Canada. The pres- 
ent rate structure of the Under- 
writers’ Association is not based on 
actual experience of the various 
classes of risk, he claims, whereas 
it would be under a central bureau. 


German Imw all assets of the insolv- 
ency, no matter where located, come 
jurisdiction of the liquida- 
tor. pis beg Fotos had 

money y to a-person 
rie notiien right to it, And 
consequently, the ount would 
have to be paid again to the proper 
persons. 

This view “was upheld by the 
court, which also found that there 
had been collusion and fraud in ob- 
taining the previous judgment.’ The 
Provident will thus have to pay the 
full amount of $32,695 to the German 
firm, and will probably attempt to 
recover the $20,000 paid to Schultz, 
if necessary through the courts. 


Workmen’s Compensation Risks 


While the Provident had rein- 
sured some fire policies through the 
South German Reinsurance Co., 
most of the risks were on account 
of ‘workmen’s compensation insur- 
ance of Quebec province. It is un- 
derstood that the Quebec govern- 
ment required that the company 
could not pay more than 7% per 
cent commission to its agents on this 
type of business. A percentage of 
the business was reinsured with the 
South German at 40 per cent com- 
mission, It is believed that the 
Provident made very large profits 
from this business. 


Estimate Fire Loss Ratio 


Below 40 Per Cent in 1935 


Small Increase in Premium and Record Low Losses 
Anticipated — Automobile Insurance 
Less Favorable 


Insurance officials believe that 
1935 was an exceptionally good year 
for fire companies. In his customary 
year-end summary of the year’s 
developments, G. D. Finlayson, Do- 
minion superintendent of insurance 
states that the continued low rate 
of fire loss resulted in a loss ratio 
“substantially below that of 1934, 
and also very much below the aver- 
age for the last 65 years.” 

Forty Per Cent Loss Ratio 

Company men consulted by The 
Financial Post were rather more 
conservative in their estimate, plac- 
ing loss ratio for the year slightly 
under forty per cent. In 1934, the 
ratio of losses to premiums written 
of $42.7 millions was 40.9 per cent. 
Consequently, the 1935 figure may 
not be so far below the preceding 
year as some believed earlier. How- 
ever, as Mr. Finlayson points out, 
the result of the low losses in 1935 
will be a substantial underwriting 
profit, notwithstanding a gradual in- 
crease in expense ratio due to the 
lower volume of premiums com- 

ed with five or ten years ago. 
yee ratios improved during the 
year in practically all classifications, 
it is reported, although lumber risks 
are still unprofitable. 
. Outlook For 1936 
The outlook for business this year 


in the 
posite direction is indicated. It. is 
felt, however, that there is a good 
) snerstem d of additional premium 
as business continues to pick 


up. 

Because of the uncertainty as to 
losses, and also because many feel 
that fire insurance rates have al- 


appears to be no immiediate pros- 
pect of a further cut in rates. How- 
ever, to quote’ Mr, Finlayson, “With 
a continuance of the present favor- 
able experience. further reductions 
are to be expected.” 


Automobile Business 
Automobile insurers were not as 


fortunate. An increasing number of | 


accidents and claims, legitimate and 
otherwise, is expected to bring 
losses at least to the 1934 level and 
possibly slightly in excess of that 
figure. At the same time, the volume 
of premiums written declined, the 
consensus of opinion being that it 
will be about ten per cent under 
the 1934 amount. 

The increased number of accidents 
was not unexpected. Greater pros- 
perity, carrying in its wake more 
automobiles on. the road, was ex- 
pected to bring more. accidents. 
Underwriters are not optimistic over 
the chances of bringing down the 
number of claims in 1936 for this 
very reason. During 1935, personal 
injury claims rose both in number 
and, in the amount asked. From 
these it is hoped to extract as many 
as possible which give evidence of 
collusion between the policyholder 
and a third party claimant. 

See More Business 

Some companies are looking for a 

greater volume of business this year. 
The decrease last year is considered 
ta have been caused by both rate 
concessions and smaller amounts 
purchased by automobile owners. 
The switch in the introduction of 
the new motor models from spring 
to fall has not aided underwriters 
as much as was expected. Most of 
the sales of new cars, it is explained, 
have involved trade-in of old models 
and mean only a transfer of insur- 
ance. 
Rate prospects for automobile in- 
surance in-view of the loss experi- 
ence, are important. Competition 
from Lloyd’s ee Dey, be a 
‘powerful factor ivating against’ 
an increase. Yet some feel that 
higher rates are essential. The mat- 
ter is at present under consideration 
and a decision is expected shortly. 

Hanging over both classes of busi- 
ness is uncertainty as to the future 
of the recently established Canadian 
Underwriters’ Association. Whether 
enforcement of the now famous “in- 
one-in-all” ‘ and. “non-intercourse” 
rules can really be made effective is 
still undecided. Meanwhile rumors 
persist that all is not as it could be 
within the Association itself, with 
some members being on the verge 
of withdrawing. 

_— 
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foday will be profitable day for all who invest in Sun 


health will be better because their minds will be 
unnecessary anxiety as to the future. 
men will be particulatly fortunate if they take 
e of the newest Sun Life plan “FAMILY 
ON & RETIREMENT POLICY” which is a 
complete programme in one policy. 


: Bachelors need not despair, however. There are attrac- 
} * (tive Retirement Income plans available which will 


'] °° enable them to get more pleasure out of life now, happy 


|’ in the Knowledge that when they are ready to retire a 
- »), guaranteed income will be waiting for them. 


j 


| SUN LIFE ASSURANCE 
COMPANY OF CANADA 


/ 
HEAD OFFICE: MONTREAL’ 


Prudential, Eng. 


New Insurance 


Up 10 Per Cent 


An increase of almost 10 per cent 
in new business issued and placed 
by Prudential of England in Canada 
during 1935 is reported by that com- 
pany. New Canadian business 
through the company’s six branch 
offices exceeded $4.9 millions com- 
pared with $4.5 millions in 1934, 

New business in force in Canada 
showed a gain of 32 per cent, added 
to which the company reports a sub- 
stantial increase in purchase money 
received in respect of annuities. 
Total Canadian business in foree at 
the end of 1934 (net amount includ- 
ing group business) was $11.5 mil- 
lions. 

The Prudential also announces a 
10 per cent gain in total ordinary 
businéss written throughout the 
world in 1935. Ordinary business 
totalled $139 millions a gain of $20 
millions over the 1934 total.. This is 
exclusive of group, foreign treaty 
business or reassurance. In the same 
period annuity purchase money ex- 
ceeded $11.5: millions. These figures, 
it is stated, constitute a new record 
for the company. 


Ail computations are figured on 
the basis of $5 to the pound sterling. 


MONARCH JIFE | 


Today is the best day to invest in a Sun Life Policy. 


INSURANCES 


at Competitive Rates 
on the 


London Market 


We offer the facilities of the London 
a ae to responsible 
ada on the following lines: = 


Fire ~ Automobile — Atlantic, Pacific 
and Churchill Marine—St. Lawrence 
and Great Lakes Marine — Inland 
Transportation — Municipal Liability 
—Special War Covers—Publis Liabilj. 
ty—Burglary—Riots—Sprinkler Leak. 
age—Use and Occupancy — Rents — 
Windsterm — General Accident — 
Genera} Fidelity — Accountants ang 
Solicitors Indemnity — Brokers ang 
Bankers Bonds — Cash in Transit — 
Miscellaneous. 


Immediate Cevers 


Prompt Settlements 


A Hint to Insurance Brokers:—Busj. 

ness .Executives now know that 

most covers are improved when 

P= aa adel Carry part of the sche 
ies 


ANGLO-CANADIAN 
UNDERWRITERS 


LIMITED 
320 Bay Street, Toronto 
Business Organised in 1901 
Insurances.at Lloyd’s since 1925 
Incorporated January, 1935 


Chairman Underwriter 
Robt. H. Cook Edwin T. Cutts 


ASSURANCE COMPANY) 
Established in 1906 


A PROGRESSIVE CANADIAN COMPANY 


“HEAD OFFICE 


- WINNIPEG 


Splendid Agency Opportunities Available 


PROTECTIO 


The Independent Order of Foresters is a fraternal benefit society operc 
ing under a lodge system and existing for the purpose of affo: to 
men and women the completest protection at the minimum cost. 

protection covers practically every phase of family life. In addition to the 


protection afforded through its Insurance and Departm 
a number of practical fraternal benefits are available to its members 


Sick Benefit D ents, 


Total Benefits paid $125,000,000 


Independent Order of Foresters 


sume Chief tanzee HEAD OFFICE: TORONTO, CAN. 


FIRE 
AUTOMOBILE 


Assets Over 
$7,600,000 


MARINE 
CASUALTY 


Losses Paid Since 
Organization of 
Company in 
1851 over 
$117,000,000 


IN TRUST 


SINCE 
1851 


WESTERN 


ASSURANCE 
COMPANY 


EAD OFFICE 


aa) 
SP CIOCIATION 


SEATTLE WASHIA 


enaeey OFFICES B / R 
ae 


cand RIA 
ONTON 
CA RY 


ALL POLICIES NON-ASSESSABLE 
RANGING FROM 20%, TO 30% 


- TORONTO 


’ MUTUAL 


WRITING FIRE AND AUTOMOBILE 
INSURANCE AT COST, ASSETS +31! 


AAS aL) 


PAYING DIV:DENDS 
ON RENEWALS 


» Company is capable of 
F share 


mcm paymen 
ais, which 
irmes for its ¢ 
of Brazilia 
rges for it 
the grea 
pd in terms 
2 been rey 
€ companys 
Brazil hg 

is is ac 
fnly come t 
ternationg 


ard Ste@ 
ears ago, I 
00 shares 
ruction ‘C 
ividend ham 


Several 
' $4,600 for 
Steel Cons: 
stock. No 
since 1933 understa 
pany has s@ld out to 
' What is thé present W@ 
Standard Steel pref 
it are the future p 


the con 

el has bee 

F Steel Cor 
. entirely diffgtent from 


s Steel. Preferred shares 


’ Steel are ‘fisted on th 
Stock Exchange and are q 


| bid, 24 asked. 


| Although (Standard 
trolled by United Stee 
ings of Standard Steel 
»its own preferred shz 
earnings amounted ‘off 
| all charges, equivalent 
on each preferred share 
; stand that there has 
improvement in 1935. 
/4ppear probable, howe 
; preferred dividends wi 
if the near future. The 
| prospects of Standard 
_ pendent largely on { 
in the construction in 
company’s working cap 
| well maintained, am 
year to some $25 on ea 
> Class A preferred share 


; any sud 
provement in the stecl 
industry, 


Crow’s Nest Pz 

What is the outlook 
Nest Pass Coal Co” 
Market for the comp 


Crow’s Nest Pass Coal 
“Working capital positid 
Cent years has experi¢ 
;Provement in earnin 
Capital at the end of 1% 
he millions. At t 
: ¥Y had over $! 
“ash, bonds and secur 
of the co 
‘#hown steady improve 
scent years and in 19341 

wOO per share as cof 

1.71 per share in 193% 
Mand for coal in wed 
pfevives, the company’s 
whow further improy 


= whole B.C. coal indus 


ther in the doldruz 
wears because of the ir 
puse of fuel oil for hea 
bd for power. This 
meaturaliy affected th 
Position. op congram ; 
company’s.output is am 
ne Tailways. With + 
h-western Canada on 
8 shouki rise. ‘ 


ites same tim 

% OMpany’s stock 
Toronto Stock Exc 

emtently quoted at abo 


Avon River E 


5, Will you please tem 
“von River ‘Power 
5 < @s an inves! 


“Canada’s Largest Fire Mutual bonds guarantceds 
‘otla Light and Pow 
’ earne 


The WAWANESA MUTUAL | Ba vjies = 
ashe Ord kanes wrt ts Cons | Bower Con Tae aca 
faaanr 
s¥on River has out 
~~ Of bonds, again: 


ate 


: 


sf 


is 
8 


United oT ates 


ag 


Me ake ar 


n 


i shat 
pegs 
: 
if 


li 
ih 


: 
3 
LE 


EE 
E 
i 


4 
oy 


a 
z 5 
q 
: 


fev 


ae te as 
a i RE Ch pa 


PEPODP serrenstnectansesorecnencoey, ® 





NT POLICY” which 
policy, 


wever. There are attrac 
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Best in a Sun Life Policy. 


SSURANCE 
)F CANADA © 


MONTREAL 


INSURANCES 


at Competitive Rates 
on the 


London Market 


We offer the facilities of the London 
Insurance Market to fresponsib 


te 
Brokers and Agents throughout Can. 
ada on the following lines: 


Fire — Automobile — A’ Pacific 
and Churchill Marine—St. Lawrence 
and Great Lakes Marine ~Iniang 
Transportation — Municipal Liability 
—Special War Covers—Publie Liabili- 
ty—Burglary—Riots-+-5S prinkler Leak. 
age—Use and Occupancy — Rents 
Windsterm —- General Accident 
General Fidelity — Accountants ang 
Solicitors Indemnity — Brokers and 
Bankers Bonds — Cash in Transit — 
Miscellaneous. 
Immediate Cevers 
Prompt Settlements 


A Hint to Insurance Brokers:—Busi. 
ness Executives now know that 
most covers are improved when 
“LLOYD'S” carry part of the sche. 


dule. 


ANGLO-CANADIAN 
UNDERWRITERS 


LIMITED 
320 Bay Street, Toronto 


Business Organised in 1901 
Insurances. at Lioyd’s since 1925 
Incorporated January, 1935 


Chairman , Underwriter 
Robt. H. Cook Edwin T. Cutts 


7 L 
COMPANY | 

in 1906 

‘ADIAN COMPANY 


. WINNIPEG — 
ortunities Available . 


”- Three-cent stamp must be enclosed, 


Pao os 


Nationa] I i: iat 
‘ou kindly ¢ a brief 
a the pos.t. » af National 
pigt & Power C- - per cent 
s, que 1949? 


@ first mort- 

3 of National 
be und powee 

t power 
_..% In the first 


Tr 2 ot con: 
3 tnt prer 
me & Power. 0 
es the elect: 


nes, 

)  orst nine months of 1934. 
the depression the 
been able to cover its 
interest by a satisfac- 
but may not have al- 
nt depreciation. The 
ponds outstanding is 
ome $250,000 of the 
yeen bought in. The 

‘ valued at slightly 


8. 


12 Traction 


h? reason for non- 


paymen di idends by Brazilian 


Tractior la 

razilie Trection has shown e€x- 
aut eprumf » throughout its his- 
tory. The e; ity is that the com- 
pany hag ‘y/ ay its dividends in 
other curre@ °s than that of Brazil, 


Brazil's cam \y has depreciated. 


country 1.5 not got its inter- 
sotional rae n a position where 
the cutrenc: is dependable. 
Brazilian government authorities 
prevent ment of dividends 
abroad by ‘ company of this kind 
because su . payment would take 
foreign fur which the govern- 
ment requ. - “+ its own business. 
The right.of Brazilian Traction to 
increase charges for its services on 
the basis of the greatly increased 
value of gold in terms of Brazilian 
currency has been removed. Con- 
sequently, the company’s rate struc- 
tures within Brazil have to be re- 
written. This is a critical period 
which may Only come to an end with 
revival of international prosperity. 


Standard Steel Pfd. 


Several Vears ago, I paid nearly 
$4,600 fo. 100 shares of Standard 
Steel Coustruction Co. preferred 
stock. No Gividend has been paid 
since 1933, I understand the com- 
pany has sold out to U. S. Steel. 
What is the present value of my 
Standard Steel preferred, and 
what are the future prospects? 


Control of the common stock .of 
Siandard Steel has been acquired by 
the United Steel Corp., which is 
entirely diffétent from United States 
Steel. Preferred shares-of Standard 
Steel are ‘listed on the Toronto 


Stock Exchange.and are quoted 20 }- 


bid, 24 asked. 

Although ‘Standard Steel is con- 
trolled by United Steel Corp., earn- 
ings of Stap“ard Steel first apply to 


the editor oe Financial Post, 


ay earnings on preference shares 


enlarging the market for its prod- 
ucts. The combination of these two 
factors has brought about e marked 
increase in production and in oper- 
ating :profits. : 

The fact that Dominion Coal pre- 
ferred stock, at 15%, fs selling at a 
discount from its $25 par value is 
indicative of the speculative risk 
attached. While the showing in the 
last two years has been good, it 


What is the present position of 
the preferred stock Hiram 


This excellent record is due to the 
repeal of dry laws in United States 
at the end of 1933. In 1932 and 1933 
were 
41 and 77 cents respectively, though 
$1 a share was paid. 

Until new supplies of ageing 
liquors now maturing in the United 
States, come on the market in 1938 
and 1939, there seems little doubt 
that this dividend will be earned by 
a wide margin. The general opinion 
is that when that time comes, the 
company will prove to be in an 
aieri competitive position. It is 

ts products well known b 
continuous advertising in the United 
States and is already selling its 
product in most parts of the union. 

The equity for the preferred stock 
shown on last balance sheet was 
nearly $52 a share It has preference 


has 
Feb. 1 next so that arrears a 
date ‘will amount to $10 per share. 
Following liquidation of the ac- 


Com. & Transportation 

Will you kindly e me a re- 
port on the Commerce and Trans- 
portation Building, Toronto? I 
would also appreciate your 
opinion of.the company’s prefer- 
ence and common stocks, 


The preferred and common shares 
of Commerce and Transportation 
Building, Ltd., Toronto, were sold 
by the late-lamented G. A. Stimson 


eee 
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ooo ————e—eEeDEoeoo 


Defrauding the Dead 


{= world’s meanest racket—now 
out of business through the vigil- 
ance of postal authorities—was also 
an outstanding example of a shrewd 
crook profiting by a study of human 
nature. 

It was the “Mail order fountain 
pen” scheme, and it was one of the 
easiest of all rackets to operate, and 
one of the most remunerative, since 


Investment Analysis 


Gatineau Power 5’s 


its victims never knew they had been 
fleeced. 

Imagine, then, a house of mourn- 
ing, where father, husband, son or 
some other relative has just passed 
on. The funeral is to take place, or 
it may be the day after the funeral. 

A package arrives by the postal 
carrier C.0.D. $2.50. 


A Cheap Fountain Pen 
Seas to the eee 
oe accepted out 

question, $2.50 is paid, and the griev- 
ing relatives open it to find a cheap 
fountain pen. With the pen, which 
is a variety purchasable around 25 
cents each at wholesale, is a printed 
notice stating that, “We enclose the 
fountain pen ordered by you in reply 
to our advertisement. We trust it 
will prove satisfactory, etc.” 

In a home unsettled by death and 


pesition of Canada 
Vinegars? What are the prospects 
for improvement in earnings? 


ings are stable, but should recover 
somewhat as general business con- 


present dividend. The company con- 
trols the greater part of the vinegar 
business in Canada. 


for an appreciation in value? 


‘Earnings of Laura Secord Candy 
Shops appear to be fairly well sta 


watching her invest- 
with experience, she may 
job, as many women do, 


when other interests are |: 


and it is questionable 
er this candy chain will ex- 
to a much greater extent. For 
this réason, only a gradual appre- 
ation in the company’s shares apey 
be anticipated. Improving econ 
conditions, however, and the com- 
pany’s strong financial position, may 
eventually permit a higher dividend 
rate. Increased earnings and divi- 
dends. wouki naturally tend to 
strengthen the company’s shares. 


Gurd (Maritime) Sales 
Record Gain Last Year 


From Our Own Correspendent 
.MONTREAL.—Charles Gurd and 
Company (Maritimes) Ltd. report 
that the volume of business handled 
in 1935 showed an improvement 
over 1934. At the beginning of the 
current year, conditions look fav- 
orable for.a further increase in sales. 
Last June A. McA. Murphy, presi- 
dent of Charles Gurd and Co., par- 
ent concern of the Maritime unit, 
reported that'the Maritime company 
had been subjected to considerable 
pruning in the way of “operating 
costs,” and while not yet producing 
dividends, was doing business on a 
more encouraging basis than for the 
two years. 
At that time Mr. Murphy express- 


of the Bond Market 
for 1935 as well as a selected 
list of Dominion, Provincial, 
Municipal and Corporation 
‘ bonds. - Kindly write or tele- 


_ phone Waverley 3681. 


CORPORATION LIMITED _ 
15 King Street West, Toronto a 


ed the hope that the Maritime com- 
pany would be able to report some- 
thing better than a balanced budget 
for 1935. 


Hotel Dieu, of Chatham, 
Calls Outstanding Bonds 


From Our Own Correspondent 


MONTREAL.—The Sisters of the 
Hotel Dieu of Chatham, N.B., have 
called for redemption all of the 
Orde?’s outstanding 5% per cent 
bonds, due December 1, 1950, on 
April 1, 1936, at a premium of two 


per cent. 


(INTARIO LOAN AND 


3% PAID ON DEFOSITS 


Archibald McPherson, President. 


5% Interest 
Guaranteed by 
Trr:st Deposits 


Investment Corp. Ltd. 
REGINA ‘SASK. 


DEBENTURE © 
= 
LONDON, CANADA 
Established 1870 
Assets over $14,000,000 
344% ON DEBENTURES 
T. H. Main, Manager. 


~ You were asking--- 


BCTION 


a fraternal benefit soci te 
ig for the purpose of to 
ection at the minimum cost. 
ase of family life. In addition to the 
nce and Sick Benefit ents, 
pfits are available to its. members, 


id $125,000,000 
ier of Foresters 


Compromise Between Ontario Hydro-Electric Commis- 
sion and Company Assures Payment of 
Interest 


its own ¢ eferred shares. In 1934, 
earnings amounted to $4,243 after 
all charges, equivalent to 43 cents 
on each preferred share. We under- 
stand that there has been some 
improvement im 1935. It does not 
appear probable, however, that full 
preferred dividends will be resumed 
in the near future. The longer-term 
prospects of Standard Steel are de- 
pendent largely on further revival 
in the construction industry. The 


funeral arrangements, little thought 
is given to the matter except that 
the pen was probably ordered by the 
deceased before or during the last 


illness. 

And that is exactly what the 
racketeer who mailed it intended 
relatives to think. In nine cases out 
of ten the eheap fountain pen is re- 
tained as a last keepsake of the de- 
parted and the racketeer has a profit 
of $2.25 less postage. 


what effect the cancellation of the tariff 
against United States magazines will have 


i Canadian magazines? 
pany’s revenue in 1934 was derived on the cir culation of 
from Ontario Hydro and about 25 
per cent from sales to Canadian 
International Paper. 


C.LP.’s Position Better 


Declining interest rates on gov- 
ernment obligations has forced 
down the yields on tion 


bonds to int where it is difficult 
nds to a point w: + Why should it have any effect! 


=SFICE: TORONTO, CAN. 


MARINE 
CASUALTY 


Losses Paid Since 
Organization of 
Company in 
1851 over 
$117,000,000 


iy 
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PAN Y 
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MUTUAL 
SOCIATION 


FATTLE WASHIA 


ae ae 

ANCE AT COST. ASSETS 55,185,603 '9 
ON-ASSESSABLE PAYING DIVIDENDS 
M 20%. 10 30% ON RENEW 


f ee colle tn Conds 


company’s working capital has been 
well maintained, amounting last 
year to some $25 on each of the 9,790 
class A preferred shares, so that the 
company is capable of passing on to 
shareholders any substantial im- 


provement in the steel construction 
industry, 


Crow’s Nest Pass Coal 


_What is the outlook for Crow’s 
Nest Pass Coal Co? Is there any 
market for the company’s stock?. 


Crow’s Nest Pass Coal has a strong 
working capital position and in’ re- 
cent years has experienced an im- 
provement in earnings. Working 
capital at the end of 1934 amounted 
‘o $14 millions. At that time the 


Company had over $1 million in. 


Cash, bonds and securities. 
Earnings of the company have 
shown steady improvement in re- 
cent years and in 1934 amounted to 
$386 per share as compared with 
$L.71 per share in 1933. If the de- 
mand for coal in western Canada 
Tevives, the company’s earnings will 
show further improvement. The 
whole B.C. coal industry has been 
rather in the doldrums in recent 
years because of the increase in the 
use of fuel oil for heating purposes 
and for power. This situation has 
naturally affected the company’s 


Position. A substantlal portion of the |. 


company’s output is purchased by 
the railways. With railway traffic 
in western Canada on the increase, 
sales should rise. 

During the past five years the 
pany has made substantial dis- 
er ements to shareholders on capi- 

.. account, drawing on its depreci- 
ation and depletion reserve, For the 
years 1931 to 1934 jnclusive, dis- 


‘sources the compahly can,continue |, 


make disbursements in 
earnings for some time. 


Stock Exchange and is 


cess of 


Surrently quoted at about 28 bid, 


Avon River Power 


vill you please tell me how 

von River Power bonds are 
tegarded as an investment? Are 
&. bonds guaranteed by Nova 
~otla Light and Power Co, and 
4 bond interest earned? 


Avon River Power Co, is 
Pow ty of Nova Scotia Light and 
ower Co, The latter does not 
“sume any obligations in respect 
Avon River’s funded debt. 
aston River has outstanding $1,- 


te-making punposes of around 


The majority of the sounder cor- 
poration bonds are selling above 


par. 
Of the corporation bonds which 
can be bought to yield five per cent 


The ability of Canadian\Interna- 
tional Paper to pay its power bills 
has been steadily improving. Not 
only was newsprint and pulp pro- 
duction larger in 1935 than in 1934, 
but deliveries of newsprint in 1936 
will be made at an advance of $1 


of! a ton. Thus earnings of C.LP. should 


considerable ‘attention. 
This company has power devel- 


proportions. Revenues have stood 


better than 140 times after depre- 
ciation. 
Reasons For Discount 
Despite the stability of earnings 
and regularity of interest payments, 


Gatineau Power is 
(once removed) by International 


Hydro-Electrie System. The latter 
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top 10),0f bouds, against fixed assets 


tend upward this year and in turn 
strengthen the company’s ability to 
maintain payments to Gatineau 
Power. 


Ontario Hydro Situation 
Gatineau’s relations with Ontario 


Hydro have been mightily affected’ 


by the repudiation of contracts by 
the Ontario government. The loss 
of all the business would be a seri- 
ous blow to Gatineau, as the com- 
pany then might not be in a position 
to pay interest in full on its first 
mortgage bonds. 


The Hydro situation has been 


compromised and under the new 
arrangement, which has still to be 
approved by the Ontario legislature, 
Gatineau Power will eventually re- 
cover all of the Hydro business but 
at some loss of revenue. For the 


Total in 1934 sere eeeaeere 
ea tan ewendienes seecceeee 
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Clipping Obituaries 

HE “fountain pen” racket re- 

quired little in the way of invest- 
ment. An office was rented by a 
shrewd crook, a staff of two or three 
“assistants” hired, and subscriptions 
placed with every daily paper from 
coast to coast. 

As papers arrived daily, the obitu- 
ary notices were clipped. Those re- 
ferring to children were discarded, 
and in large cities where no street 
number was given, no object existed 
in placing the name on the racket- 
eer’s list. 

But where the address was shown, 
or in smaller towns or villages where 
no address was given, one of the 25- 
cent fountain pens was promptly 
mailed, in time to arrive on the day 
te funeral or immediately after- 


Thousands of pens are reported to 
have been sent out to various U.S. 
and Canadian cities before the racket 
was discovered and stopped. It was 
the work of a shrewd student of 
human nature, but one of the most 
unscrupulous rackets that has yet 


ees 


Co, 


Take Maclean’s for example. 
Maclean’s circulation has been steadily on the increase. In 1911 it 
was 20,000; 70,000 in 1920; 160,000 in 1930; 250,000 in 1935; and 
it required a print order of 


282.3589 . 


to take care of the demand for that issue. 


For the last twenty-four years, 


copies of the December 15th issue 


Maclean’s circulation is the product of years of persevering effort 
to. produce a magazine essentially and completely Canadian. 
Never before has a magazine circulating nationally in Canada so 
much’‘as approached such a figure. 7 


And the price is five cents a copy — and has been for more than a 
year —a fact which Canadians have appreciated by buying upwards 
of 50,000 more copies per issue since it was announced. 


Canadians from the Atlantic to the Pacific have come to regard 
Maclean’s as being more than a magazine —it is an institution. 


We have faith in Canada. Because of it, we have seen Maclean’s 
grow to the proportions of “Canada’s National Magazine.” And 
we have the strongest conviction that Maclean’s will not only retain 
its place in the esteem and affections of Canadians but that it will 
continue to advance to an even higher plane of national service — 
and, therefore, circulation. 


Aaclean's 


* Canada’ National Magazine 


. New York 


481 University Avenue 


- ‘Toronto, Canada 
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B.C. Pulp & Paper, com, , 
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Can, Industries A. COM. «es 
Do., COM. «+estee Seeree oor 


Do., pid. (New) .. 
Donnacona Paper A’.. 
Dunlop Tire, pfd 
Edm. City Dairy. pid, 
Federal Grain, com. ... 
Federa! Grain, pfd, 
Co 


} pid. ... " 
New Meth, Laund. p. t FON 
P> ovincial Paper, pid. eeeee B. 
Reliance Grain, pfd. cetpoce a 
Rob. Cons. Cone 9.50 
R iddy, EB. L., pid, ....ccsees Mae 
Siiverwood's Dairies, pid. 41.00 
Sid. Fuel, pfd. bonus ...a 
Supertest Pet. B pid, woos 5 
ronto Carpet, pid. ...ca 
Tnited Steel A pid. ..... eo, 4.75 
Vest. Grain, pid. bonus ..) 127.00 
Villards Choc, pid. ...cossd 9.00 
rust & Lean Stecks: ~ ' 
shar st 


St eee 30,00 
raders Finance B pid. ..< 65.00 
rusts & Guarantee ecvceed 30.00 
herbrooke Trust ssccccees 110.00 
nsurance Stocks: 

British America enccccceoes (50.00 
anada Life 5.00 


00 

an. Ins. Shares, com. es. } 9.50 

Sonfed. Life 20% pd. ..... (15.00 

Sontinental Life 20% pd... 36.50 
Srown Life Ins, 
“minion Fire 

vinion Life 50% pd, eee 2000 

Dom. of Canada Gen. ..../ 9100 


anadian Fire 


cannot but afford to give them a 
square deal if the nationalization 
pr is effected through the 
calling of their stock. Bankers con- 
sider that the change will make 

cally no difference in the op- 
erating policy of the central institu- 
tion. As for the public, most people 
apparently feel that there are much 


“more exciting things to worry about, 


Damaged Notes 
HAT happens when banknotes 

W are accidentally destroyed? 

Although Canada boasts no scien- 
tific investigation bureau such as is 
maintained. in the United States, a 
thorough hearing is afforded any 
claimant, and, if his claim is proved, 
the damaged notes are replaced, 
However, if the bills have been en- 
tirely destroyed, chances of recovery 
are slight. The amount for which 
claims are received is relatively 
small. An official of one of our large 
banks states that in the course of a 
vear a total of $10,000 may be asked 
from his bank for replacement pur- 
poses, Most claims are for single 
bills. 

Most of the damaged notes have 
been either burned or torn. How- 
ever, the odd case is encountered 
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69.00 


Excelsior Life 30% pd. 5 62.00 where a playful puppy has munched 


an expensive mouthful of bills. In- 
stances of money left in clothing 


Tederal Fire 25% pd. ces 
Ndelity Ins. cf Can, esdie 46.00 . 


reat West Life eee 301,00 
uar. of N. A. fully pd. 246.00 
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mperial Life ......ccsceccm S000 
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oronto General 
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Do., DEG. ..cccccesesseced 
heatre Stocks: 
liens Beach, pid. cecccced 
, Calgary, COM. seeves 
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ritish Columbia Tele., pid, ecveeeee $105 
Brewers & Distillers s«.«.. ¢-e-eeces 58, 6d. 
Canada Company .........J.e. ecoe 78, 6d. 
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in. Dredge, c...-. $1 Feb, 1 
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50c Jan. 20 
50c Apr. 20 
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Steel, Ist pf... $1.75 Feb. 1 
makes Pwr., pf. $1.75 Jan. 
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Pr. of N. Amer, $1.50 Jan. 
, extra ...cce- $250 Jan. 15 
ger Cons... 5c+5c Jan. 2 
ial Bank .... $2.50 Feb. 1 
Bronze cccece 25c Jan. 15 
pref. ...... 374%2c Jan. 15 
r. Milling, pi... $1.25 Jan. 15 
Nickel, pf. .. $1.75 Feb. 1 
r. Paint, pfd.* $1.12% 
est. Found, pf... 38ce 
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DUINL ...-ccessconecs 
Elevators, pf. , $1.75 
‘kett Tob., pid.. $1.75 
Bond & Sh..c«. 10c 
Gold Equit. ... 2b% 
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investment Trusts 


hadien Investment Fund .. 
puped Income Shares ..-+» 
heade Amer, Trust cocconce 
nS-Canade sasevsveeseseee 

eters 


when sent to be laundered also turn 
up, When run through a steam laun- 
dry a paper nose can be made re- 
markably white. In such cases there 


is usually sufficient of the note left | 


for purposes of identification. 


Interest Cut 

— illustration of banks’ 
‘i increasing difficulty in profit- 
ably investing an increasing volume 
of funds is afforded by the discon- 


tinuing of interest on big current)-,, 


accounts. So much has been said 
and written on this phase of the 
banking situation that the action 
was not altogether unexpected. 

Some current accounts have not 
been interest bearing and these were 
increased last summer when only 
deposits of more than $50,000 con, 
tinued to pay interest—and those at 
a reduced rate, The cut at the be- 
ginning of the year places all cur- 
rent accounts in the non-interest 
bearing class. The only other change 
in interest was made on deposit re~- 
ceipts. All such deposits are cur- 
rently bearing one per cent, whereas 
formerly those of more than 90 days 
yielded 1% per cent. 

With the sharp rise in deposits 
over the past few years, the ratio of 
demand to savings deposits has also 
advanced. On the other hand the 
greatly restricted field in which they 
could be profitably employed is seen 
in the 18 per cent reduction in Cana- 
dian loans over the past three years 
and in the increase of well over 50 
per cent in the banks’ investment 
portfolios. 


Townsend’s Pension 

HE Aberhart of the United 

States, Dr. Francis E. Townsend, 
has been dubbed “King Canute” by 
an official of the U. S. Bureau of the 
Census. The title was conferred be- 
cause it was considered that Dr. 
Townsend would revise the scien- 
tific law of arithmetic in much the 
same manner as the legendary chief- 
tain attempted to overcome the law 
of the tides. 

Under the Townsend plan, where- 
by everyone over 60 years of age 
would receive $200 a month, it is 
claimed that pensioners would 
Teceive more than all the rest 
of the population: of the country. 


On the basis of 1932 figures, the pro-’ 


portion is estimated at $26 billions 
for pensioners to $23 billions for the 
Test. In terms of per capita figures, 
this would give each pensioner 
$2,400 as his yearly income, those 
who would have to pay the bill re- 
ceiving but $210. 
Life begins at age 60. 


be + * 


Copper Shortage 
T E shortage of coppers in some 
larger cities in the weeks before 
Christmas was not confined to this 
country. Evidently, Newfoundland 
shopping was equally brisk and re- 
quired, proportionately, as many of 
the one-cent coins. Determined that 
they won’t be caught short again, 
the Commission of Government is 
asking Dominions office sanction to 
mint and import 300,000 one-cent 
pieces, 


. 
Royal Closes Whitby Branch 
_The Royal “ank of Canada has 
closed its branch in Whitby, Ont. All 
accounts formerly carried by the 
ranch have been taken over by the 
Ominion Bank, 


Joho D. Gilmour 


(B.8¢.A., B.S¢.F., Torente) 


CONSULTING 
LOGGING ENGINEER 
QUEBEC, P.Q. 


Member Executive, Pacific Con- 
Stes; Member of Cansdine Forest 
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Credit index* 


2Gold, coin and Dominion notes in Canada. , 
in Canada to demand and savings deposits in Canada. 
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5,330 

76,114,904 

425,443 

10,979,244 
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+1,240, 


—14,076,013 


174,109,307 
2,986,352,304 2,963,734,464 
6,869,389 
108,033,121 
3,058,636,974 
LIABILI 


TIES 


To the Public 


613,269,891 


45.7% 


*Ratio of current and call loans 


{Other than 


—7,040, 

+3,526,168 
—731,631 
—T82, 808 
—251,911 
123,160 


—279,223 
+5,097,218 
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281 —11,936,390 
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90,125,374 
370,426 
838,560 
98,473,002 
871,892,870 
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—15,063,030 


+5, 
6,381,198 
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“You wouldn’t. understand, my 
dear,” ahswered Marks, “but the 
banks can increase or decrease the 
sum total of their deposits at will— 


149,346 | it all depends on whether they want 


2,810,876,129 +175,476,265 
486 


6,707, 
100,681,794 


+ 161,903 
—2,145,836 
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31,103,012 
31,081,345 


—9,469,117 
-+-7,490,080 
+16,459,719 


. 36,944,000 —36,944,000 


561,733,762 
1,411,317,113 
1,973,050,875 

326,534,115 


5,576,557 
22,156,286 
939,673 
49,343,885 
2,248,703 
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+-51,536,129 
+ 62,806,282. 


4+114,341,411 
124,324 


+56, 
+6,723,407 
+-5,569,147 
—534,730 
+ 10,081,558 
 +-456,649 


974,390 4-171,367,918 


8 
11,713,462 


2,408,469 
~ 132,750,000 
145,500,000 


+-540,334 
+-541,840 


2,911,346,201 +172,450,002 


48.1% 


3.4% 
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Foreign Exchange Markets 


The Canadian dollar gained slight-] still believed to hold the key to the 


ly in terms of most foreign curren- 
cies over the past week. Against 


future monetary policy of these 
countries, as it is understood that 


sterling the dollar strengthened two| they will follow her lead. While the 
‘French devaluation group has been 
i Laval continues to 


cents. 


Further weakness was evident in 
the gold bloc currencies. France is 


FOREIGN 


U.S. Geller, Bie evece 


1934, High ,,... 
Low eeeee 


U. K. pound ..cccorsee 


Argentina 
Australia eereeetoereee 
Austria eeeererere eeteeeece 


Czechoslovakia eoseece 


Denmark  ...-sccscsess 
France 


GErTMANY, or -c-cceecess 
Greece sees eoeereee® 


Holland 
Hungary 


India erreee eeeeeeereee 


Japan .. 
Jugosiavia 
New Zealand ....+--++ 
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gairiing strength, 
hold the whip hand, 


KXCHANGE AT TORONTO AND MONTREAL 
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1,00+¢ 
1.005% 
0.993% 
0.9948 
4.96% 
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Dec. 30 Dec. 31 


1.00% 
1.00’. 
0.99% 
0.993% 
4.95% 
2727 
3.9617 
169642 
-1696 
0563 
.0418% 
-2214% 
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Jan.2 
1,00;% 
1.0044 
0.99% 
0.99% 
4.0% 
2725 
3.9507 
18954 
-1601% 


Jan. 3 


Jan. 4 
1.0034 
1,00 f, 
0.9944 
0.99. 


4.9442 


3.9496 
18891 
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+ 4.94% 
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22084 
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of Canada 
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more money or not.” 

Campbell felt that he did not need 
to argue the point. His host was 
obviously not annoyed over the 


presidents. But such ideas seemed 
new to Alice who pursued the sub- 
“Then these bankers, like Mr. 
Campbell here,” laughed Alice, “will 
definitely make money scarce to 
make as much interest as possible.” 
“Oh I didn’t mean Campbell, but 
his bosses do just that thing, don’t 
they, Campbell?” was the reply. 
Increasing Deposits 
“lve never heard it put quite that 
way before,” was his guest’s first 
contribution to the discussion, 
“simple country bankers like myself 


Certificates of recognition for fixed 
trusts have been recommended by 
a London Eng., stock exchange in- 
vestigating committee. To obtain 
the certificates, full information re- 
garding the composition and man- 
agement of the trusts will be neces- 
sary. 
| The move for regulation was not 
unexpected in view of the remark- 
able growth in fixed trust business 
in Great Britain in recent years. 
About £45 millions, a large portion 
in small sa , has been invested 
in the trusts since they were intro- 


————— SSS 
Weekly Bank Clearings 
IESE 


Change Dec. 26 
Jan.2 yearago 1935 
1936 $ 


Halifax .... 1,877,158 
SaintJohn. 1,455,481 
Moncton re 660, 
Quebec a $03'549 
Montreal... 84,157,751 
Ottawa ,... 45,956,585 
Peterborough ed 
Toronto .... 106,215,406 
Hamilton .. 3,567,751 
Brantford .. 


912,112 
Kitchener 1,160,642 
London .... 3,000,004 
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of the banks as a whole must go up 

by the same amount, and then 

everybody has more money?” 
that’s ‘right—the banks 


thing—only 
Campbell. admit it,” 
answered her father. 


“T admit all accusations after such 

a delightful dinner,” interjected 
Campbell. 

“That’s a charming, but very easy 

answering ” was Alice’s 


banker felt sorry for his remark; 
obviously the girl was determined 
to champion Marks’s views. She con- 
tinued by saying: “If the bankers 
would lend more money everyone 
would have larger bank accounts, 
more goods would be bought and 
that would end unemployment.” 
“Sure, sure, that’s what they 
should do,” responded Marks, “the 
banks should increase their depos- 
its by 300 million right away. It 
would improve conditions immense- 


meekly, “would larger bank ac- 


duced into the country from Am- 
erica four or five years ago. Further 
growth is anticipated. 

The report states that there is no 
cause for misgiving, but that the 


of obtaining money without afford- 
ing in return safeguards in legis- 
as do other forms of in- 


110,685,559 
34 bol 2a 
28628148 
4,658-298.85 
219,606,923 1 
3 os 
» 5,648,522 450 
191,235,709 
50,268,751 


Halifax . 
Saint John .... 
Moncton 


e+eeee 


Nor was there need to mention the 
routine by which credit expanded 
automatically with increasing trade, 


and no need to expatiate on the fact Sarnia 


that to safeguard the depositors, the 
banks must always maintain an ade- 


quate relation between their loans, | W' 


deposits and actual cash on hand in 
the till, or cash deposited with the 
central bank. 

Instead of prolonging the discus- 
sion he remarked: “You're a very 
smart girl. It improves my mind to 
listen to you.” 


Total—Ontario .. 
Prairies— 
Brandon ...s+es¢ 


Lethbridge 
m. 


“I could teach you a little of all] Regina 


I know, Alan,” she admitted. She 
accented the Christian name ever so 
slightly. 

Campbell was so competent in 
business that inwardly he felt that 
he would be the one to provide the 
instruction. Falling into the deli- 
cate trap he asked: “May the first 
lesson gin at next Monday's 
dance?” 

“H’'m,” said Marks. 
oe 
Editor’s Note-—Alan Campbell, Rem- 
ford banker, will continue his ex- 
planations of the mysteries of bank- 
ing in future issues of The Financial 
Post. 


————————— 
Bank of Canada 
Weekly Statement 


Last week’s statement of the Bank 
of Canada is featured by a drop of 
$16.6 millions in government, de- 
posits. This is reflected in the lia~- 
bilities in decreases of $5.4 millions 
in sterling reserve, $4.6 millions in 
reserve in United States and $42 
millions in government short term 


transfer of funds to meet foreign 
obligations, largely interest pay- 
ments. 


Balance Sheet 
Dec.31 Dec, 24 


$ 
5,000,000 5,000,000 
e+ 29,677,229 96, 


;. 181,636,034 180,265,699 
766,255 1,190,912 


Total deposits .,..., 200,318,948 216,009,307 
All other liabs,..... 2,658,974 94,131 


Total liabs. ....00+0¢ 907,655,151 319,758,121 
Assets 


° eeoeee 180,508,343 180,824,115 
Silver bullion ..., 


vestments: 
Dom. govt. short. 30,873,169 35,091,073 
Other . Bovt. 83,409,676 83,404,132 


Total invest. .....+. 114,282,845 118,496,205 
Premises 111,911 128,449 
3,285,780 2,846,445 
Total assets ......+. 507,655,151 319,758,121 

62.12% 62.42% 


Silver Declines 
Silver produced in Canada in 


481 September amounted to 1,311,911 


eeeeereerere 


to Can- 


re 


fine oz., compared with 1,585,144 in 
August and 1,311,911 last year 


ness of bank in Paris, and 


Winnipeg .....+- 


Total—Prairies .. 629,942,701 571,019,617 
British Columbia— 


Total—B, C. ..... _ 149,803,654 135,826,203 
Total for Canada 3,021,511,117 3,002,212,151 


Fort William Housing 


racine 


several important projects of a re- 


placement nature. 


manufacture. 
“Sampson White 
Envelepe”’ 


CONFIDENCE | 


Character and integrity in the manage- 
ment of financial institutions are the 
principal factors that inspire confi- 


dence. 


The history of Canadian banks through 
good years and bad is a record that is 
outstanding among the fine achieve- 
ments of Canadian business. 


Your savings and banking transactions 
are safe when entrusted to 


mp ANK=TORONTO | 


Capital $6,000,000 


Reserve $9,000,000 


H. B. HENWOOD-— General Manager 
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Januaty Dividend Disbursements Total $16 Millions, 
> san of $1 Million—Bond Interest Pay- 
ments Record Slight Decline | 
With extra, interim and initial) ¥ 
dividends on atrears 
oa dividend declarations start off 
the year with an advance of over $1.2 
million as compared with the first 
month of 1934. 
T dividends declared f 2 
PE gary to ‘si6 mliiche he 
compared with $14.7 millions in the 
“same month of 1934, an increase of 
84 per cent. Eight extra disburse- 
ments and six payments on arrears 
are indications of improved busings 
conditions. , 
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| AND| Political Groups Will Fight for Dominance of Alberta 
TWENTY-FIVE CENTS ($225) per} Farm Body at Forthcoming Annual Convention 
ber 3ist, 1985, has been declared upon 
_ the paid in Capital Stock of the Com- n 
. — Onte 
» ion of the con‘m 
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“M~cli | Seeking U.F.A.Co 
aceect se meric its vi 
‘share, for the quarter ending Decem- ; 

: Sues Ornaatation Attempt 
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» pany, to Shareholders of record on 
" Monday, the 6th day of January. 
_ 1996, at 4 o'clock p.m. and payable 
| on Wednesday, the 15th day of Janu- | control 
F ary; 1936. 
= _—sCiBYy--order of the Board, 
a . PATRICK DUBEE, 
ee aN ; Secretary-Treasurer. | 
= Monday, December 16th, 1935. 
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4 Correspenden* 
EDMONTON.—A_ struggle for, already president of the U.F.A. 
between: ‘different | Their ultimate control of the U.F.A. 
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| day of 
“3 on the 2ist day of January, 1936. 


" BILTMORE HATS 
. Lim! .&D 


‘ OTICE is hereby given that a divi- 
: of one dollar ar. .wenty-five 
been de- 


=, .25) per share has 
on the outstanding common 


Dividend Netiee 
| . NOTICE is hereby given that the follow- 
> 4ng Dividends have been declared for the 
ee owe ending the 3ist day of January, 
On the , one and one- 


& Preferred Stock 
" halt per cent. (14%), payable on the ist 
to Shareholders of record 


On -the Common Stock, Seventy-five 


Cents (5c) per share, payable on the 15th 


oft February to Shareholders of record 
the 5th day of February, 1936. 
By Order oi the Board, 
Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, December 30, 1935. 


| Canadian Dredge & Dock 
|< Co. Limited 


| Common Stock Dividend No. 18 
| Notice is hereby given that a divi- 
dend of One Dollar ($1.00) per share 


us @ bonus of One Dollar ($1.00) 
- : i Two Dollars 


ed at the close of. business on 
January 15th, 1936. 
By Order of the Board. 
. T. C. LUKE, 
Secretary. 


» Midland, Ontario, 
= December 30th, 1935. 


Hollinger Consolidated 


Gold Mines Limited 
Dividend Number 275 
a Extra Dividend Number 26 
a. A Begala dividend of 1% and an 
fon ie lividend of 1%, making 2% in 
t ve been declared by the Direc- 
as on the Capital Stock of the Com- 
Bettary, 108, Vo ‘arenciders ot 
I ° e ers 
ei Seed oh chochane tf tantnees an tae 
13th day of January, 1936. 
Dated the 6th day of January, 1936. 
I, McIVOR, 


Assistant-Treasurer. 


} . _ Melntyre Porcupine Mines, 


Limited 
(Ne Personal Liability) 
DIVIDEND .NO. 69 
‘Notice is hereby given that a dividend of 


eS ten per cent. (10%) on the Company's 
| Capital Stock will be paid in New York 
> funds on March 


. 1936, to shareholders 
of record at the close of 
ruary 1, 1936. 


business on Feb- 
By Orders of the Board, 
BALMER NEILLY, 
Treasurer. 
Dated at Toronto, January 4, 1936. 


“The Dominion Bank 


Notice is hereby. given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 


> on Wednesday, 29th January, 1936, 
= at the ‘hour of 2.30 o'clock in the 


© afternoon. 
. By Order of the Board. 
DUDLEY DAWSON, 
General Manager. 


ce Toronto, 12th December, 1935. 


> Valleyfield R. ©. Diocese 
Call in 1934 Bond Issue 
From Our Own Correspondent 
MONTREAL.—Holders of the 4% 
" per. cent bonds, dated February 1. 
| 1934, of the Roman Catholic Epis- 
» opal Corp. of the Diocese of Valley- 


> field, P.Q., have been notified that 


Be on February 1 next the operation 
will redeem all outstanding bonds 


© Of this issue at a premium of one 


cent. There are outstanding 


"$200,000 of these bonds. 


provincial governmen 
Seilag deien ke gemiaaek salen: 
ce 
Frei ae nink on eraser Oe 
ministration to the government of 
Premier Aberhart. 
Social Credit Supporters 

Directly opposed to this group will 
be the farmers who are Social Credit 
believers and political supporters of 
Premier Aberhart. 

To them, opposition to the present 
government will be a cross between 
treason and heresy. They are ex- 

to make some attempt to cap- 
ture the organization, and use it for 
the propagation of Social Credit 
ideas. 

Dominion Ex-Members 

Another group is made up of sup- 
porters of the former group of U.F.A. 
members in the Dominion parlia- 
ment. For the most part they are 
content to leave the provincial situ- 
ation alone, but they want to keep 
the organization active in Dominion 
politics, in affiliation with the C.C.F. 

The former Dominion members 
are thought by some to be the ablest 
group associated with the U.F.A., and 
one of them, Robert Gardiner, is 


stead of ploughed, such are the pro- 
jects to which the organized farmers 
of the provin¢e should devote them- 
selves, in the opinion of“his school. 

Those in charge of the organiza- 
tion’s finances had a brief glimmer of 
hope while it was believed that the 
wheat price stabilization operations 
were to be wound up with a distri- 
bution of over $8 millions to pool 
members on their 1930 crops. When 
hope of the payment disappeared, 
the financial outlook of the organ- 
ization again became somewhat 
clouded. 


Municipal Finances 


Preston reports a net tink loan 
at Dec. 16, 1935, of $72,400. Tax col- 
lections in 1935 were slightly better 
than in 1934, amounting to $188,255. 
Of this, $155,233 was current taxes 
and $33,021 arrears. Total receipts 
were $255,627 against disbursements 
of $241,095. 

s 7 . 


Regina council recently. authorized 
sale of $377,000 of 1935 relief deben- 
tures to the sinking fund to avoid 
default on Jan. 1 when the city had 
to meet debenture interest payments 
of $180,009. The sinking fund trust- 
ees purchased the bonds at par plus 
accrued interest, subject to the ap- 
proval of the Local Government 
Board. 

s ¢« 

Lachine, P.Q., has budgeted for an 
‘expenditure of $793,869 in 1936, a re- 
duction of over $25,000 from 1935. 
Last year it had a surplus of $25,000 
and the council proposes to reduce 
tax bills by that amount in 1936. 
While some taxes are to be reduced, 
the relief tax is being boosted from 
14 to 17 cents per $100 of assessment. 


Aylmer, P.Q., has been authorized 
to pay interest coupon due Nov. 
1, 1933. 

* e's . 

Laval des Rapides, P.Q., is paying 
interest coupons due July 1, 1934, 
and Nov, 1, 1934, 

= * 2s 

Orillia Township improved its fin- 
ancial position in 1935, according to 
a statement by W. J. Rose, treasurer. 
Receipts to Dec. 15 amounted to $87,- 
987 as against expenditures of $85,- 
580. Uncollected 1935 taxes totalled 
$17,342 at Dec. 15 and previous ar- 
rears $11,345. 

* ¢ 6 


Cap de la Madeleine, P.Q., has 
been authorized to pay interest 
coupons due Jan. 1, 1936. 

*- ¢e8 

Chandler, P.Q., is paying coupons 
due Jan. 1, 1936, on bonds issued 
under by-laws 8 and 31, 


Calgary collected $3.1 millions of 
its estimated 1935 revenue of $4.2 
millions to the end of November. 
While $1.1 millions of revenue re- 
mained to be collected on Dec. 1, tax 
collections were $16,000 higher than 
in the same period of 1934. All de- 
partments, with the exception of the 


relief department, were within their 


estimates. vag 

Chatham, Ont., expenditures in 
1935 closely approximated the bud- 
get appropriation, although some un- 
controllable expenses exceeded the 
estimates by a wide margin. Tax col- 
lections in 1935 were slightly higher 
than in the previous year. 


Rockcliffe Park, wealthy residential 
suburb of Ottawa, had a surplus of 
$1,016 in 1935, Liabilities throughout 
the year were met without recourse 
to bank loans. Speedy tax returns 
assisted, 90 per cent of the taxes be- 


ing paid prior to the due date of Nov 


FORD MOTOR CO., of Canade, Limited 


In. 1904 the late Gordon M. McGregor, a 
“one manufactuter at Walkerville, organized 
with ‘Henry Ford a company to manufacture 


Ford Automobiles for 


nada. The original 


capital was $125,000, and the first year's pro- 


duction 117 units. 


"20, 1935. Oni $171 was spent on re- 


lief. 
e* ess 
Ottawa civic departments, with 
the exception of the relief depart- 
ment, were within their appropria- 
tions for the first 11 months of 1935, 
according to a report by G. P. Gor- 
don, commissioner of finance. Relief 
expenditures November 30 were 
$97,035 higher than the estimate for 
the year. When December accounts 
are met, relief expenditures are ex- 
pected to be about $160,000 above the 
estimate. ‘ 
e*ees 
Brantford’s tentative budget for 
1936 shows an estimated expenditure 
of $1,515,219 compared with esti- 
mated revenue of $1,437,667. In pre- 
senting the budget, E. A. “Danby, 
city treasurer, stated that many con- 
trollable items in the budget will 
have to be reduced. 
* 6 6 
Edmonton tax collections in 1935 
will amount to about $3.9 millions, 
equivalent to 104 per cent of the 
levy. For the first 11 months, col- 
lections totalled $3,850,000, or about 
$100,000 in excess of the levy. This 
figure includes discounts on prepay- 
ments. 
* 6s ¢ 
Kamloops, B.C., tax collections im- 
proved in 1935. Current taxes col- 
lected to November 30 were 79.66 per 
cent of the levy compared with 77.64 
per cent in the corresponding period 
of 1934. Arrears collected increased 
from 53.28 per cent to 59.36 per cent. 


Saint John is allowing four per 
cent on tax prepayments for 1936. 
Interest will be allowed from the 
date of payment until the 1936 tax 
bills are issued. The city board of 
assessors is working on amendments 
to the N.B. Assessment Act, to be 
asked of the government, so, as to 
alter business assessment in accord- 
ance with the Howes report on Saint 
John finances. ' 

ss *¢ @ 

Vernon, B.C. taxpayers vote Jan. 
16 on a plebiscite on a proposed 
$150,000 school building. 

~ 


Red Deer, Alta., will show a sur- 
plus of over $3,000 this year. Higher 
tax collections have resulted from 
a monthly payment plan and use of 
discounts instead ot penalties. 


East York township, Ont., has 
eliminated its bank overdraft of 
$350,000. Refunding of the town- 
ship’s debentures at three -per cent 
has been discussed with fiscal agents 
appointed by Ontario, 

* *s 

Peel County, Ont., had a deficit of 
$532 for 1935. Levy was made in 
1935 for early 1936 debenture pay- 
ments. Brampton showed a surplus 
of $2,021. 


statement of Gray Miller is so 
as to infer that the action taken 
respect to premiums is a 
one, ts 

The question of whether or not 
the manufacturers should continue 
sponsoring premiums, which in some 
cases has gone to the length of be- 
ing an actual cash rebate to the con- 
sumer, has been very much to the 
fore for some time. It has been fre- 
quently discussed by the distribu- 
tors and manufacturers, but until 


the present announcement, no clear} . 


cut statement had been made by 
manufacturers as to the permal._..ce 
of their premium merchandising 
policy. 

Help Retail Stores 

Cancellation of the premiums, 
Gray Miller points out, will throw 
an appreciable amount of profitable 
business into retail stores in gen- 
eral, thus helping to assure the gen- 
eral prosperity of these merchants. 

Wide Variety of Premiums 

No doubt such a policy will be 
helpful to the retailers of a wide line 
of merchandise. Up to date the to- 
bacco manufacturers offer a sur- 
prising variety of premiums to cig- 
arette smokers. With the required 
“packs” it is possible to. secure 
among other things, playing cards, 
aluminum ware, electric toasters 
and percolators, card tables, silk 
underwear, shaving sets, razors, 
scissors, games and foungain pens. 
One manufacturer has even gone to 
the length of offering a Moth air- 
plane for 5,000 “packs” of his. prem- 
ium cards. 

Will Honor Cards 

Many thousands of these cards 
are outstanding with the public and 
as far as Imperial Tobacco Co. of 
Canada is concerned it is the inten- 
tion to maintain the present prem- 
ium stores to the end of next June. 

None of the manufacturers will 
divulge information as to what the 
premiums cost them annually. The 
cost must run into many thousands 
of dollars in view of the heavy con- 
sumption of tobacco as shown by 
the Government’s figures. 

The “saving” in' doing away with 
the premiums will not accrue fully 
to Imperial Tobacco and the other 
manufacturers who drop the prem- 
iums. 

Pass Along “Saving” 

Gray Miller announces that with 
the dropping of the premium on 
January 1, the manufacturers are 
giving an increased margin of profit 
to the wholesale and retail trade. 

This is being done to strengthen 
the orderly merchandise marketing 
policy which has prevailed in the 
tobacco trade. This means price 
maintenance. It is intimated by 
Gray Miller that if there:is a dis- 
turbance of the price maintenance 


principle, there “is always the possi-|- 


bility of manufacturers being forced 
back into the premium business, re- 
sulting in reduction of profit to 
dealers.” 
Better Prices to Growers 

Another outlet for any saving that 
may accrue from the abandonment 
of premiums is seen in possible 
higher prices to Canadian tobacco 
growers. 


Gains-Moor Gold Ltd. 


Gets Drill Results 
Gains-Moor Gold Syndicate Ltd. 
has concluded an initial drilling pro- 
gramme on. its Sharpe group of 
claims in the Mud Lake area, adjoin- 
ing McIntyre’s property on the west. 
Four test holes were drilled to vary- 
ing depths up to 300 ft., The Post 
is informed. The blue quartz vein, 
having a width of from 6 ft/to 9 ft. 
on surface, and an exposed length of 
over 2,600 ft. was cut at a vertical 
depth of 200 and 300 ft. 

At the 200-ft, horizon, the company 
reports, the vein showed a width of 
8 ft. and for 3 ft the core yielded 
values up to $9.45, the average being 
over $6: 

At the 300-ft. level, the width was 
6 ft., and values,’ although described 
as “excellent,” are not available. 


Toronto Stock Exchange 
Industrials Finish Strong 


Sales of industrial stocks in 1935 
on the Toronto Stock Exchange 
amounted to a total of 8,334,893 
shares as compared with 8,409,413 
shares in 1934. The sales in the first 
half of 1935 fell far below the ex- 
uberance of the same period of 
1934, The last half of 1935, however, 
reversed the roles by growing ac- 
tivity in direct contrast to the 


Public Utility Earnings 


Mexican Light & Power 
1935 19%4 ose 


— totals of the last half of 

November sales exceeded the 
total of any other month in the two 
years. December sales were second 
largest in 1935 and only exceeded 
by three months in 1934. Activity in 
December was the more notable 
that cash buying was prominent. A 
sudden influx of British capital to 
buy interlisteds was noted as soon 
as International Nickel announced 
its plans for $6 millions addition to 
plant at Copper Cliff. Trend at the 
end of the year was downward be- 
cause of holiday influence and 
doubt, about international stability 


“After careful consideration and 
consultations with representatives 


LOWERS COSTS| faci 


Glass Industry Spends 
Money to Meet Competi- 
tion from U. S. 


From Our Own Correspondent 

MONTREAL, — A moderate im- 
provement in the volume of business 
handled by the C 
manufacturers during 1935 is re- 
ported by J. W. King, general man- 
ager and director of Dominion Glass 
Co. The industry still suffers from 
foreign competition, particularly 
from the United States, but this is 


being met by the Canadian produc-| ing 


ers in lowering the cost of produc- 
tion. 

Glass operations in this country 
are confined to the manufacture of 
glass containers, Dominion Glass Co. 
and Consumers’ Glass Co. account- 
ing for practically all the produc- 
tion. 

Last year installation of equip- 
ment to utilize fuels in the most eco- 
nomic manner was carried out, 
says Mr. King. “This is quite neces- 
sary,” he said, “as fuel cost is a large 
proportion of the cost of the finished 


product in all lines of glassware.” 


ment of their rights, having in view 
the ,extinction of the claims of the 
holders of preference shares to all 
dividend arrears and to dividends 
to accrue up to March 31, 1936. 
Extinction of All Claims 
“This compromise or arrange- 
ment, therefore, provides, in a word, 
for the extinction of all such claims 
and for the payment and delivery 
to the holders of preference shares. 
per share of preference stock held 
by them respectively, of the follow- 


(a) Cash dividend of $2; 

(b) One-eighth of a fully paid 
preference share and one fully paid 
common share of the capital stock 
of your company.’ 

“Subject, of course, to the main- 
tenance of your company’s earnings 
at substantially their pres2nt level, 
your directors feel that, in the event 
of this compromise or arrangement 
being duly sanctioned, it will be 
possible, to commence and maintain 
dividend payments upon the prefer- 
ence shares of your company which 
will then be outstanding.” 


Goodyear Common Benefits 


From 1935 Change in Set-up 


Goodyear Tire & Rubber Co. of 
Canada in 1935 earned more than 
the $1.4 millions net profit shown 
for 1934. This result, says President 
C. H. Carlisle in a letter accompany- 
ing dividend cheques. at the year- 
end, was attained though tire 
prices were reduced during the 
year and a consequent rebate made 
to dealers. Total dollar sales of all 
products were greater than in 1934. 

Earnings on 71,875 7 per cent pre- 
ferred shares of $100 par value in 
1984 were equal to $19.88 a share. 
The same earnings on the new 120,- 
000 shares of 5 per cent preferred 
stock of $50 par value would be 


$11.91’ a- share, or $23.81 for every 
$100 of par value as in 1934. 

Applied to 257,260 no par value 
common: stock now. outstanding, 
there would be available $4.39 a 
share as compared with $3.59 a share 
on the same split basis in 1934. That 
difference of 80 cents a share on 
common has been made wholly by 
the reorganization of capital which 
occurred in 1935. 

Anything additional earned will 
improve this result. The exact 
amount additional will be shown in 
the financial statement to be pre- 
pared for the annual meeting about 
February 17 next. 


Company Earnings 


Foreign Power 

Bond interest charges of Foreign 
Power Securities Corp. were cov- 
ered by about the same margin in 
the year ended October 31, 1935, as 
was the case in the preceding twelve 
months. Economic conditions in 
France, where the company has most 
of its investments, continue unsat- 
isfactory. This had its effect on 
‘earnings, which were also influ- 
enced by the fact that some of the 
investments were liquidated to take 
care of purchase of the company’s 
own bonds. 

At the end of the last fiscal year, 
the balance sheet shows a reduction 
in funded debt of $1,129,500 to $2,- 
396,500. ‘This operation caused a 
reduction of cash and call: loans from 
$393,273 to $23,546 and a decrease in 
investments at book value from 
nearly $11.1 millions to about $10.6 
millions. The market value of the 
company’s investments at the end 
of last October totalled $3.8 millions, 
a decline of roughly $1 million from 
that reported at the end of the pre- 
vious year. 

Income and Surplus Accoun:, 
Ended October 3 


338 | Working capital ...... 


Kelvinator of Canada 


Kelvinator of Canada Ltd. and its 
subsidiaries report . slightly lower 
profits for the year ended Sept. 30, 
1935, Earnings were equivalent to 
72 cents a share on the common stock 
compared with 81 cents a share in 
the previous: year. 

G. W. Mason, president, reports 
that the company’s wholly-owned 
subsidiary, Kelvinator Ltd. of Lon- 
don, England, produced satisfactory 
net profit; that Canadian operations 
show definite improvement; and 
that returns from export business to 
the British Empire again incréased 


the company’s liquid position, Work- 


ing capital increased from $506,335 to 


977. Cash on hand at $232,860 
is $56,419 higher than in the previous 
year. In addition, the company has 
a credit balance of $28,525 with the 
Kelvinator Corp. Detroit, whereas in 
the previous year it was currently 
indebted for $88,640. Inventories 
were reduced during the year by 
$126,449 to $279,485. 

Income and Surplus Account 
Years Ended Sept. 30 


Less preference divids. 


8 lus for year ... 
:. Previous surplus 
. from . 


cap. 
surp. re sink. fun 


Bal. carried forward . 137,499 
Working capital 
As at September 30 
’ 2 


Current assets 695,502 
Current liabilities .. 139,615 


555,977 


_— 


Dominion Bridge 


Little change in gross operati 
income is shown in the annual statee 


ment of Dominion Bridge Co for the | 2" 


year ended October 31, 1935 as com- 
pared with the preceding twelve 
months, | to. a ewhat 
smaller write-off for depreciation, 
net income available for dividends 
stood at $12,952 

deficit of $43,911 in 1934. 


Due to the reduction in dividends | Guelph Trust 


declared, cash outgo during the year 

did not maké any material differ- 

ence in working capital position. 

The balance sheet. reflects few 
changes of any importance. 

Income and 8 Account 
Years Ended ber 31 

ee: am 


Profits from oper. & 


506,335 | ost 


compared with a Guar 


Bond Interest Down 

While dividend declarations are 
higher, bond interest payments are 
lower, amounting to $40.2 millions. 
Bond interest payments in January, 
1934, totalled $41 millions. 

Companies contributing to the in- 
crease through declarations of extra 
dividends are: Building Products 
Ltd., Intercolonial Coal, Consolidated 
Bakeries, Dominion Fire Insurance, 
Montreal and City District Bank, 
Premier Gold Mining Co. and 
Wright-Hargreaves Mines, Payments 
on arrears of preferred dividends 
are to be made by Investment Foun- 
dation, Sherwin-Williams and Gor- 
don & Belyea. Intercolonial Coal is 
the only company to increase its 
common dividend rate. In addition 

declaring an extra of $2 per share 

is company advanced its semi-an- 
nual rate from $1.50 per share to 
$2.50 per share. 

Gold mining companies account 
for the only initial payments of the 
month. Little Long Lac Gold Mines, 
youthful Ontario producer, is to 
make a disbursement of 10 cents a 
share and Cariboo Gold Quartz Min- 
ing Co., a British Columbia producer, 
2% cents a share. 


Additions to December List 


A year-end check by The Finan- 
cial Post discloses that December 
payments were considerably higher 
than expected, a number’ of divi- 
dends being declared after the pub- 
lication of The Post’s regular month- 
ly list. Dividends included in this 
supplementary list total $9.1 mil- 
lions. This brings the total for De- 
cember to $66.7 millions, an increase 
of 56.5 per cent over December, 1934, 
when payments totalled $42.6 mil- 
lions. 

Mining companies accounted for 
$7.3 millions of the payments in- 
cluded in the supplementary list. 
Noranda Mines and Consolidated 
Smelters alone accounted for $5.6 
millions of the total. 

Record of dividends and bond in- 
terest payment for January follows: 


Summary of January Payments 
1936 1935 


$ 
Dividends ....++eee+. 16,032,662 14,785,226 
Bond interest sencecees 40,200,644 41,066,528 


56,233,306 $5,851,754 
Dividend Payments 
Agnew Surpass, pf. . . 1.754 
Alta. Wood Pres,, pf. 1.75q 
Dos POOB. ci ceceve 1.75q 
Atlan. Sugar, pf... 1754 
Bank of Canada .... 1.12is 
Bk, of N. Scotia ... 3q 
Beatty Bros, 2nd pf. 3.50s 


3% 


by be bo be bo bo be be 


_ 
on 


Brazilian Tr, pf. 
Brit. Amer. Oil ..... 
B. C. Elec. Pr. & 


be ee — 
ww ub be vo ta 83 


Brit, Mtge. & Trust 
B. C. Telephone, pf. 
Bruck S. Mills 


we 


U1 be be be be bp bo be wr te 


tons bamboo bs 


-BSSAnss 
wh 


.» pref. 
lgary Pr., c, 
Canada Bread, Ist p. 
Canada Lif 


S2332822535 


ZSssseene 


i) 
3 
w 


rt nt ht BO En 
SENBssexe gs 
ZBSSSERR 


sisse3 
8233835 


3 8 


to oe 
VW) 89 bo be bv be tb © be be be be be OC bo by 
Bugeus 
AS a ee S 


323855822333: 


~ 


KBatBlszas 
22238 


3328 


wre 
eRatens 

ao 

S332 


S38. 
8 


. 


ne 
~ 
- S 5 $ 
os 
2R333 


Bg: 
2 


os 
‘Vt 0 ba be bd be be bo be be bo 80 bo to = be 


Bee 
% 


seeees 
83% 


SBS ge So 
228338 


we 
be bo be Wt Gr Be be b9 bo bo by ~ bo bo 
PP: 
~ 
RSa 


BEREESES 


000 | Ott. Traction. A - 


e 
ie 
NNN MON he mS Ube be be be be be be be be be te 


te 


Toronto Mortgage .. 
Trusts & Guar. ... 


Unit. Gold Equit. 
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W.-Hargreaves ... 
| Do., extra .ececes 


a—annually; m—monthly; q—quarterly; 
s—semi-annually; s—on paid-up capital; 
*—on arrears; t—initiz!; t—interim; s— 
for quarter ending Feb. 28, 1934; °—to 
shareholders of record. 


BOND INTEREST DUE IN JANUARY 


Company: Rate Date Due Amount 
Aldred Invest. A .. 44 1968 40,523 
Avaion Tele., A .. 54 1948 19,950 
Aven — Pr., A a 1956 17,847 

. 4 


Burns Ae 

Beauhar, L. R., A.. 54 

Can, Canners 6 

Can. Int. Paper .. 6 

Can. Light & Pr. .. 5 

Can, Nat. Rly., Gold 5 
Do 4h 


Can. Nor. Alta. ... 
Can. Nor. Ont. .. 34 
Can. Nor, Ist mtge. 33 
Do., Wpg. Term. 4 
Can. Pac. Rly. ... 44 
Do., Eq. Trust .. 5 
Do., coll. trust .. 4 
Cedars Rapids ... : 
4 


Cities Heating .... 

City Gas & Elec. .. 6 

Dom. Rubber 

Dom. Tar & Chem. 
A&B 6 


Inter. City Bak., A 53 
Inter. Power deb. 6 
Jam. Pub. Ser. C . 44 
Maritime Tele.* .. 6 

Do., refund. A... 5 
Metropolitan Bidg. 7 
Montreal Apts. ... 54 
Montreal Trams .. 5 
Morrison Brass, A 7} 
MtL, L. H. Pr. debs. 3 
Moodie. A 6 


,J.R.,A... 
Nfld. L. & Pr., A®* . 64 
Do., mtge. debs.. 7 
Do., Ist mtge. ... 54 
North, Ont, Pr. ... 6 
Nanaimo-Dun. 
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$8 Besse! 
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- 6 
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Reliance Grain, A 6 
Royal Ex, Bldg. .. : 


Quebec Pr. B 5 
Sherbrooke St. Rly. 5 
Saguenay Elec. ... 5 
Shaw. Falls Term. 5 
Simpsons Ltd..A. 6 
Simpsons, Ltd., 1st 
mtge., B 53 
Robt. Simpson, .. 
Steel of Canada... ‘6 
Sterling Coal 
St. Law. Flour ... 
200 St. Clair 7 
Un, Gas & — sa: aa 


Van, Pr., ‘ fe 
Viau Biscuit ...... 
= Can. Hydro 


Do., conv, debs. . 64 
Western Grain ... 6 
Western Power... 5 105,767 
Winnipeg Elec. ... 75,723 


Corporation bonds ....sessceee 10,755,644 
Municipal DondS ..cccccceceecs 410,588,000 
Provincial bonds ...ccocsecsese 4 7,209,000 
Dominion evccccceces 411,648, 
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+Holders of these bonds, which matured 
Jan, 2, 1935, will receive interest from 
July 1, 1935 to Jan. 1, 1936. 

033% to be paid on half the principal 
amount held, no payment on income 
bonds. 

*Called for redemption Jan. 1, 1936, 

aEstimated. 


Supplementary Declaration 
Payable in December 
Company: 
Amer, Cyanimid, A 1S = 31 
Do., B 15 
Anglo-Can, Tele. A %2% 31 
Can. Celanese, pfd.. 1.75q 31 
Confederation Life , lq 31 
Celanese of Amer. 
P P 3.50 31 
Cons. Smelters .... ey 31 


Do., bonus 
Dom, Rubber, pref. 1.75q 
Dom, Foundries, pf. 1.50 
Fanny Farmer .... .12)q 
Gt. Lakes Power, 

arrears ......... 4.58 1/3 
Crey & Bruce Trust 2%s 
Growers’ Wine 358 
Hightower Oil .... .05m 

Do., pref, 05m 
Hinde & Dauch ...  .12) 
Hollinger Cons. ... .05 
Howe Sound 


378,055 


Nanaimo-D. Util, pf. 
Premier Trust 
Niagara Wire 
Do., —_ 154 
North Star Oil, pf.. 4.17) 
Noranda Mines .... tl 
Paton Mfg. pref... 1.75q 
Sunshine Mines ... 50 
West Koot. Pr., pf. 1.75q 
WR icc iy tabnwnn adtecses gene 9,178,452 
m—monthly; q-quarterly; ssemi-an- 
nually; t—for quarter ended Sept. 30, 1929; 


t—interim; afor payments due July 1 
Oct. 1, 1934, 
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Requested by Feb. Z 
In connection with reorganization 
of Western Steel Products Ltd. all » 
creditors have been advised to file 
proof of claims on or before Feb. 1. 
1936, A notice dated Dec, 31, 1935, 
states that all creditors and secus:'” « 
holders should file their claims with 
G. T. Clarkson, 15 Wellington St. We 
7| Toronto. , 
Each creditor or investor must 
mail to the liquidator, his name 
703,820 address and those of their solicitors, 
40,000 and full particulars of the claims oF 
securities. Mr. Clarkson's . 
on the claims submitted to him a 
be heard by the presiding judg® 
ers at Winnipeg on Feb. J 


By 1931 the millionth Canadian-made Ford 
automobile was built.. The sales in the first half 
of 1935 were 50,300 Ford V-8 units, of which 
over half were exported. 

The field of activity for this company includes 
not only Canada but all parts of the British 
Empire overseas with the exception of the 
United Kingdom. — 

Advertising of this company appears jin 
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Gross earns. 680,025 552,677 
Oper. exps. 446,935 447,353 
Net earns. .. 233,090 105,324 
Eleven Months Ended 
November 30: 
Gross earns. 1,129,158 1,257,602 
Oper exps. 
& deprec. 5,057,340 4,942,270 


-_-__oo 
Net earns. ° 2,071,818 2,315,332 


rage 


127,348 | in Europe. 206,110 230,612 
-_ “#8! The following comparative table 264,122 293,297 | it 
127,766 | of stock ctions by months in 
1935 and 1934, together with valu- 
*128,444| ations for 1935, gives a good irea of 
the course of trading: 
1935 1935 
Share sales Values 
29,554,910 
31,951,280 
17,351,125 
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605,843 12,413,683 
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io Hydro’s Action Finds Reflection . 
Ontario Operations Of Osmania 
Stations 


From Our Own Cortespendent 


NTREAL. — Ontario Hydro’s 
sc niation of the contracts held by 
Quebec power companies is re- 

in the output of the Canadian 


a Grop of over 13 
N mer million kw.h. from 


| electric stations in Novem-| crease at 


per, 1935. According to returns 
compiled by the Dominion Bureau 
of Statistics, output during the month 
totalled 2,143 million kw.h. This was 
in const to 1,953 million kw.h, in 
vember, 1934, and 2,162 million 
kwh. in October, 1935. The decrease 
October was largely in Que- 
here the output was 72 million 
and the exports to Ontario 
from 185 to 11.7 million 


from 

pec W 
kwh. less 
gecreased 


_ repudiation of the contracts 
found reflection in another direction, 
‘gamely, exports of power from On- 
tario to the United States. Owing to 
the necessity of conserving all power 
gvailable in order to take care of 
domestic needs, Ontario Hydro cut 
| down its exports of electricity to the 
United States from 94.7 million kw.h, 


@:, October to 65 million kw.h, in 


November. 
|  Consamption Moves Up 

With an increased production from 
6286 million kw.h. to 670.5 million 
kwh, the quantity of electricity 


@ i consumed in Ontario, including line 
‘osses, was slightly greater one 


October 


'November than for A 
- also increased 


consumption 


TB aim 9407 million kw.h., to 946.5 mil- 


lion kwh. including delivery of 
gurplus power to electric boilers. 

The Maritime provinces reported 
‘1 consumption of 62 million kw-.h. 
| last November. This was a slight de- 


# gine from the previous month, and 
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Exports to the United States de- 
creased from 146.5 million kw.h in 
October to 1123 million kw.h. last 
November, but were above the ex- 
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Branded “Impertinent” 
Denies “Long Association” With Jake the Barber— 


Sir Patrick Hastin 
Libel Action— 


Wins Case for Daily Mail in 
itnesses Describe Losses 


BY WELLINGTON JEFFERS 


Canadian mining and the financ- 
ing of Canadian mining ente b 
have had scores of columns of un- 
desirable ey. in England’s 
most important dailies. 

In reality, the question at issue was 
Maurice Singer’s libel action against 
The Daily Mail, but the evidence 
necessarily turned on Daily Mail 
claims that the shares of Canadian 
mining companies offered by Singer 
were worthless and that he planned 
a gigantic fraud on the British 


le. 

The libel suit itself has failed. The 
jury returned a verdict for the de~- 
‘fendants on the main issue that the 
Daily Mail said Mr. Singer was a 
“swindling share - pusher” and 
against the Bank of London, which 
sold shares for him. Mr, Singer was 
granted £50 damages on minor 
issues. Judgment was © entered 
against the Bank of London with 
costs, 

As long ago as July, 1934, The 
Financial Post ‘described fully the 
international organization through 
which Maurice Singer, newly na- 
turalized Canadian of Hungarian 
birth, hoped to sell shares in Canada, 
Great Britain and Europe. 

It was a story of hastily formed 
mining companies, gaudy promises 
in prospectuses, bogus financial 

als, and a cloud of fi 

concerns with impressive names, but 
with an invisible Maurice Singer in 
many cases pulling the strings from 
the background. 

| The Montreal Better Business 
Bureau also investigated and pub- 
lished a warning bulletin. The Daily 
Mail had daily blasts for quite a long 
itime about Singer, his plans and his 
old association with John Jacob Fac- 


#® ‘or known on this continent as Jake 
‘the Barber. 


and 
‘tors, 


6 


‘ 


t 


Righteous Anger or Impertinence? 

Maurice Singer stirred up the 
whole hornets’ nest again by insti- 
Jtuting a libel action against Associ- 
ated Newspapers, proprietors of The 
Daily Mail. He has found it in- 
creasingly difficult to do business. 
The public, he says, is “poisoned” 
against him. He particularly objects 
to statements that he was “long” 
associated with Jake the Barber. 

He denied that he went to Great 
Britain in 1934 to foist worthless 
Mining shares on the British public. 

The Bank of London, another 
mine for Maurice Singer, ob- 
fected to the Daily Mail calling it “a 
bucket shop of the worst descrip- 
ition.” It allied ftself with Maurice 
Singer in the libel action. 
| Singer denied all these allegations, 
jbut Sir Patrick Hastings, counsel for 
ithe Daily Mail, opened the defense 
iby telling the jury “that it was an 
absolute impertinence for ° 
Singer to come into court at all.” 
‘A more wicked and fraudulent af- 
fidavit of documents than that Sworn 
‘by Singer, it would be impossible to 

ne, said Sir Patrick. 
Want Singer Driven Out 

When Factor was hounded out of 
|England in 1926, Sir Patrick said Mr. 
Singer took charge of sale of shares 
itn British Associated Oil. He tried to 
ét money out of the very people 
a Factor had got money. 

inger would not produce 
books to show that the companies 


ants were in thro: “dealing with 
a fundamentally onest person 
who had no regard for the obligation 
of an dath and showed them noth- 


They had to go to Canada to see 
how Singer got the blank share 
certificates with which he swindled 
ignorant le. 
called experts. who said 
that the mines were valueless with 
the possible exception of Concordia. 

Forty Victims 

Forty witnesses called by the de- 
fense told how they had been loaded 
and reléaded with stock. 

Extravagant promises and siate- 
ments were made about listing of 
shares, payment of dividends, in- 
crease in market value of shares and 
about development of mines. 

Nobody got any dividends or made 
a penny so far as testimony went. 
Some of them, who threatened prose- 

secured return of their 


Maxwell Fyfe, K.C., appearing for 
Singer, claimed that Singer had had 
nothing to do with the selling of 
shares of British Associated Oil Co. 

Factor made Singer certain prom- 
ises of a financial nature. Singer re- 
turned to Wyoming where he was 
engaged in getting oil out of the 
ground. On hearing from Factor 
that*there were attacks in English 
newspapers on the oil company, 
Singer returned to London in 1926 
and claimed he heard for the first 
time of the discreditable tactics 
which Factor had been employing. 

Singer then had a violent alterca- 
tion with Factor, and since then— 
states Mr. Fyfe—for nine years he 
had not even spoken with “Jake the 
Barber.” The assertion that the two 


Why did not Mr. § 
through the libel action taken in 
1926 against the Daily Mail and 
other newspapers? 

Mr. Fyfe’s explanation was that 
Singer was faced with the dilemma 
of going on with the actions or re- 
turning to Wyoming in an effort to 
save the properties. He chose to go 
to Wyomitig, but in 1927, in spite of 
his efforts, the property was lost and 
he himself lost $30,000. 

In 1930 Mr. Singer took his wife 
on a holiday to Czechoslovakia. 
When he came to England he was 
charged with two irr in 
connection with his passport and was 
acquitted, said Mr. Fyfe. 

Singer Takes the Stand : 

Singer himself on the stand sup- 
ported these assertions of his coun- 
sel, He also claimed that the ofl 


Mr. | propositions in Wyoming, which he 


had lost, were sound and good, and 


were now making good profits. 
He claimed that the gold mining 


Out of a world total of 5.6 


lion bushels 
managed to put more 


and from the grain trade on this 
much heavier 
are due soon but the market will 
reflected in actual clearances from 


Advices from 
side are to the effect that 


buying for export account is 
the country. 


Australia with 1.6 mil~ 
wheat afloat than did North 


shipments frorn Canada 
feel better when recent heavy 


Importing countries are of trom th 
Black Sea, mostly Russian, senrell ma bless weantines northern 


Argentina's Comparative indifference to wheat selling at the 
moment is partly accounted for by the tremendous rate at 
which she is marketing corn, A remarkable situation @xists in 
that there is 50 per cent more corn afloat to Europe than there is 
wheat, and that Argentina has been selling corn more rapidly 


than all the rest of the world has been 


Watch Forward Business 
NTEREST of the wheat market is 
hot to be found in the compara- 

tively slight fluctuations which take 

place in the price of wheat, but 
rather in the heavy volume of for- 
ward business which continues to be 
done. 

Both British and Continental 

European millers have been making 

definite commitments for future 


8) shipments, Freight bookings from 


Vancouver during the winter and 
from Montreal for the opening of 
navigation have been heavy. 

This is in contrast with the experi- 
ence of recent years when the ten- 
dency was for buyers to do business 
only on a hand to mouth basis. 

Nevertheless it can only be said 
that the foundation is being laid for 
a big export of Canadian wheat. The 
quantities actually sold during the 
past few weeks since the new Wheat 
Board assumed office are only a 
fraction of the sales that have to be 
made if the Canadian total is to 
reach a satisfactory figure for the 
year, The real test of the situation 
is to come when it is determined at 
what rate actual shipments will con- 
tinue from week to week, 


Board Only Seller 

HE Canadian Wheat Board con- 

tinues to be the only seller of 
importance. The grain which was 
sold by farmers before the Wheat 
Board got under way, and that 
which they sold subsequently on the 
open market when prices were 
higher than the Wheat Board mini- 
mum, has practically all been sold. 
This provided the great bulk of ex- 
ports during the early part of the 
season. It left the Board at the time 
of the recent change in possessior 
of practically the whole stock of 
Canadian wheat. In addition, it was 
carrying, through the futures mar- 
ket, hedges against flour in various 
positions, and against stocks of Can- 
adian wheat afloat, dverseas and in 
the United States. Not much which 
the Board has sold has changed 
hands subsequently, The bulk of 


Foreign Trade 


Weekly f trade news sum- 
marized by commerce Reports, 
Washington, follows: 

ee eee _ been ham- 
pered by political and currency un- 
certainties. A few industries includ- 
ing cotton textiles have tended to 


revive. 

Germany—German foreign trade 
in November showed an export bal- 
ance somewhat smaller than in the 
two preceding months but both 
imports and exports increased. 

Philippines— Imports continue to 
increase and the outlook is good. 

Argentina—Conditions in rural 
areas have improved during the 
past month, with rains having 
fallen in practically all sections. 

Uruguay — Most business indices 
indicate a continuation of the im- 
provement of recent months. 

Cuba—December va a 
a slight improvement over e 
November slump, with holidey 
trade active. 

Guatemala—Continued low prices 
for Guatemalan coffee in world 
markets cause apprehension in busi- 
ness circles. 


shipping wheat. 


transactions recorded consequently 
represent direct business between 
the Board and exporting interests. 

So far there has been litile ten- 
dency for an investment or spetula- 
tive interest to develop in the mar- 
ket. That may come when the vis- 
ible supply of Canadian wheat is 
reduced to smaller proportions, and 
it is clearer how large a*catry-over 
of wheat there is likely to be at the 
end of the season. ; 

*> ¢ ft 


Argentine Wheat Of} 


FB ge arte wheat {s practically 
off the international market at 
the moment. The basis on which it 
is likely to be offered abroad still 
has to be determined, and quota- 
tions currently available make it too 
high for business to be done. It is 
being undersold both by Australian 
and by the lower grades of Canadian 
wheat. Liverpool does not yet accept 
the theory that there will be no 


Argentine wheat available for the 


British market. The British duty of 
six cents a bushel may operate as an 
excluding factor if Argentina is able 
to find a satisfactory outlet in Con- 
tinental Europe. 

For the moment Argentine atten- 
tion is focused on disposing of corn 
instead of wheat. When farmers’ 
deliveries of new crop wheat com- 
mence to be heavy it is probable that 
a trading basis will develop. 


MacLean Heads 
Farm Loan Board 


From Our Own Correspondent 
OTTAWA.—Changes in the per- 
sonnel of the Dominion farm loan 
board will not disturb the present 
loans policy, John Barnett has re- 


of the Credit Foncier Co., J. D. Mac- 
Lean, former chairman, has been 
restored to that position. Other 
members of the board ate: Charles 
Duquette, Montreal; Robert Me- 
Kenzie, former Liberal M.-P. for As- 
siniboia; and B. J, Roberts, assistant 
deputy minister of finance, 


The board has been making loans 
very freely since the act was amend- 
ed last session. Up to the enactment 
of this amendment the total of loans 
made since the inception of the 
board (some five years before) was 

10 millions in round figures. In the 


few months oe $8 
millions have been loaned the 
grand total at the end of this fiscal 
year may wel reach the figure of 
$20 millions. The lending authority 
of the board, as a result of the 1935 
amendment, is $90 millions. 


Power Industry Anchor 
Seen in Electric Boilers 


Frem Our Own Correspondent 


MONTREAL—Nearly 27 per cent 


shares he had intended to offer in 


Great Britain were good. 


If he had obtained the necessary = 


£%t the money, Sir Patrick said he| arti 


Was going to show that Singer 

Pocketed the money in spite of the 

jt that no books were produced. 

endants wanted to drive Singer, 

pmpletely and for all time, out of 
ess in England. 


Th a, uupressive” Names 
a addition to British Associated 
» Canadian companies mentioned 
Most in the evidence were Associated 
Mining & Finance Co., a con- 
Capitalized for $20 millions to 
id shares of other companies, Am- 
ated Gold whose shares were 
in Great Britain for six times 
; in Canada; Con- 
Uni Plymouth Gold Mines 
ted Gold Exploration. 
ln “Tried te Swindle Fools” 
tng ida, Singer and those work- 
ed him tried to “swindle every 
they could find with their ‘Red 
service,” said 


{ 
i ff i 
i 


qs 
i 
| 
#3 


| 
i 


: 


: 
i 


; 


i 


3 


; 


i 


i 
: 
ui 


EF 
z 
: | 
Byers 
fe 
ue ey aye 


| 


: 
: 


5 


g83 


for use in electric boilers, would go 
to waste, 

The increasing use of electrical 
energy in electric boilers and the 
relation of the total amount mar- 
keted to production is shown in the 
following table: 

(@0’e of Kilowatt Hours) 
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now at a more rapid 
rate than last winter. 


‘ 


JAP TRADE BOOM ° 
AT FARM EXPENSE 
OBSERVER CLAIMS 

Enormous Debt Burden on 


Agriculture Reaches 
6 Billion Yen 


secretary of the Insti- 
tute of Pacific Relations, in the cur- 
rent Far Survey. 


“Farmers pay much more in taxes | wi 


than the more manufac- 
in absolute 
total 
for farm 
from 10 cont to 12 
d is exorbitant even for 
capital is scarce rela« 
c. 


“The only 
mately make le a healthy Jap- 
anese agri would seem to 
involve a considerable degree of 
socialization: and state control of 
production 


“Permanently ag 
“Such a policy pe oe to be 
imagined under the present Jap- 
anese political régime,” admits the 
ween who een oe Mey “follow- 
i present policy of comprom- 
ise, by placating agriculture 


Japanese agriculture perman- 
pauperized.” 


St. John’s, Nfid., to Ship 


en oe ee 
rom Our Own Co 

MO) St. John’s, Nfld. 
now enters the list of winter ports 
from which riewsprint Is shipped as 


wheat is always susceptible to @ 
good deal of winter 
ever, whether from cold weather or 
ftom alternations of warm and cold 
weather, cularly toward the be« 
ginning of spring. 

20 Per Cent Loss is Possible 


A loss of ten per cent of seeded 
acreage is not Scianaen extraord- 
. as as twen 
cent have been known. vas 

The spring wheat area of the U.S. 
is on the whole fairly well supplied 
th moisture, One difficulty in that 
area may arisé from the lack of satis 
factory seed. Farmers for the most 
part will have to employ ligt 
weight seed, damaged by rust. 

Such seed will germinate well, but 
the young plants will be delicate. 
Given ideal conditions in the 
a big crop is possible from this 
but heavy killing may result if mois« 
ture and warmth are latking at 
critical moments. 


C. N. R. Will Abandon 


$53,648 and 
$43,845, or a cumulative loss in the 
two years of $43,409. 


first cargo from the sheds before the 
end of this month: 


Empire Countries Complain 
Over Effects of U.S. Treaty 


‘ 


From Our Own Correspondent 


OTTAWA. — Protests against the 
Canadian-U'S. trade agreement are 
being received from Austtalia and 
other parts of the Empire. 

Despite official attempts to treat 
them as of minor importance, it is 
learned that anxiety exists 
cabinet circles and that ways of 
composing the new troubled- waters 
of Imperial trade are being sought. 

The complaints have come from 
Australia, the West Indies and Pal- 
estine (mandate territory). They 


D. A. Railway 
Will Retain 
Own Entity 


From Oor Own Correspondent 
MONTREAL, — Rumors that the 
Dominion Atlantic Railway would 
shortly be made a district division 
of the Canadian Pacific Railway 
with a superintendent in charge, is 
officially denied. 

Considerable prominence has been 
given in the Maritime papers to the 
story that plans had been made for 
doing away with the identity of the 

.AR., through conversion of this 
independently operated system into 
a division of the patent company. 

The changes tumored involved the 


whose operations are confined to 
Nova Scotia, is one of the oldest fail- 


ue 


g 


centre upon the reduction in tariff 
under the agreement on citrus fruits, 
canned fruits, raising and currents. 
No complaint has yet come from 
Great Britain or the other Domin- 
ions although it is recognized here 


in| that they, too, have been injured by 


the new agreement and will have to 
receive moré generous treatment 
under the preferential tariff. 
Remedy is Uncertain 
Precisely what can be done to meet 
the protests is not known. It is 
leatned that the King government, 
willing to go to any reasonable dis- 
tance to meet all parties has never- 
theless been unable, so far, to dis- 
cover how this may be done, Cer- 
tainly, the U.S. agreement will not 
be eer It stands. 
hat has happened is that the 
US., now obtains the intermediate 


.| instead of the general tariff, This 


may, almost certainly will, injure 
Australian exports to Canada in cer- 
tain lines, but this cannot be helped, 
it is said. 
Ne Protests in 1933 

was transferred from the 
general io the intermediate tariff 
rating in 1933 and no protesta were 
received from any quarter. Austria 


The 
nothing in any trade treaty binds 
Canada to retain any country on the 
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Anything Wrong With Mining? 


‘f "Brokers who have been looking for a strong mining market this 


January, and their number is legion, have had at least partial satis- 
faction in the behavior of share prices to date. The price trend has 
been definitely upward, and volume has been heavy. One day's 
trading in the past week showed the greatest volume the mining}. 


. section of the Toronto Exchange has seen for many 
Behind this tendency is an almost intangible 


based, 


as much as anything, on the “clean-sheet” feeling which the New 


Year is known to inspire. 


In addition, there is of course, the negative factor that no 
bogies are overhanging the market at the moment, Lastly the 
situation across Canada, minewise, is as sound as ever it was.” 


Straw Bogey 
N CORRESPONDENCE between 
The Financial Post and its read- 
ers, the question has several times 
arisen recently as to what will hap- 


_ pen when ‘Roosevelt loses his Con- 


gress-given power to revalue the 
American dollar until the price of 
gold reaches $41.34 an ounce. 

For two years, there has been the 
faint hope in the minds of mining 
men that the president would take 
advantage of his legal powers in this 


” respect. It will be recalled that when 


he made his portentous announce- 
ment on January 31, 1934, fixing the 
price of gold at $35, he was acting 
under the Gold Reserve Act of 1934, 
approved on the preceding day. The 


. powers of the president were to ex- 


pire two years after the date of 
enactment of the Gold Reserve Act 
of 1934, which would end his power 


at the end of this month. 


But those who fear that chances of 
$41.34. per ounce gold will be killed 
for all time on that date, failed to 
-read far enough in the proclamation 
of Jan. 31, 1934. The act continues: 
“The president may. extend such per- 
iod for not more than one additional 
year after such date by proclama- 
tion recognizing ‘he continuance of 
such an emergency.” 

As has been frequently stated here, 
the likelihood of such an event 
seems remote at the present time, 
but at least, it seems likely the 
president will extend his powers un- 
til Jan. 31, 1937, at which date he 
may, or may not, have any further 
use for them. 


* > . 


London Opinion 
N THE question of the future of 
gold prices, Major W. A. Wills, 
editor of the Gold Mining Record 
of London, is very definite in his 
opinions. 

Major Wills states that he has tried 
to specialize on gold matters since 
1887, and “has reached the conclu- 
sion that about 99 per cent of the 
salient points are still unknown to 
him, though he really does know the 
bulk of the pitfalls.” 

Despite this self depreciation, 


“Major Wills’s opinions are highly 


regarded in South African mining 
circles, and the fact that he has 


~ reiterated his belief that the price of 


gold will “sooner or later” rise is of 
interest. 

“Our opinion remains unchanged,” 
states Major Wills, “that sooner or 
later there will be an abandonment 
of the gold standard by all the gold- 
bloc countries, which will have the 
effect of still further cornering the 
metal and increasing its price in the 
bullion markets of the world, with 
corresponding devaluation of dol- 
lar, sterling, and other ‘off-gold’ cur- 
rencies. We still therefore hold the 
view that, qua investments, gold 
shares are the safest lock-up.” 


Sudbury Boomlet 

Le Sudbury correspondent of 
The Financial Post reports that 

that city is minus a relief list; since 

International Nickel’s expansion 

programme at Copper Cliff got un- 

der way. 

This, of course, is an extreme ex- 
ample of what mining is doing in 
the way of easing the unemployment 
burden, since the work being done 
is all in connection with a single 
company. But with less dramatic 
force, the situation at Sudbury has 
been, to a greater or less degree, hap- 
pening in many a northern town 
during the past three or four years, 
where the mining industry in one 
form or another, is giving all the 
citizens work, and trimming the re- 
lief lists to a minimum. 

The job of a mining reporter is a 
refreshing one, as town after town 
is visited at which a distinct air of 
bustle and general well-being is ap- 


_ parent. 


Somebody, of course, is sure to 


mention, at this point, such former 
mining towns as Barkerville, B.C., 
or Gowganda in Ontario. But even 
these towns, which boomed in past 
days, are being given definite stimu- 
lus by the current activity- in the 
mining industry, 


Is Something Wrong? 


[* THIS connection, this depart- 
ment has little sympathy with 
those who are arguing that because 
Canada’s gold production has not 
climbed sharply, in the past two 
years, something is wrong with Can- 
adian mining. True, South African 
and Russian production has shown 
startling increases in a period when 
Canada’s gold output has shown only 
a minor rise. 

But the three countries are hardly 
comparable. In South Africa, the big 
companies had long been in the 
field, the capital and equipment, 
both mechanical and personal, were 
there, and the ore, occurring as it 
does in reefs, took little finding. 

Russia is an exceptional case and 
was a country in which development 
work had long been dammed up by 
governmental indifference. This in- 
difference to Russia’s natural re- 
sources under the Czarist regime is 
well brought out in John Hays Ham- 
mond’s recently published bio- 
graphy. It needed only the tremen- 
dous impetus of the social revolu- 
tion to release this pent-up force, 
with the result that gold is now be- 
ing produced in that country, if un- 
official estimates mean anything, at 
an amazing rate. 

Canada’s mineral area covers a 
vast hinterland and, deplore it as 
we may, gold takes finding. It is 
rarely that a mine in this country is 
\brought into production in less than 
two years. $35 gold has only been 
an established fact for two years. 

Add to these, the fact that Can- 
ada’s major producers have taken 
advantage of higher gold prices to 
treat lower grade ore, and it. will be 
seen that those who expected an in- 
stantaneous increase in this coun- 
try’s gold production were, to say 
the least, over-anxious. 

Canada’s gold production, which, 
in 1935, rose to an estimated three 
million ounces, has been rising not- 
iceably in the past two years, de- 
spite the highest tax rate in its his- 
tory. It is necessary first to catch 
one’s hare, before one can cook it. 

* = * 


Index to Mining Stocks 
FTER remaining firm for two 
consecutive weeks, the price in- 

dex of twenty-three mining issues 

régistered a minor decline placing 
the index at 133.1 for the week of 

January 2, 1936. The comparative 

index for the week of January 3, 

last year, was 128.4. 

A further loss was sustained by 
the gold series, the index being 116.7 
for the week of January 2, as com- 
pared with 117.0 for the preceding 
week. This index was 128.2 for the 
corresponding period in 1935. 

Although of small proportions, the 
upward movement was maintained 
in the base metals and the index 
mounted from 199.8 for the week of 
December 26, to 200.4 for the follow- 
ing week. For the week of January 
3, 1935, this index was 132.7. 
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Gunnar Obtains 


SOUTH TIBLEMONT 


FORMS COMPANY 
TO WORK BECKLEY 


Falcon Gold Mines to 
Acquire Group-option 
in Porcupine 


Formation of a new company to 
develop its Beckley property in the 
Sudbury district, is announced by 
South Tiblemont Gold Mines, in a 
progress report just issued. The 
new company, Falcon Gold Mines, 
has an Ontario charter and an 
authorized capitalization of 2,5 mil- 
lion shares, of which South Tible- 
mont received 475,000 for work 
done. Camps have been erected, 
and the mining plant from the 
company’s property in Quebec has 
been moved to the Beckley property, 
which has seen surface work and 
diamond drilling. 

South Tiblemont also confirms 
the report that the company has 
secured an option on nine claims in 
Whitney Twp. in the Porcupine 
area. The new property adjoins the 
Noranda option on the northwest, 
and is one mile from Pamour 
Porcupine. 

Prior to this report, South Tible- 
mont reported to the Toronto Stock 

that on Dec. 26 the com- 


$250,000 Loan 


To Finance Mill | =., 


A second step in financing its 
mill construction has been taken by 
Gunnar Gold Mines, in Big Rice 
Lake section,‘ Manitoba. It is now 
announced that the company has 
secured a loan from Ray. T. Birks, 
Toronto solicitor, amounting to 
$250,000 at 6 per cent. 

Mr. Birks has been given an 
option on 150,000 shares of treasury 
stock at $1 per share, good until 
October 31, 1936. Officials of 
Gunnar claim that the loan will 
give the company sufficient finances. 
not only to bring the mill to produc- 
tion but to take care of mine and 
mill requirements during the com- 
ing year. 

The company now has over 
$325,000 cash on hand. The loan 
matures in installments as follows, 
according to the official announce- 
ment; $50,000 due July 2, 1936; $50,- 
000 on Jan. 2, 1937; $75,000 due on 
July 2, 1937, and $75,000 due Jan. 2, 
1938. Proceeds from the sale of 
optioned stock will be applied 
against the loan. 

Gilbert LaBine, president of the 
company, has stated that directors 
feel the entire loan can be paid out 


70 


15 _ Street West 
udbury Freed 


(Of Relief List 
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THE MANUFACTURERS’ INTEREST IN THE CANADIAN MINER IS ONE OF DOLLARS AND CENTS TO THE EXTENT 
OF SOME $160 MILLIONS EVERY YEAR. 


ANUFACTURING has a cold dollars and cents interest 
in Canadian mining. The mining industry represents 


purchasing power of a 


tangible and growing nature. 


Purchasing power is the life blood of the manufacturing 


industry. . 


The purchasing power of the mining industry is unique 


in two respects. 


In the first place, the companies themselves spend many 
millions of dollars every year in fabricated goods of one sort 
and another. For the capital invested, the mining industry is 
probably one of Canada’s greatest spenders. Last year, 32 of 
the Dominion’s mining companies spent over $51 millions for 


supplies. 


In the second place, the purchasing power of the mine 


workers is unique in that it 


has grown steadily during a 


period when other incomes were being sharply curtailed. 


In the past two years, total wages and salaries paid mining 


TECK-HUGHES ORE 
ESTIMATED VALUE 
IS $9.5 MILLIONS 


Earnings For 3 Months 
Set at About i2 
Cents 


Broken and blocked out ore at the 
Kirkland Lake property of Teck- 
Hughes Gold Mines, had an approxi- 
mate value, at current gold prices, 
of $9.5 millions at Dec. 1, it is re- 
vealed in an interim report to share- 
holders, issued over the signature of 
Dr. D. L. H. Forbes. ‘This compares 
with an approximate value of $9.9 
millions as at Dec. 31, 1934. 

If, as could equitably be done, 
Teck’s 70.8 per cent interest in La- 
maque gold mines were added to 
these reserves, it would bring the 
dollar value up to about $12.1 mil- 
lions at present gold prices. 

The report covers the three- 
months period ended Nov. 30, and 
shows net earnings for the period 
of $582,168, or approximately $0.12 
per share. This compares with earn- 
ing of $0.14 per share in the three- 
months period ended Aug. 31, 1935, 
and with $0.13 per share for the 
three months ended Nov. 30, 1934. 


Mill at 979 Tons Daily 

During the three-months period, 
the mill units handled a total of 
88,900 tons of ore, and 17,212 tons of 
tailings. This works out to an aver- 
age daily tonnage of 979 tons of ore 
and 189 tons of tailings treated 
daily. The gross value of the bul- 
lion produced was $1,173,434, or an 
average, including tailings, of $11.06 
per ton. 

Detailed figures are given as to 
underground development, from 
which it is apparent that work on 
the lower levels has done little to 
augment ore reserves, and, on levels 
41 to 45, inclusive, no further foot- 
age of developinent work was added 
to the footage shown in the Sep- 
tember report. . 

Between levels 46 to 50, about 300 
ft. of new ore is shown. Drifting on 
levels 48, 49, and 50 resulted in prac- 
tically no new ore. 

The following table shows earn- 
ings, and estimated surplus for the 
three-months period under review: 


Income & Expenditure Account 
(Three mos. ended Nov. 30) 


The following table shows t 
estimated positive -ore reserves at 
Nov. 30, 1935, by levels. It should 
be noted that one dwt. of gold at 
current prices is worth about $1.75: 


30-40 srekdubitien 
00-50 ereeseeteee. 108,503 


Special Meeting 
Called by Granby 
For Winding-up 
Granby Consolidated Mining, 


& Co. has called a 
meeting of shareholders for 


Bralorne Nearing 
~~ Dividend Objective 


VANCOUVER.—Bralorne is 
rapidly approaching the objec- 
tive of 500,000 tons and $1,000,- 
000 cash which was set as the 
point at which the company 
would go on a dividend pay- 
ing basis. 

The company’s cash position 
now stands 2+ $850,000, and it 
is expected that it will reach 
a dividend basis some time in 
April. 

Bralorne, still a young mine 
with many zones awaiting ex- 
ploration and development, 
started the year under favor- 
able auspices, and it is ex- 
pected that 1936 will bring 
production to a new peak. 

Production of Bralorne in 
December was 4,784-ounces of 
fine gold from 14,086 tons of 
ore. Based on the price of gold 
at $35 an ounce, this represents 
$167,440. In November the 
return was 4,607 fine ounces 
from 13,495 tons of ore, the 
value being $161,245. 


Roche Long Lac 
Assets Strong 
Report Reveals 


In a report to shareholders, 
briefly covering operations of the 
company since its incorporation 
early in 1934, Roche Long Lac Gold 
Mines reveals that it has been active 
in widely separated parts of the 
Dominion. The latest acquisition 
consists of three groups of claims 
in the Horwood Lake area north of 
Sudbury. Officials believe this 
property warrants development, 
which will be carried out this 
season. 

Work on the Boulder Lake group, 
the company’s original property, 
was discontinued after a consider- 
able amount of surface work and 
drilling had been done. The com- 
pany anticipate, however, that some 
diamond drilling will be done on 
the northwestern group near the 

keland in the near future. 

In the spring of 1935 the company 
acquired a group.in the Albany 
River district, but. insufficient ore 
was disclosed to warrant continu- 
ing, in view of the remoteness of 
the property. 


The company also had prospectors | 78 


in the Lake Athabaska area, but.1.0 
properties were acquired. In Oc- 
tober, the company’s prospectors 
went into the Horwood Lake sec- 
tion, where the properties above 
referred to were staked. 


Current Assets $94,945 


In the balance sheet as at Nov. 30, 
current assets are shown at $94,945, 
as against current liabilities, com- 
prising accounts payable, of $748. 
Current assets include cash in the 
bank, $82,899, and investment in 


904,004 | mining shares at cost, which, it is 


stated, is approximately present 
market value, of $11,422. 


The company, which has an 
authorized capitalization of 2.5 mil- 
lion shares, par value $1, reports 
that 2,000,005 are outstanding. 

The income and expenditure 
statement, for the period enh May 
7, 1934 to Nov 30, 1935, reveals that 
profit from the sale of investments 
in that pcriod totalled $3,838, to 
— a eaten: interest and divi- 

ends » Making total in 
Seen ng come 


$500,000 in the treasury and 
650 shares. 


workers has risen from \abo 


ut $69 millions in 1932 to $99 


millions in 1935, an increase of about 44 per cent. 


The $51 ntillions spent by the leading producers is by no 
means the whole story. Scattered across the Dominion, singly 
and groups of threes and fours, are men on the search for new 


properties, or developing claims in a small way. All these men 
need supplies, and it would probably not be exaggerating to 


say that they represented an expenditure of another $10 


millions, ‘ 


Through these three outlets, then, and apart altogether 
from dividends, a stimulating stream of some one hundred 
and sixty million dollars is poured into Canada’s industrial 


life. 


A very large proportion of this immense sum must, by the 
nature of things, have gone to Canada’s manufacturers. 


Manufacturing has a cold, 


Canadian mining. 


LAMAQUE BOOSTS 
RESERVES OF ORE 
IN RAPID MANNER 


Three Months Review 
Shows Expanding 
Operations 

Positive ore reserves at Lamaque 


Hughes in Lamaque Twp., Quebec, 
showed a marked increase in the 
three months ended Nov. 30, stand- 
ing, at that date, at 307,463 tons, with 
an average grade of 6.97 dwt. or, at 
current gold prices, about $12.19 per 


ton. 

When it is recalled that as at Sept. 
1, three months previously, these 
reserves totalled only 238,547 tons, 
the rapidity with which ore has 
been blocked out at this property 
becomes apparent. 

Much of this rapidity is due to the 
exceptional amount of raising car- 
ried on. Other than station cutting, 
no development was done below 
ms The shaft is down 


points 
ment of No, 13 vein as being of 
major interest. As at Dec. 1, 1935, 
along this vein, 1,338 lineal ft. of ore 
with an average assay of 9 dwt. over 
an average width of 7 ft. had been 
exposed by drifting on the sixth, 
seventh and eighth levels, The 
length of ore exposed on each 
level is about the same. 
Tonnage Climbs 

Tonnage treated at Lamaque, 
since the first half of the 500 ton 
mill unit came into operation in 
April last year has steadily in- 
creased. On Nov. 8, as reported at 
the time in The Post, the second 
half of the unit was put into opera- 
tion, with the result that in that 
month a total of 13,778 tons of ore 
was treated compared with 8,533 
tons in October, and 7,999 tons in 
September. 


At present the average daily 


tonnage treated is slightly over 500 
tons, with recovery of better than 97 
per cent. 

From the date of starting up the 
mill, to Dec. 1, 1935, milling results 
were as follows: 

Details of ore reserves as at Nov. 
30, 1935, follow. At current gold 
prices, one dwt. is worth about $1.75. 

Milling Results 


Total positive ore 307,463 6.97 2,142,237 


Canadian Precious Metals 
Getting Coniagas Backing 


Canadian Precious Metals Syndi- 
cate-has entered into an agreement 
with Coniagas, whereby the latter 


dollars and cents interest in 


DIVIDEND IN 1936 
IS NOW . ASSURED 
BY VENTURES LTD. 


Per Share Earnings For 
1935 About Ten 
Cents 

First official announcement of the 
widely forecast 1936 dividend for 
Ventures Ltd. is contained in an in- 
terim report, giving an estimate of 
earnings for the year 1935. 

Net earnings for 1935 of $770,000 
are estimated in the report. On the 
basis of 7,869,755 shares outstanding 
as at Dec, 31, 1934, these earnings 
work out to slightly less than ten 
cents per share. 

During the year, the company re- 
ceived an estimated $435,000 in divi- 
dends, and another $735,000 profit 
from sale of securities. ~ 

Outlook For 1936 

In referring to the forthcoming 
dividend, H. Whittingham, secretary 
of the company states that this will 
be paid early in 1936, based on earn- 
ings of the first quarter, and on con- 
ditions then prevailing. 

While no intimation of the amount 
of the dividend is contained in the 
report, it is generally understood in 
informed circles that the amount per 
Sey paid will not be particularly 

ge. 

In this regard, Mr. Whit am 
points out that a intent poten 
of the 1935 earnings was of a non- 
recurring nature, and that in 1936, 
earnings will probably be derived 
chiefly from dividends on the Fal- 
conbridge holdings. It will be seen 
from the profit and loss statement 
below that the major part of the 1935 
earnings represented profit on the 
sale of securities. 

Mr, Whittingham, speaking for the 
board of diréctors, predicts that by 
1937, Falconbridge dividends will be 
supplemented’ by dividends from 
associated companies. 

Reference is made to the fact that 
H. S. Munroe has been appointed 
consulting engineer of Ventures. 

Holdings Improved 

Following is the estimated profit 
and loss statement for the year 1935. 
In presenting it, the company points 
out that the figures are subject to 
minor adjustments, inasmuch as it 
will be three months before the com- 
pany’s accounts will have been fully 
audited, 

It is also stated that the values of 
shareholdings in other companies, 
such as Falconbridge, Pamour, and 
Opemiska, have materially improved 


reserve, in 


260 
736 | addition to: the surplus shown be- 
65% low: 


Est. Profit and Loss Account 
Year Ended Dec. 31, 1935 


company has undertaken to finance | Est. 


development at the Devern 
ship, Quebec, property, 
Canadian Precious Metals 
The Post. 


The agreement calls for a cash 
payment to the syndicate and the 
formation of a new company with 
an authorized capitalization of three 
million shares, 


Syndicate Gets Shares 
The syndicate will receive 350,000 
shares in the new company, and 


Town- 
cials of 
inform 


Coniagas will be given an option on 
new company’s stock | jscied 


the proposed 
which, if all taken up, would 
ve 
,000 treasury 
to do a certain 


Coniagas agrees 
amoun fs rade developing this 
property o-,1 1. 'l) start immediately, 
The Post learns, — ' 


both in Deverney Township, Quebe 
near Amos and in Semple eae 


of Ontario near the Po a 
Matachewan boundary. _— 


To 


By Inco’s Plan 


Every Available Unem- 
ployed Put to Work on 
New Stack 


GROUND BROKEN 


Expansion Programme, Call- 
ing for Expenditure of $10 
Millions in 1936 Gets 
Under Way 


From Our Own Correspondent 
SUDBURY.—With the new year, 
operations have started on Inter- 
national Nickel’s new expansion 
programme at Copper Cliff, which, 
with the completion of the new No. 
5 shaft at the Creighton Mine, will 


‘| entail.a capital expenditure during 


1936 of approximately $10 millions. 
Ground was broken last week for 


and for the addition to the concen- 
trator as well as the change house 
which is to be erected for the con- 
venience of the smelter and mill em- 
ployees. The working force has been 
recruited from the Sudbury relief 
lists, and every available unem- 
ployed able-bodied man in this city 
is being given employment. Frazer- 
Brace Ltd. is handling the job. 
Stack Still Higher 

Actual construction operations on 
the smelter building itself, which 
will be an entirely separate unit 
from the present plant, and served 
by another high stack, will await 
more favorable building weather, 
and immediate attention will be 
centred on the smoke stack, which 
will be 512 ft. in height, the same 
as the present one, but it will tower 
higher into the air by reason of its 
location on a higher elevation. The 
chimney will be of concrete, brick- 
lined, and will be designed to per- 
mit of additional capacity in the 
future if and when demands neces- 
sitate. It will have an inside dia- 
meter at the top of 35 ft. and at the 
bottom, 52 ft. Outside diameter at 
the bottom will be 65 ft., 8% inches. 

To Handle Copper Feed Only 

The new smelter, when placed in 
operation at the end of 1936, will be 
given over to the handling of copper 
feed only, the programme being to 
operate the existing smelter on 
nickel feed only. The smelter build- 
ing itself will be approximetely 
1,600 ft. long and in its construction 
will consume about 12,000 tons of 
steel. It will house eight converters 
and two reverberatories. “The 
smelted copper from the new plant 
will be taken in molten form direct 
to the copper refinery in new type 
railway cars. At the present time 
the copper is carried cold. The in- 
novation will obviate the time and 
expense of casting at the smelter. 
The new cars that will be used in 
the operation could carry hot metal 
a distance of 20 miles. 

An appropriation for a change 
house was set aside and announced 
by Donald MacAskill, general man- 
ager, last October. This will be a 
two-story building of brick and con- 
crete, and will be fully equipped 
with lockers and showers for the 
use of Inco’s smelter and concen- 
trator employees. Its cost will be 
in the neighborhood of $230,000. 

As was anticipated when an- 
nouncement of the construction of 
the new $6 millions smelter was 
made, plans are also under way for 
expansion of the concentrating mill 


Siscoe’s December Output 


Again Records New High 
Production of gold by Siscoe Gold 
Mines touched a further new 
monthly high in December at $202,- 
829. This compares with the pre- 
vious high month of $195,213 in 
November, 1935, and with $190,253 in 
December, 1934. 
December millheads averaged 
$16.65, which compares with $16.62 
in November, 
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BILMAC MAKING 
OFFERING | 


TO FINANCE WORKBsE== 


Estimated 17,000 Tons of 
Ore Above 175 a 
Feet 


Bilmac Gold Mines, incorporategiine. 


with an Ontario charter in Q 
ber, 1934, is currently offen, 
through Colling and Colling, 300,009 
treasury shares, 
— =e share, 
© Owns about 300 acres % 
MacMurchy Township in the ‘Sue 
bury mining division. The com 
has an authorized capitalization 
two million shares no par value 
which 700,000 shares have been ise 
sued for properties and pooled; 355; 
406 shares have been ‘sold for pred 
liminary development work, making 
a total issued capitalization, excl. 
sive of the present offering, of 1,055, 


at a price of 48 


Taya os ” 


EO 


406 shares. This leaves 944545 : 


shares in the treasury. 


Officials state that $250,000 hai 


been spent on the property whic 


has been developed on the surfaceiee #is 


eet. 


the high stack of the new smelter, pA means of a shaft to a depth of 419 


Ore Reserves Above 175-ft. Level 


E. L, MacVeigh, the company's 


geologist, states in a recently issueq ie 


prospectus, that a probable ore ton 
nage of 17,000 tons averaging $13 pe 


ton at $35 an oz. gold is indicateqiee 


above the 175-ft. level. 
Mr. MacVeigh adds that there js 


a good possibility of increasing this 
by further lateral work. He statesmm 


that indications are that the possible 
ore above the 175-ft. level is nof 
limited to the estimate of 17,000 tons, 

The property is equipped with a 
mining plant capable of taking care 


of development to a depth of 150% 


ft., including a pilot mill which the 


company plans to put in operationay, 


- an initial capacity of 50 tons per 
ay. 
Lyman Hogarth President 

Lyman Hogarth, of Toronto, is 
president of Bilmac; George McVit 
tie, vice-president; A. B. Kellum; 
Toronto, and Edward Coleman, di¢ 
rectors; Arthur C. Laing. is treasurer, 
and W. R. Marchment, secretary. 


MCMILLAN STARTS 
DEPTH DRILLING 
IN SEARCH OF ORE 


From Our Own Correspondent 
SUDBURY. — McMillan Golé 
Mines, in the West River area, i 
beginning a diamond drilling cam 
paign in an effort to prove. up ex 
tension of the ore deposit at depth 
This programme: was decided upon 
at a meeting of the company direc 
tors held in New York last wee 


property having ceased the day be- 
fore Christmas owing to disappoint- 
ing results in lateral work at the 
750- and 875-ft. levels, 

To Explore “J” Zone 

The new programme calls fo 
some lateral holes to be put out 2 
875-ft. horizon and others into th 
“J” ore body from the 525-ft. leve 
to test the chances of the downward 
extension of this deposit. 

One drill is already on the ground 
and a second one is being taken is 
to the mine and will be in operatior 
within a day or two. 


SHAWKEY 


| Gp semepere next 
tant earn- 
ing possibilities, 


We Fave prepared a complete 
analysis. May we send you # 


DeLorme): Vico 


REACH for these facts 


Never before § 
available! 


A 70-page-section of The Financial Post BUSI- 


NESS YEAR BOOK for 1936 will contain a com- 
plete, comprehensive and detailed analysis of Cana- 
dian market data by communities, 


Such a compilation of factual information so 
obviously of value to business and sales executives 
and others never before has been available. 


These and 50,000 other up-to-the-minute facts 
about industry, agriculture, finance, insurance,' 
merchandising, taxation and trade in Canada and 
Newfoundland will be at your finger-tips in this 
twelfth annual edition of The Financial Post 


BUSINESS YEAR BOOK, 1936 


Ready January 31 
Single Copies $2 
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THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


copies of The Financial Post BUSINESS 
YEAR BOOK for 1936 at $2 per copy. I enclose $ 


paymept. 


SERRE TESORO REHEAT RHEE E REE HEH He eee ee eee 


- ORDER NOW 


Date. .cccdeccecccsecnccsceeee 


in 


evseeeseee® 
‘ 


; BES 
' . 
4 . 
ADDRESS Pecntereteedetect grees KAsepeeePucedineysdanses e0e 
. » . 
: dat Bie 


} 


Started production «n 
> @ 125 tom per day ba: 
| daily tonnage about 17 
. ore estimated at betwe 
ton. Over-all cog 
$4.75 ton. W 1@ 
simple type ore aid 
ig being developed 


‘was listed on 
Sept. 25. Con 
by Arntfield | 
the property 
. 8. Arntfield, nowy 
his first prospectinz& 


Canadian Malartic Ge 


E 
q 


E 


a2 


Fe 


eek 


age 
45 
E 


vancing $50,000 over and 
ceeds from current ope 
As at Dec. 31, 1934. 
reserves were estima‘ cca 
- tons, with an.average cra 
0.23 ounces per ton. In 
agerves were about 340.90 
/4n average grade of 0.18 
| Development since thz 
of course, increased ihéd 
» seserves considerably. DY 
» ereased tonnage at the mill, 
~wilk.lower costs, present cog 
mot as*yet be estimated. 
) pany is controlled by Vq 
» ‘The stock is currently § 
» the Mining Section, To 


rs & Exchange, at about $1.1! 
mining and milling operations at thej 


Fo Darwin Gold | 

- Operating the old Gra 

| the Michipitoten area & 
‘and originally staked ir 


property came into rez 
tion in November, wi 
| daily capacity mill. 
». At present the mill 
Paibout 40 tons per ca 
grade Of ore treated to < 
No recent estimate of @ 
fis available, but of igi 
‘successful undergroun 
»ment. The stock was of 
- R. Bain & Co. of Toront 
Quotation from unlisted 


meicIntyre Mines, in th¢ 
> district of Ontario. The 

; With daily capacity of 

| day in September. Devan 
down to 950 ft. Ore re 

» ‘heen estimated at 100.9 

© & gross value of $849.5 

i eer Production 


| Another small prod 
» @perations have not yct 


| @tage where an estim: 


Made. The property ‘3 
seounty, near Madoc, On 
Pe God’s Lake Gold 

"os sega 3 
stepping prodj 
tons per day. Prope 

Lake, Manitoba. Ore r 

ficient to last the mill 
| have been proven. A 
4s about 0.43 ounces. 
is managed by Rober: 
has its own power, pia 
chuan Rapids, thus tend 


The stock is current 
the Torontc Exchange a 
Kenora Prospectors & 
| This Ventures Lid. 
p With property in the 
© @f Ontario started ic 
tion at opens 45 tons 
; + wome years a 
)@rty produced to a lim 
| Underground develop 
on are reported § 
up: well on the {fo 
| far established. The 


Stade in character, and 


Cent of the outstanc 

we, @hd all of the o 

Cent non-premiuz 

: amounting to $1 

peen@s mature Feb. 1. 1 
e998 at Aug. 31, 1935, 

*EVOG positive ore ve 





ART. & GO. : 
ROKERS | 
Stock Exchange 


Toronto, Ont, 
5028 


SILMAC MAKING 
SHARE 


OFFERING 
TO FINANCE WORK 


stimated 17,000 Tons off: 


Ore Above 175 ~ 
Feet 


» Silmac Gold Mines, incorne : 
v ‘h an Ontario charter in Septem. 
per, 1934, is. currently offerir 
hrough Colling and Colling 00,6 
reasury shares, at a price of 2g 
ents per share. 

Bilmac owns about 300 acres 
iacMurchy Township in the 
bury mining division. The 
nas an authorized capitalization 
wo million shares no par value, 

ich 700,000 shares have been 
ued for properties and pooled; 355, 
06 shares have been ‘sold for p: 
iminary development work, 

» ‘otal issued capitalization, execly 
ive of the present offering, of 1,055, 

6 shares. This leaves 944) 
hares in the treasury. 4 

Officials state that $250,000 
been spent on the property which 
as been developed on the surface 

y means of a shaft to a depth of 419 

Set. ' 
Ore Reserves Above 175-ft. Level . 
E. L. MacVeigh, the company’s 
eologist, states in a recently issued 

prospectus, that a probable ore ton« 
age of 17,000 tons averaging $13 per. 
on at $35 an oz. gold is indicated 
bove the 175-ft, level. 

Mr. MacVeigh adds that there is 
good possibility of increasing this. 

y further lateral work, He states 
hat indications are that the possi 
bre above the 175-ft. level is 
mited to the estimate of 17,000 tons,’ 
The property is equipped with a! 
ining plant capable of taking care! 

pf development to a depth of 1,500 
t., including a pilot mill which th 
ompany plans to put in operati 
m an initial capacity of 50 tons 


Lyman Hogarth President 
Lyman Hogarth, of Toronto, ig 
president of Bilmac; George McVit4 
ie, vice-president; A. B. Kellum 
oronto, and Edward Coleman, di 
ectors; Arthur C. Laing. is treasurer, 
nd W. R. Marchment, secretary, 


BVICMILLAN STARTS 
|DEPTH DRILLING. 
IN SEARCH OF ORE 


From Our Own Correspondent 
SUDBURY. — McMillan Gold 
Mvlines, in the West River area, 
| beginning a diamond drilling cam 
2} paign in an effort to. prove. up ex 
| tension of the ore deposit at dep 
This programme: was decided upor 
t a meeting of the company direc 
ors held in New York last week, 
lining and milling operations at the 
property having ceased the day be 
ore Christmas owing to disappoint- 
:g results in lateral work at the 
50- and 875-ft. levels. 
To Explore “J* Zone 
The new programme calls for 
ome lateral holes to be put out a 
75-ft. horizon and others into the 
J” ore body from the 525-ft. level 
io test the chances of the downward 
xtension of this deposit. 
One drill is already on the ground 
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yithin a day or two. 


SHAWKEY 


en reduction next 
mon uM important earn- 
ing possibilities, 

9 


We have prepared a complete 
ene May we send you 


tee ~— Teotephame AD 9179 
OTN a mel liars 


hese facts 
‘er before | 
Available! 


e Financial Post BUSI- 

136 will contain a com- 

tailed analysis of Cana- 

unities. 

factual information so 

‘ss and sales executives 

s been available. 
up-to-the-minute facts 

finance, insurance,’ 

bd trade in Canada and y 
yur finger-tips in this ' 

he Financial Post ’ 


BOOK, 1936 


ORDER NOW 


Tie Financial Post BUSINESS 
py. I enclose $.....++. ones 


eee eee eee eereetee ovapeg eoeey . 


eeeeeee pocccensss seseeboanenee ‘si 


in, 


» pri 


bonds 
uo “8 at Aug. 31, 1935, the 


he 


aoe 


Some 20 New | 


Add 2,500: T 


To Canada’s. 


Review of New Producers Shows 
tions to Canada’s List of 


1935 as 


ing 1935, some 20 new mills 
ail sizes and types added about 
2500 tons of ore to the daily ton- 
page of Canada’s gold mining in- 
pe of these 20 new producers 
represent sizeable operations. They 
have been financed during a period 
whe 
busi 


wyet the number of new gold pro- 
ducers in 1935 was almost identical 
with the number last year, when 21 
mills were brought into production, 

Five of the 1935 gold debutantes 
were financed and brought to pro- 
duction as subsidiaries of establish- 
i mining concerns. One, the Dr. 
s. B. Smith property, was privately 
financed, and the remaining 14 were 
financed by the public at large. 

It would be impossible to estimate 
how many of the new mills owe 
their existence to $35 gold. The 
grade in most cases, however, is sur- 
singly high, and would warrant 
operation even at the old price of 
the yellow metal. 

If gold remains at present levels, 
1936 should see more than 20 new 
mills added to the list, as the de- 
velopment work of the past two or 
three years starts to bear fruit. 

Big Missouri's Buena Vista prop- 
erty, Castle Trethewey’s Omega, 
Shawkey Gold Mines, Pamour Por- 
cupine, Gunnar Gold, Perron: Mor- 
ris Kirkland, Stadacona Rouyn, and 
others will probably be in produc- 
tion early in 1936. 

The following is a brief summary 
of important properties entering 
production in 1935: 

Arntfield Gold Mines 


Started production on July 26, on 
a 125 ton per day basis. Current 
daily tonnage about 170. Grade of 
ore estimated at between $10 and 
$12 per ton. Over-all costs estimated 
at about $4.75 ton. Wide ore bodies, 
and simple type ore aid lower costs. 
Ore is being developed faster than 
mined. 

Stock was listed on Toronto Ex- 
change Sept. 25: Company is con- 
trolled by Arntfield Mining Syn-j 
dicate and the property was staked 
by F. S. Arntfield, now president, 
on his first prospecting trip. 


Canadian Malartic Gold Mines 


Mill turned over for first time 
April 26, 1935. Present tonnage is. 
ebout 300 tons per day, increased 
from 160 tons per day in December. 
Expansion is to be paid for by ad- 
vancing $50,000 over and above pro- 
ceeds from current operations. 

As at Dec. 31, 1934, assured ore 
reserves were estimated at 198,000 
tons, with an average grade of about 
023 ounces per ton. Indicated re- 
serves were about 340,000 tons, with 
an average grade of 0.18 ounces. 

Development since that date has, 
of course, increased the indicated’ 
reserves considerably. Due to in- 
creased tonnage at the mill, which 
will lower costs, present costs can- 
not as*yet be estimated. This com- 
pany is controlled by Ventures Ltd. 
The stock is currently trading on 
the Mining Section, Toronto Stock 
Exchange, at about $1.15 per share. 

Darwin Gold Mines 

Operating the old Grace Mines in 
the Michipicoten area of Ontario 
and originally staked in 1898. The 
property came into regular produc- 
tion in November, with a 50 ton 
daily capacity mill 

At present the mill is handling 
ebout 40 tons per day. Average 
grade of ore treated to date is about 
45 ounces per ton. 

No recent estimate of ore reserves 
is available, but officials report 
successful underground develop- 
ment. The stock was offered by H. 
R. Bain & Co. of Toronto. No daily 
quotation from unlisted dealers, 


Gillies Lake P. 
Producing in a small way on its 


ness as mining was hard to ob- 


‘property adjoining Hollinger and 


McIntyre Mines, in the Porcupine 
district of Ontario. The mill'started, 
with daily capacity of 50 tons per 
day in September. Development is 
down to 950 ft. Ore reserves have 
been estimated at 100,950 tons, with 
& gross value of $849,550, with gold 
at $20.67, Production irregular as 
yet. 
Gilmour Gold Mines 

Another small producer, whose 
operations have not yet reached the 
®age where an estimate may be 
made. The property is in Hastings 
Gounty, near Madoc, Ont, 

God's Lake Gold Mines 

Reached production Sept. 15, 1935, 
turrently stepping production up to 
200 tons per day. Property at God’s 
Lake, Manitoba. Ore reserves, suf- 
ficient to last the mill two years, 
have been proven. Average grade 
is about 0.43 ounces. The company 
is managed by Robert Jowsey, and 
bas its own power, plant at Kanu- 
— Rapids, thus tending to lower 

sis. 

The stock is currently quoted on 
the Toronto Exchange at about $1.20. 
Kenora Prospectors & Miners Ltd 

This Ventures Ltd. subsidiary. 
With property in the Kenora area 
of Ontario started regular produc- 
tion at about 45 tons per day in 
October. Some years ago the prop- 
Py produced to a limited extent. 

Underground developments at this 
Property are reported to be shap- 
ing up well on the four levels so 
far established. The ore is high 


| Sade in character, and the fact that 


the company has come to apparent- 

ly successful production will, it is 
lieved, again attract attention to 

the veteran Lake of The Woods 

ea. Ventures and associates hold a 

Major part of the outstanding stock 
this company, the success of 

which to date is attributed largely 
® woman, Mrs, Ida A, Lindsley, 
te-president, 


5 Lamaque Gold Mines 
ubsidiary of Teck-Hughes, started 
first half of a 500-ton-per-day- 
mill in April of this year, after a 
"pid programme of development. 
1 full 500 tons was turned on in 
ember. Teck-Hughes owns 708 
Per cent of the outstanding common 
ok, and all of the outstanding 5 
cent non-premium sncutgage 
bonds, amounting to $1,250,000, e 
mature Feb. 1, 1941. 
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Noteworthy Addi- 
st of Gold Mines in 

in 1984 a 

ling 238,547 tons 
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n capital for such a speculative |’ 


Regular production at this Red 

property began March 1, 1935, 
and is at present treating about 125 
tons of ore per day. Costs have been 
kept low, at about $6 per ton, allow- 
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ing a comfortable margin of profit. im 


The mill has been turning out about 
$65,000 in gold per month. Novem- 
ber production was under this fig- 
ufe due to the large amount of de- 
velopment ore being put through 
the mill 

No recent estimate of ore reserves 
development. reports issued periodi- 
cally, they are generally believed 
to be satisfactory. 

The stock is currently quoted on 
the mining section of the Toronto 
one Exchange at about $1.32 per 

e. 


° ‘old ons 

wns a gold-silver property in 
the Lardeau mining division of Brit- 
ish Columbia, A 200 ton mill began 
treating ore on Jan. 30. Today the 
company is treating in the neigh- 
borhood of 135 tons per day. Broken 
ore reserves in mid-summer were 
estimated at 10,000 tons, worth 
about $65,000. Operating profit per 
ton was estimated at $3.10, with 
strong possibility of this rate being 
improved. 


Morning Star (Fairview) Gold 
Mines 


’ Another new British Columbia 
Producer, with property in the 
Osoyoos mining division. Today the 
mill is handling about 75 tons of ore 
per day. No recent estimate of ore 
reserves has been made but grade 
said to run between 0.25 ounces 
per ton to 0.3 ounces per ton. 
mill started in October, and 

is now treating about 1,200 tons of 


tonnage on a customs basis. The 
t is stated by officials to be 


running efficiently. 


Mill plant started in April, on a 
125 ton basis. The mill is now treat- 
ing about 170 tons per day. The 
property, in the Patricia or Crow 
River area of Ontario was brought 


of the company. 

The recovery per ton rose from 
$10.90 per ton in the period ended 
June, 1935, to $14.27 per ton in the 
period ended Sept. 30. Development 
being carried on to 750-ft. level, 
where the vein will shortly be cut. 
Stoping on the upper levels is open- 
ing up good ore. 

Sheep Creek Gold Mines 

A new 150 ton mill went into op- 
eration on the Sheep Creek, B.C. 
property on May 22, 1935. Millheads 
have averaged $12.50 per ton and 
operating ‘costs, including develop- 
ment have averaged under $5 per 
ton. 

During the first six months of its 
operation, the company built up a 
cash position of $146,160, and has 
at the same time paid off $28,000 on 
its ¢ontingent property payment 
liability which amounted to $100,000. 
This liability carries no interest 
charges, and is retired at the rate 
of 10 per cent of monthly gross pro- 
ductjon. 

Tashota Goldfields Ltd. 

This property is managed by 
Minefinders Ltd. which has taken 
down stock in payment for its serv- 
ices. . 

A 50 ton mill with initial produc- 
tion of 35 tons per day started in 
April. It is currently operating at 
about 70 tons per day. Since re- 
covery averages about one half an 
ounce to the ton, or about $18 per 
ton at current prices, and operating 
costs, including development, are 
officially stated to be about $6.90 
per ton, a fair margin of profit is 
indicated. ; : 

This stock is currently selling on 
the mining section of the Toronto 
Stock Exchange at about 30 cents 
per share. . 

Taylor (Bridge River) Mines Ltd. 


This property edjoins Bralorne, 
in the Bridge River area of British 
Columbia. After uneventful de- 
velopment work, the on, = 
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accountable ad- 
vances of $2,610. Investments in 


at book value, less reserve, of $47,~ 
34§. Current liabilities are confined 
to accounts payable of $782. 

From March 31, 1935, to Nov. 30, 
exploration, development, and gen- 
eral expenses totalled $37,876. This 
amount has been capitalized and 
shows as a fixed asset in the bal- 
ance sheet. « 

Algoma has an authorizéd capital- 
ization of 2 million shares, no par 
value, of which 1,030,000 shares are 
outstanding. 


—e— EEE 
At the Mines 


Darkwater Mines is said to be pre- 
paring plans to start shaft sinking 
in the itargeon Lake area, Work 
done during the past few months is 
said to have shown encouraging re- 
sults, It is stated that active sink- 
ing operations will be started with- 
out delay. ee 


Jellicoe Gold Mines — A special 
meeting on Dec. 30 was to be asked 
to approve a merger with a portion 
of the: adjacent property of White 
Horse Gold Mines. . 

This will bring under one owner- 
ship the Jellicoe White Horse ore 
body which straddles the boundary 
of the two companies. 


~4 


I notice by The Post. that an 
has taken place in 
the ‘market price of Nordon 
Corp. stock. What is the situation 
at this company’s properties? 


Nordon Corporation has issued no 

financial re camer since its Pyros 
appea’ April. 

wo it is impossible to estimate 
how this company stands. Unoffici- 
ally, however, it is understood that 
some improvement has — Zygee 
although the company , as 
far as we are aware, successful 
in producing a commercial enter- 
Dp’ this year. You may be aware 
that last year the company operated 
at a net loss for the year of $172,039. 
While there is no reason to believe 
that the management is not sincere, 
the company’s record of failures has 
been against it and current liabilit- 
ies exceeded current assets as at 
December 31, 1934, by $77,399. You 
can see from this that a consider- 
able improvement in the company’s 
income would be necessary before 
it became attractive as an invest- 
ment. Until the annual report is 
published, there is no way of know- 
ing whether such an improvement 
has taken place. ; 

Besides reports that the.company's 
assets have shown an increase, much 
of the market strength must be 
attributed to 1 recovery in oil 
stocks. ‘Nordon Corporation has 
reflected this general improvement 
to a large degree. 


Pamour Porcupine 
Living in the Honduras, I am 
dependent on your paper for my 
mining information. I have 
noticed several articles dealing 
with Pamour Porcupine, in which 
company I am_ interested. Your 
opinion of this enterprise would 
be appreciated. / 
Pamour Porcupine Gold Mines 
own a PD in the Porcupine 
Camp of Ontario. This property is 
a consolidation of the former Three 
Nations, La Palme Porcupine and 
Porcupine Grande, companies 
which date back to the earliest.days 
of this camp. Although an old 
property, it has only this year dem- 
onstrated that it has any 


" experience and man- 
Noranda, the property 
Porcupine h 
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on 
which about 2 milli 
stood to be outstanding. 

Briefly, this company offers a 
gamble backed by an apparently 
sincere board of directors. 


: 
c 


directed dated Mining & 
Smelting Co. of Canada, and owns a 
copper property on Quatsino Sound, 
Vancouver Island, B.C. The property 
has been idle since 1931, and its fu- 
ture depends largely on whether or 
not Consolidated Smelters decide to 
build a smelter to serve its various 
interests on Vancouver Island. To 
date there has been no indication 
that this will be done, and in the 
1929 annual report of Smelters, it 
was stated that these various prop- 
erties had not developed sufficient 
ore to warrant the construction of 
a smelter or refinery on the Island. 
The 1930 annual report stated that 
on the whole, results, especially on 
the lower levels, were disappoint- 
ing at Coast Copper, and no large 
shoots of' commercial ore ‘were 
opened up, although some fairly 
large lenses of magnetite, with low 
values in copper, were indicated. 
Since work was stopped, the work- 
ings have been kept in shape. 


ining Enquiries 


Kirkland Gold Belt Mines in the 


‘Kirkland district of Ontario, is a 


long wey from dividends, ‘The 
company has had success recently 
in developing ore, and we under- 
stand that an official announcement 

construction of a mill will 
shortly be made. It is generally 
understood that the mill will have 
an initial capacity of 150 tons per 
day. The; management of the com- 
pany has shown itself to be business- 
like and cautious and this property 
presents a fair speculation at the 


present time. 

Despite these facts, however, we 
would not consider it comparable to 
Big Missouri where, as you know, 
development work under the direc- 
ae of an msc ag al Mining & 
Smelting Company, been very 
encouraging. It is expected that 
when the company comes into 
production, it will be on a large 
scale, possibly 1,000 tons per day. 
You can see from this that for sheer 
size of operation Big Missouri's 
holdings are in a different class 
from Morris 


Paymaster-Shawkey | 
I have had the shares of both 


The recent rise in the market 
price of Paymaster stock appears to. 
be due entirely to property develop- 
ment. The company has met with 
considerable success in developing 


efficient. 

Shawkey Gold Mining Co. will, it 
is expected, be in production by 
February of this year. The com- 
pany has obtained a considerable 
amount’ of publicity lately, and 
while it appears 
chance as a profitable producer, we 
do not believe that the current 


possibilities, Here egain, the man- 


agement is apparently sincere and 
the outlook for the mine itself good. 
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$1,000,000 no hare HO: Toron 
; Southalta B.C. 


At the time when development 
work ceased, late in 1930, J.M. Aitken, 
president, stated that in addition to 
the slump in silver prices, the grade 
of both the silver and cobalt ore be- 
came lower as development proceed- 
ed, so that the company was operat- 
ing at a loss instead of at a profi 
as previously. Officials have, how- 
ever, expressed: the opinion that 
further development work would 


show up further high-grade ore. The} passed 


properties are being kept in good 
condition. 

In March, 1935, prior to an an- 
nouncement that a reorganization 
was planned, the company issued its 
first annual report since 1929. This 
report showed that the working 
capital position had improved, the 
deficit in working ital account 
amounting, as at Feb. 28; to $4,447, as 
compared with $34,536 as at May 31. 
1929. This reduction in deficit was 
made possible by the issue and sale 
of 1 million shares, to net the com- 
pany $47,500. 

Investments held by the company 
were shown at that time at a value 
of $21,410, consisting of $8,110 in 
Dominion of Canada bonds, and 
stocks valued at $13,300, 

The reorganization plans, referred 


Corp., we might point out that the 


place be a very small amount when 
distiiputed am 


would fever build up: sufficient 
reserve to develop a property to a 
commercial basis. This, briefly, is 
the policy of Mining Corporation. 
If this policy is adhered to, we can 
see no indications of a dividend in 
the near future. 


On the other hand, Mining Corp. 
has several promising prospects 
such as Normetal, Laguna and a 
share interest in McKenzie Red 
Lake, a producing gold mine. If 
base metal prices improve, Mining 
Corporation is in a position to take 
advantage of the price increase. 


Tashota Goldfields 


We would appreciate it if you 
would let us have information, 
as well as your opinion, regard- 
ing the Tashota Goldfields, 


Tashota Goldfields started pro- 
ducing on its property in the 
Thunder Bay district of Ontario, 
with a 50-ton mill, last. April. En- 
gineers expect the grade of ore 
will ultimately run at about .432 
ounces gold per ton. Some silver is 
also present and is, together with 
copper values, estimated at $1.20 


to have a good |" 


, Incorp. 
10, 1935. H.O. 800 Hall Building, 
Pender St., Vancouver, B.C. Author. 
Capit. $100,000. Par value $50. 


Chang 

Cayoosh Gold Mines—H.O. 702 
Belmont Bldg., Victoria, B.C. Gave 
notice on Dec. 19 of an application 
for change of name to Midland Oil 
Co. Ltd. 

Fairburn Sturgeon River Gold 
Mines—Name changed by S.L.P. 
Dec. 10, 1935, to Vantage Mines. 

Windsor Gold Mines — H.O. 101 
Royal Trust Bidg., 626 Pender St. 
W., Vancouver, B.C. gave notice of 
an application for change of name 
to Barkerville Consolidated Mines. 


to above, were announced in May, 
1935, and were aimed at placing 
enough money in the company’s 
treasury-to allow it to obtain addi- 
tional properties. At a meeting of 
shareholders in June, a by-law was 
to reduce the capital stock 
from’ 4 million shares to one million 
shares, and exchanging the old stock 
for the new on a basis of one new 
for four old. To obtain the required 
authorized capital, the authorized 
stock was later to be increased to 
2.5 million leaving 1.5 million in the 


treasury. ; 
Cortinued instability in silver, and 
the state of the market, caused direc- 
tors to postpone these plans, how- 
ever, and med they still are. 
Price ge of Stock 
Low Last 
01% 


01% 


01% 
01% 


This Bridge River, B.C., ‘property 
is being financed by the same inter- 
ests as are behind Pioneer Gold 
Mines, the producing property about 
nine miles away. 

‘These interests, known on the coast 
as the Spencer-Smith group, are to 
be repaid by a 59 per cent share of 

th 5 per cent inter- 
Id is to get 49 per 
tion, Congress will be repaid $100,000 
plus 5 per cent interest for money 
spent on development of thé prop- 


Tests are being made at the pres- 
ent time to ascertain the proper type 
and flow sheet for a mill. While no 
statement as to ore reserves has been 
issued, it is understood that the 
grade runs about $7.10 per ton gold, 
thirty cents per ton silver, and values 
of about $1.50 per ton antimony. 

The property, with its present 
backing, is at least assured that funds 
will be supplied as long as it proves 
interesting. To date it has continued 
to prove interesting, although it still 
remains a 3 
Law a Stock 

igh Low Last 
1935 
12 14% 
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NORTRAC MINING CO. 
FINDS NEW OREBODY 


Walz Feels Discovery More 
Important Than — 
Original . 


Andrew Walz, directing develop- 
ment/work at the property of Nor- 
trac Mining Co. near Amos, Que., 
reports a discovery of a second ore 
body paralleling the original discov- 
ery to the east. 

The new ore body was discovered 
by crosscutting from the north drift 
of the original discovery at the 100- 
ft. level. It was approached by two 
crosscuts, No. 4 and No. 5 

In No, 4 crosscut, the average of 
six channel samples over a combined 
width of 128 ft. gave an average 
grade of $9.80, with gold at $35. This 
average covers a true width of the 
vein for about 6 ft. 

In No. 5 crosscut, the face, over a 
width of 3.7 ft. showed a grade of 
$11.20 at 165 ft..in from the main 
north-south drift. 

In his report, which is dated Dec. 
27, Mr. Walz comments: “It seems to 
me that this new disclosure is of 


by 
additional drifts and crosscuts will 
proceed.” 
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MINING AND 
INDUSTRIAL STOCKS 


We would“ be pleased to execute orders or 
furnish information on all mining, oil and 
industrial stocks. . 


G. W. NICHOLSON a Co. | 
Telephone Members The Toronto Stock Exchange | 
Elgin 5317 302 BAY ST. 


Castle Trethewey 
information upon request | 


J. E. GRASETT & CO. 


Members the Toronto Stock Exchange. | 
302 BAY ST. WAVERLEY 4781 TORONTO 


2822 Dundas St. W. at Heintgman Ave. JU. 1167 


New 
Features 


To the Investor’s Service 
supplied by The Financial Post now are 
added these two new and valuable 

, features: Pcaee 


The weekly Dividend Record and 

INVESTQR’S DIARY. This is a cumula- 
tive record of divicend announcements of 
Canadian public companies, It gives alsoarecord . 
of ex-dividends, redemptions and meetings. 


i . ‘ 
A supply of Investor’s Record Cards, 
These enable the investor to keep a sys- 
tematic record of his securities, their net 
cost, subsequent transactions and the brokers 
concerned. Space also is provided for keeping a 
record of dividend and interest payments. ° 


The Investor’s Service 


. .. solves the individual investor’s problem of how 
to keep constantly in touch with his present or con- — 
templated investments. 


The service gives atailed 


Each analysis is in convenient form and 
covers the points one is constan 


ent operations. 
Many investors are using the Investor's ' 
benetiiting Stee thee aveciieiadiome asad siaieree ot 
Financial Post Corporation Service, Write today and 
secane Spee Cine On ie Conpeales: SA, WHE Tem ae 


$5 a year for 4 companies — sate 
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Discussing'“Why” Banks, Insurance, Loan and Trust| 
Companies, Choose Only Men Directors _ 


unattended by women? 

Women are financially interested 
in all these companies. There are 
nearly as many women sharehold- 
ers as men in the important com- 
panies of Canada and their numbers 
are increasing yearly. Inspect the 
wills of rich directors on some of 
these boards, and it will be found 
that the very men who have never 
thought of giving women repre- 
sentation on important directorates, 
plan’ to bequeath ownership of a 
large number of shares in these 
very companies to their wives, 
daughters, sisters or nieces. By this 
process of inheritance women have 
come into possession of some of the 
largest fortunes of Canada. But they 
prefer to be represented in most 
cases on these boards by men. ” 

There is also a large and growing 
class of women who are succeeding 
in business ventures. They as well 
as certain well-paid women execu- 
tives and professional women are 
establishing, investment funds and 
becoming owners of considerable 
blocks of shares of companies that 
attract them. 

Where Directors Come From 

The Financial Post asked the 
officer of one important financial 
institution of national scope why no 
women sat on the boards of the large 
financial institutions. This officer 
has had to do with every type of 
financial and industrial organiza- 
tion. He knows most of the direc- 
tors of Jarge institutions and prob- 
ably knows why each was selected 
to sit where he does. He knows as 
well that women figure largely in 
the shareholdings- of some of these 
institutions. 

Yet this is what he answered;,— 
“Do you know this is the first time 
that question has ever been put to 
me. I:have never once heard it dis- 
cussed by boards or large groups of 

olders faced with the problem 

f selecting new directors. 

“I woulli say first that it is not due 
to any antipathy to the idea of 
women sitting on the board. The 
question of getting a. director for 
an imporiant board turns on the per- 
son’s qualifications, his: experience 

with men and affairs, to some ex- 
tent doubtless on the size of his 
own investment and on the value to 
the company’s business of having 
that mdn on its directorate. 

“Consider the sources of directors 


| for the big bank, insurance: and 
' mortgage and loan and trust com- 
» pany boards. The only people avail- 
' able are executives who have won 


— their spurs in. finance, in business 
’ and.in industry. Women are doing 


- €@xcellent and valued work as sten- 


ographers, typists, secretaries, clerks 
and filers in these institutions. There 
are many others who have suc- 
ceeded with retail businesses, who 
have made successes as buyers, as 
interior decorators, and as heads of 
departments of large mercantile 
institutions. But that is not just the 
type of experience and ability which 
is needed on boards. 
A Searching Question 

“You might just as well carry your 
query back farther one step, and 
ask, ‘Why are there not more women 
acting as presidents, general man- 
agers and assistant general managers 
of large companies and institutions?’ 
It is fr these chief executive 
officers that boards are recruited. 
Probably there must always be a 
few leading lawyers, chartered ac- 
countants and engineers but they 
are taken only as they can con- 
tribute materially to the solution of 
fundamental vroblems confronting 
such boards. The point is that 
women must first be occupying these 
positions of leadership before they 
are asked to sit on boards. 


“You are right in supposing that! 


many women are important share- 
holders of our large institutions. Not 
one has asked for such representa- 
tion as you speak of. So far as I see, 
they would not want such responsir 
bility until they are ready for it. 
They would think their investment 
safer to have directors of the widest 
experience in charge of decisions. 
When women have acquired experi- 
ence in these high executive posi- 
tions they will certainly be asked to 
become directors. 

“I would suppose that where 


' ‘women do sit en boards of mer- 


cantile or industrial companies it is 


because they have large interests or 
' have worthwhile experience in the 


particular field of these companies. 
On boards of industrial companies 
you will find few women ‘because 
few women have acquired outstand- 
ing success as executives in those 
industries first. In the commercial 


_ field you ind more women directors 


because more women have attained 
outstanding success and experience 
in the retail field. But so far women 


. have not advanced beyond the setre- 


tarial and clerical positions in the 
fields of banking, finance, heavy 
industry and public utilities.” 
Forty Women Are 

A search of 382 pages of The 
Financial Post Directory of Cana- 
dian Directors shows less than forty 
women in a list of about 6,500 names. 
This list includes directors of every 
type of Canadian institution and 
company but leaves out a number 
of small private companies. 

The Financial Post Directory of 
Directors shows that most of the 
women’. who are on boards are 


| For Men Only? | 


——————————— 


If a modern Noah built an ark large enough 


man and one woman engaged in each type-of Canadian 
business his cabin space for female directors would go largely 


untenanted. ; 


Specimens of male directors of insurance companies, 
manufacturing plants, financial institutions and every other 
phase of Canadian éndeavor, he would have no difficulty in 
securing. But Noah would scour Canada almost in vain to 
find women who occupy such positions. 

There are women prospectors, lawyers, senators, farmers, 
doctors and taxi drivers, just as there are male nurses, house- 
keepers, cooks and’ dressmakers. But it is a rare board of 
directors indeed where it is necessary for the chairman to 
open proceedings with—‘“Ladies and Gentlemen.” 

Wellington Jeffers in the accompanying article tells why. 


secretary - treasurers, secretaries, 
assistant treasurers or accountants. 
In a mercantile institution of such 
nation-wide importance as the T. 
Eaton Co., one finds Lady Eaton as 

nt and director and Mrs. 


by experience in managerial posi- 
tions: 
Owners aid Managers 


(As of June 1, 1931) 
Men , Women 


vice-preside 
J. S. Burnside as director. This in-|nobner 


cludes subsidiaries like the T. Eaton 
Life Insurance Company as well. 
But The T. Eaton Co. shares are not 
distributed to the general public and 
the shares are not quoted on the ex- 
changes of over 


& 
the larger companies of Canada one eer 


will find important instances where 
widows, sucteeding. to control of 
large firms,’ continue an active in- 
terest for many years. Sometimes 
they are acting as trustees for a son 
until he comes of age or has had 
sufficient experience to take hold 
himself. 
A Wide Field 

There is only one outstanding 
Canadian instance of a woman who 
is president and managing director 
of a large company whose shares 
have been sold to the public and 
who has risen through her own 
efforts to that position. 

That is Miss Mabel R. Sutton, 
president and managing director of 
Consolidated Press, Toronto. 

Many small businesses in Canada 
are being run. successfully by 
women, They have invaded the pro- 
fessions. There are women lawyers, 
there are women doctors. A woman 
has sat on the bench as magistrate. 
There has been a woman cabinet 
minister in British Columbia and 
they have often run missionary and 
other organizations with conspicuous 
business ability. 

In the field of letters, the women 
possibly exceed the men in the num- 
ber of, books they write and they 
are increasing their contributions 
yearly. 

The search brings up the question 
therefore in an aggravated form, 
“Why is it that only a fraction of 
one per cent of directors of Cana- 
dian companies are women?” If 
their interest in the welfare of these 
companies was the determining 
consideration it is obvious that 
there would be one woman director 
for every map. 


Woman’s Place in Industry 


But consider the matter from the 
point of view of woman’s experience 
in industry, finance and commerce 
in Canada as suggested by the 
executive already quoted. 

There is one woman gainfully 
employed in Canada for every five 
men so employed. But the choice 
is really much narrower than that. 
A number of young women included 
in this computation will be mar- 
ried, For example, there is nearly 
one woman to every two men work- 
ing for gain in the-age group from 
20 to 24 years of age. ._In the age 
group from 25 to 34 years there is 
only one woman to every five men, 
from 35 to 44 years one woman to 
every 8% men, and after 44 years 
one woman to every ten men. The 
proportion of women to men in 
business increases slightly in the 
age groups over 64 years as women 
lose their husbands and find them- 
selves in many cases obliged to earn 
again. 

On June 1, 1931, the census 
statistics showed that 97.83 per cent 
of the male population of Canada in 
the age group from 35 to 44 years 

gainfully employed and 12.99 
per cent of the female population 
of the same age. The proportion of 
married women employed increases 
with age; there is one married 
woman out of every’ seven em- 
ployed from 25 to 3% years; and 
nearly one in three women em- 
ployees thereafter. 

In the age groups from which 
most directors are drawn, that is 
from 35 to 70 years, there is only one 
woman gainfully employed to every 
ten men. But further allowance 
has to be made for the fact that 
345,682 women, or more than half 
of the total are engaged in render- 
ing professional, personal and 
clerical services which do not lead 
toward presidencies, general man- 
agerships, or boards of directors. 
Nearly 13 per cent of gainfully 
employed women are in manufac- 
turing, more than 8 per cent in 


mends them for choice as directors, 
the percentage of women is even 


women are qualifying themselves 


eeeeeeeree 


*Not managerial but shown for purposes 
of comparison. overseers and 


‘As foremen 


manag 
later qualify as managers. 
Binding Wounds of Society 

Statisti¢s show that women have 
captured a large percentage of 
clerical jobs. There are nearly 20 
typists and stenographers who are 
women to one who is a man, more 
than six women office appliance 
workers to every man and almost 
as Many women as men acting as 
bookkeepers, cashiers and office 
clerks. Women are pre-eminent in 
those jobs that approximate what 
conservatives consider woman’s 
true sphere, that is, in adorning the 
home or binding the wounds of 
society and people. Nearly all 
nurses in Canada are women and 
women social welfare workers are 
twice as Many as men. There are 
more women who are musicians and 
music teachers. Women are pre- 
eminent and successful as editors, 
authors, journalists, librarians, 
photographers, artists, sculptors and 
painters, though they are still out- 
numbered by men in each of these, 

There are 27 women brokers in 
Canada. Everyone knows how large 
a part women had in the trading in 
stocks during the boom days and in 
the losses of the stock market crash. 

Like most men of the period they 
were speculators rather than in- 
vestors and that experience of itself 
is no recommendation of them as 
directors. There were real investors 
among them and competent specu- 
lators as well, however. The boom 
resulted in arousing a continuing 
interest by many women in finance. 
They are studying as never before 
what companies do and how boards 
of directors manage. 


Splendid Record 

Long experience in bargaining to 
buy or sell tangibles and in the study 
of human nature under such condi- 
tions has been a good basis even for 
homemakers to study further. 
Women do not feel themselves in- 
expert in administration or conser- 
vation of funds They have shown 
pronounced ability in that way in 
personal relations and in large na- 
tional organizations of women, in 
missionary societies run and 
financed by themselves and in de- 
vising, managing and bringing to a 
successful and profitable conclu- 
sion various entertainments, spec- 
tacles, campaigns for charities and 
other purposes. They have organ- 
ized and run large schools and col- 
leges, taken over the restaurant busi- 
ness of large mercantile and other 
corporations, control the dietetics of 
important hospitals and hotels and 
taken charge of such departments as 
the Chatelaine Institute. 

In the United. States, Cathrine 
Curtis has formed an,organization 
known as Women Investors in 
America. Because women in the 
United States o $210 billions of 
the nation’s wealth this organization 
went to Washington for the first 
time in 1935 to protest on behalf of 
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Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Ha 
Pitblado, Hoskin, Turner, 


| | 
MORLEY E. McKENZIE 
Former director of the Ontario Pro- 
vincial Savings Bank, who has been 
appointed* general manager: of’ 


of sales | V. 
of Distillers Corp. Ltd.. for Canada. 


women investors against taxation 
affecting their interests. In four of 
the largest corporations, including 
General M the women make 


otors, 
up at least half of the shareholders. | d 


They defeated the La- Guardia tax 
measure. . ; r 
Begin to Organize, i 
Miss Curtis has made herself in 
the United States the protagonist of 
wothen investors’ rights. She wants 
them to feel their importance as in- 
vestors: She claims that women own 
directly or indirectly 70 per cent of 
the United States and half the stock 
in. large corporations. They are 
heavy taxpayers and have a stake 
in the sound conduct of companies. 
The work so far has been educative, 
legislative and protective. But with 
growing experience and ability the 
phenomenon of women directors 
will cease to be a rarity. It may be 
best to make ‘haste slowly for sound 
judgment is the sine qua non, 


Gaining Experience 

In Canada as well women will 
move forward to whatever positions 
on boards and executives their 
ability ‘and. experience qualifies 
them for. They are doing the pre- 
liminary work now in gaining ex- 
perience and success in law, busi- 
ness, industry and University 
courses in Commerce and Finance. 

It is their task first to acquire 
generally such a knowledge of busi- 
ness and finance that the old saying 
ceases to have point; that the widow 
and the woman falling heir to money 
are the natural prey of the sharper, 
high pressure salesman and confi- 
dence man. The more they know of 
these things the better it will be 
for themselves and for Canada as 
a whole. | 

As things stand women have more 
confidence.in men than in women 
and, as shown, there is real; reason 
for this attitude because the men 
have so far had all the experience. 
But women are rapidly gaining a 
foothold in business and finance and 
industry and so acquiring that 
experience. 


New Brunswick Tourist 
Traffic Greater in 1935 


From Our Own Correspondent 

MONTREAL. — Tangible results 
from the advertising and distribu- 
tion of literature carried on by the 
New Brunswick Bureau of Informa- 
tion and Tourist Travel is seen in 
the entry of tourist cars at the vari- 
9us customs points along the Inter- 
national Boundary between New 
Brunswick and the State of Maine. 

Records of 1934 disclose that auto- 
mobiles entering the province 
through border points numbered 
742,878 for 24-hour periods, 50,709 
for 60-day periods. Last year there 
were 804,015 cars admitted for a 48- 
hour period and 49,086 for the regu- 
lar vacation period of 60 days. The 
respective total thus produced gives 
793,587 cars for 1934 compared with 
853,101 for 1935. 


Vancouver Apartments 
Apartment houses in Vancouver 
showing no vacancies reached the 
record figure, of 92 out of 120 build- 
ings in November, according to 
survey made by H..A, Roberts, Van- 
couver real estate authority. 


He gives credit to the engineers 
for having done a fair job in pre- 
paring plans and estimates. He says 
that in its teehnical aspects the 
whole colossal undertaking would 
seem to be perfectly sound. But he 


question, “Will the immense ex- 
penditures really pay?” 


Propaganda at Work 

Mr. Wright records the hisiory 
of the propagandist activities of the 
Great Lakes-St. Lawrence Tide 
Water Association. It is largely 
through the activities of the Asso- 
ciation that a colossal expenditure 

very doubtful project is in 
danger of being foisted upon 
people of the United States and 
Canada. 

Mr. Wright pays a great deal of 
attention to the question of depth 
and contends that 27 ft. is quite 
inadequate to meet the require- 
ments of Canadian foreign trade. It 
would not permit a sufficiently 
large proportion of British shipping 
to navigate the waterway, and it 
would have economic effect in 
locating transshipment centres at 
points apparently unforeseen . by 
most of the engineers who worked 
on the problem. 

Question of Costs 

Mr. Wright questions too the basis 
of allocation of costs of the water- 
way and indicates the dilemma that 
it creates. Canada is asked to make 
equal expenditures on the water- 
way, largely for the benefit of the 
domestic commerce of the United 
States, and yet Canada does not 
desire t6 permit the United States to 
bear its share of the cost of con- 
struction since this might. be 
regarded as an invasion of Canada’s 
sovereign rights. 

In the main Mr. Wright’s volume 
is a plea for a further reckoning of 
the comparative costs and the 
estimated benefits. This plea is so 
logical arfd fair that it should be 
listened to by the governments of 
both countries. 

A great deal of attention is paid 
to the history of the negotiations to 
date, and particularly to the unfor- 
tunate Beauharnois episode. While 
students of the waterway will 
appreciate the comprehensive and 
accurate record that has been pre- 
pared, it makes the volume, unneces- 
sarily long and involved for the 
general reader. Clearly, it is up to 
Mr. Wright now to produce a much 
condensed copy of his volume, 
particularly one in which his vari- 
ous conclusions and recommenda- 
tions are set forth in a summary 
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ent competence of the League, but 
he has a keen appreciation of the 
ae promise it affords for the 
uture, 


the} Appoint New Manager 


For Windsor Hotel 

The appointment of W. A. Stead 
as manager of the Windsor Hotel, 
Montreal, is announced by J. Ald- 
eric Raymond, vice-president of the 
company. 

Mr, Stead’s hotel experience cov- 
ers a wide and varied field in both 
Canada and United States. -For the 
past four years he has been man- 
ager of the Royal Connaught Hotel, 
Hamilton. He is past international 
‘president and a life member of the 
Hotel Greeters of America, the 
lntaest hotel organization in the 
wor 


Lobsters Bring Wealth 

To Western Nova Scotia 

Frem Our Own Correspondent - 

ONTREAL. — Nearly $500,000 
worth of lobsters were caught in 
December along the coast of west- 
ern Nova Scotia. This amount of 
money has not yet been realized, as 
many of the lobsters caught are be- 
ing held in Yarmouth and vicinity 
in order to maintain regularity of 
supplies in marketing. The fisher- 
men, in most cases, have already 
been paid, with the exception of a 
few, who are financially able to 
carry their own catches. 


~ 
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“Thank You!” 


It now being about “Twelfth Night”, it’s 
about time I sat down and got out. my 
thank-you letters for Christmas gifts réceiv- 
ed. Perhaps you have yours all done, If 
you have, read no further; you're not the 
kind of person I like to have anything to 


do with. 


I take to letter writing with all the impet- 
uous, headlong eagerness of a cat to high 
diving. It is now that I wish I had not left 
the job till so late. If I had been smart I 


would have acted the day 
rived. Then I could have 


each present ar« 
taken advantage 


of the telegraph company’s slogan, “Don’t 
write — telegraph.” I can say thank you 
charmingly in ten words. And, speaking of 


ten words that fall 
about 


easily on the ear, how 


“IT’S GOOD TO GET BACK 
TO A TEN CENT CIGAR!” 
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Pacific Coast Terminals 
Gets Fixed Assessment 


From Our. Own Correspondent 

VANCOUVER. — Ratepayers of 
New Westminster have voted: their 
approval of a by-law authorizing 
the city council to grant Pacific 
Coast Terminals, Ltd. a fixed as- 
sessment of $378,000 for twelve 
years. 

Result of this vote is that the last 
obstacle in the way of absorption of 
the terminals company by Consoli- 
dated Mining & Smelting Company 
has been eliminated. The provin- 
cial goyernment will pass legisla- 
tion necessary to give effect to the 
by-law at once, 


ACH E 


Cigar 


100% Havana Filler 


Consolidated Smelters has under-} 


eredit, can tiow obtain 
federal guarantees, whi 
i possible for them to 
debts at lower rates of 

In-teturb, they mut 
measure of control of t} 


taken to make all its Pacific ship<)) = 
ments, chiefly metals and fertilizers, he. gs. 


through New Westminster. 


The new company has alse agreed | = 
to spend all its profits for the first == 
five years of operation on expansion} @ 


and immediately to add two stories 
to the cold storage plant at New 
Westminster, 


Fish Export Ruling 


On the recommendation of the}: — 


Salt Codfish Board, the Newfound- 

land Commission of Government 

has ruled that no fish shall be ship-! 

ped from Newfoundland to Puerto) 
ico except on the basis of outright | 
le. 


REDUCED RATES| 
on Telephone Calls 


to the MINING COUNTRY 


Revised schedule of long distance telephone rates, effective 
Wednesday, January 15th, on the lines of the Temiskaming 
and Northern Ontario Railway Company, makes possible 
reduced charges on calls to the chief mining centres of 


Northern Ontario and 


Quebec — Rouyn, New Liskeard, 


on) pou Swastika, Haileybury, and other points in 


The T. & N.O. have installed additional equipment and 
J courses which should result in improved 
service to the mining centres. 


completed 


Every Bell Telephone is a Long Distance Station 


1936 - Leap Year! 


Bu WATCH OUT! “Look before you leap,” as'do thousands of 
~~ Successful men and women. across Canada—business leaders, wise 
investors. They look first to see what The Financial Post has to say. They 
rely gp its complete news, its candid comment, . 
Here, to be sure, is the big idea for that list of Leap-Year resolutions. Here's 
one that will stick ,,. and you'll like it! : 


rr 
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To Do Big Job 
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